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BANKERS AND FORGED TRANSFERS. 


THE LORD MAYOR OF SHEFFIELD AND OTHERS v. BARCLAY 
AND OTHERS. 


¥Tal iis case in the King’s Bench, in which judgment 
#1 was delivered by the Lord Chief Justice after 
our November issue had gone to press, is 
one of the most important banking cases of 
recent years. Judgment was given against Messrs. Barclay 
in respect of a course of action which every bank in the 
kingdom adopts in the ordinary way of business, and unless 
that judgment be reversed on appeal, another and a very 
grave risk will be added to the already sufficiently long list 
of dangers which bankers are daily called upon to incur. 
There is no need to go at all fully into the details of the 
case, as these are given in the report, which will be found in 
another column. Messrs. Barclay advanced money to a firm 
of stockbrokers against Sheffield Corporation stock, and had 
the stock transferred into the name of their nominee in 
accordance with ordinary banking usage. The stock thus 
transferred came out of the names of two trustees, and one of 
the signatures to the transfer was a forgery. The surviving 
trustee brought an action last year against the Sheffield 
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Corporation, with the result that the corporation had to re- 
place the stock which passed under the forged transfer, and 
altogether came under obligations which involved them in a 
liability of about £11,500. To this extent the corporation, 
in the trial now under notice, claimed to be indemnified by 
Messrs. Barclay and the “ others” who were associated with 
them as defendants, and they won their case. The question 
at issue was the old one—which of two innocent parties is to 
bear the loss occasioned by the fraud of a third party. The 
judgments in such cases are always open to criticism, because 
whichever way they go they seem hard. In the present 
instance the decision was particularly hard. The bankers, 
in all good faith, without the least suspicion or cause for 
suspicion, forwarded a forged transfer to a corporation. The 
corporation registered the transfer and issued a certificate. 
Result : judgment for the corporation for £11,500. 

The case, it must be admitted, contained difficult elements. 
Nothing could have been more frank and straightforward than 
the manner in which its difficulties were recognised in the 
judgment ; indeed, at one point in the course of the closely- 
reasoned pronouncement, it seemed as though the decision 
would have to be for the bankers. Lord Justice Lindley’s 
opinion, given in a very analogous case, was quoted in a 
sense which, carried to its logical conclusion, seemed destined 
to bring Messrs. Barclay and their co-defendants harmless out 
of the ordeal. Certain distinctions, however, were drawn 
between the cases, with the result which we all know. By 
sending the transfer to the corporation in the way they did— 
the ordinary way of business, be it again noted—and by 
themselves acting upon the deed—as every banker does in 
similar cases—the bankers were held, to all intents and 
purposes, to have led the corporation to believe that the 
signatures to the deed were genuine, and to have precluded 
themselves from any remedy on one of them proving to be 
forged. 

To the judgment against Messrs. Barclay we venture to 
demur for two reasons, either of which, to the mere business 
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mind, seems sufficient to cause the very even balance to turn 
the other way. “When, in the ordinary course of business 
routine, a transfer is sent to a corporation or a company to 
be registered, it seems straining the law somewhat unduly to 
represent such an action as a warranty of the genuineness of 
the signatures to the document. We agree to the full with 
the opinion of Lord Justice Lindley, given in another case ; 
an opinion which the Lord Chief Justice evidently had the 
greatest difficulty in putting on one side as inapplicable. “ It 
appears to me,” said Lord Lindley, “that a duty is thrown 
on the company to look to their own register, which involves, 
of course, the looking after the transfer of stock or shares 
standing in the names of persons on the register; and that 
duty the company owe to those who come with transfers, and 
I do not see any corresponding or conflicting duty on the 
part of the person who brings the transfer, except, of course, 
that of bringing what he believes to be an honest document. 
I think the true view is this—that, there being no negligence 
in the sense of want of care on either side, but there being 
a duty on the part of the company to keep the register correct 
and themselves to look after the transfers, between innocent 
parties the loss must fall upon the company.” To us this 
opinion, given by a judge who knows commercial practice 
through and through, seems far more clear and convincing 
than the distinction which Lord Alverstone, with the utmost 
conscientiousness, drew between the case which gave rise to 
it and the case now under review. 

Our strongest reason, however, for being unable to concur 
in the judgment in favour of the corporation is the simple fact 
that they alone, of the two parties, were in possession of 
the means by which, if at all, the forgery might have been 
detected. A banker takes, from a respectable client, a 
transfer signed and witnessed. He cannot tell—he has no 
means of telling—-whether the signature is genuine or not. 
In ninety-nine cases out of a hundred—indeed, in nine 
hundred and ninety-nine out of a thousand—he has never 
seen the signature before. The transfer so signed and so 
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received is sent to a company or corporation, and that 
company or corporation has in its possession, on the original 
“Transfer In,” a specimen of the genuine, unquestioned 
signature of the person who now purports to transfer. We 
say nothing of the opportunity of comparison afforded by 
the dividend warrants, for one reason because the one of 
two joint holders in favour of whom the warrant is made out 
may not be the one whose signature is forged on the later 
transfer. It may be said that to expect every company or 
corporation to compare the signature on every transfer “ out” 
with that on the corresponding transfer “in” is to exact a 
great deal. The reply to this is that bankers who act as 
registrars to corporations make a point of doing it, and that 
there seems no reason why corporations which keep their 
own registers should take less trouble to have those registers 
correct than is taken when the registers are kept by someone 
else. It can be done, and to expect it to be done where the 
amount of stock transferred (as in the present instance) is 
large is, at any rate, more reasonable than to hold that the 
person who sends in the transfer, who has not only no 
knowledge that the signature is forged, but no possible means 
of knowing it, is to be the one to bear the loss. 

This view of the case was put to the Court on behalf of 
the defendant bank, but it does not seem to have received 
the attention to which its reasonableness entitles it. It 
should be made the main argument if the case should 
come before a higher Court. The fact that in the present 
instance the loss, if the judgment in the King’s Bench should 
be confirmed, will not fall ultimately upon the bankers, 
will not, we feel sure, be allowed to stand in the way of 
an appeal, and, if necessary, a further appeal still to the 
highest tribunal of the country. 





» 
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Tue Standard Bank of South Africa announces the opening of branches 
at Roodepoort, in the Transvaal; Ladybrand, in the Orange River Colony ; 
Wepener, in the Orange River Colony ; and Pietersburg, in the Transvaal. 
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EXPORTS AND IMPORTS; THEIR PROGRESS AND 
IMPORTANCE. 


HE commercial relations of this country with other 
countries have lately excited a considerable 
amount of public attention in connection with 
the growing excess of imports over exports in 

the case of the United Kingdom. It may be somewhat 
consoling to those who are in constant dread of national bank- 
ruptcy from this cause to find that, taking the world all 
round, this is also the case when the collected figures are 
brought together. It might have been expected that the 
exports of the one country would balance the imports of 
the other, and that if the statistics of the trade of the whole 
world were tabulated both sides should agree as ought to be 
the case with a banker's ledger. 





The table on the following page, which we borrow from 
the publications of the bureau of Foreign Commerce of 
the United States, published at Washington in 1962, shows 
what occurs, with very curious detail. 


It will be seen that the United States show an enormous 
excess of exports over imports. In the case of the United 
Kingdom the figures are altogether the other way. The 
excess of imports over exports in our case is more than twice 
as large as the excess of exports over imports shown by 
the United States, and runs into the enormous figures of 
£235,000,000. It is impossible to draw any inference from 
the figures in this table as to the prosperity or absence of well- 
doing in the case of the countries whose trade is thus tabulated. 
Amongst those who export more than they import are countries 
most differently circumstanced—as the United States, Austria, 
Russia, Brazil, Argentina and British India. Among those 
who import more than they export come the United Kingdom, 
Germany, France, Switzerland, Belgium, Italy, Spain, Canada 
and Cape Colony. The prosperity of these different countries 
varies very largely from each other. Nobody can say that 
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Italy and Spain are prospering as greatly as Germany, France 
and Switzerland, to say nothing of ourselves. 


COMMERCE OF THE WORLD FOR I90I. 


[The $ converted as 5 equal £1 in this table.] 














Excess Excess 
Countries. Imports. Exports. of Imports over | of Exports over 
Exports. Imports. 
& £ & & 
United States . i . 176,084,200 293,076,180 ~ 116,991,980 
United Kingdom. - | 508,295,220 273,009,680 | 235,285,540 — 
Germany . . . - | 284,030,000 226,147,780 57,882,220 _— 
France . : ° . 181,981,560 160,81 3,960 21,167,600 _— 
Switzerland. ‘ . 42,387,520 32,111,320 10,276,200 _— 
Belgium . ° ° ° 85,138,160 70,533,300 14,604,800 -- 
Italy (11 months) . . 65,341,640 49,846,420 15,495,220 _ 
Austria. ° . : 69,117,400 76,701,520 _- 7,584,120 
Spain (11 months) . . 29,621,880 23,535,720 6,086,160 - 
Bulgaria . ° ° ; 2,703,700 3,194,920 _— 491,220 
Russia (9 months) . ° 41,111,320 54,409,640 _ 13,298,320 
Canada . : . ° 38,08 3,000 35,527,800 2,555,200 -- 
Mexico . ° ° ° 13,016,680 14,172,080 — 1,155,400 
Brazil (7 months) . ° 9,823,540 18,925,760 _ 9,102,220 
Argentina : ° . 21,994,220 32,369,200 _ 10,374,980 
Uruguay (9 months) : 3:759,420 4,470,480 — 711,960 
Egypt . : ‘ : 15,071,140 15,550,760 — 479,620 
British India . : : 59,354,540 73,528,400 —_— 14,173,860 
Cape Colony (11 months) 17,549,960 8,959,300 8,590,660 _ 
1,664,465,100 | 1,466,884,280 371,943,600 | 174,362,780 
197,580,820 























But we may turn from the publications of the United 
States to those of our own Board of Trade. A memorandum 
on the comparative statistics of population, industry and 
commerce in the United Kingdom and some leading foreign 
countries has recently been drawn up by Sir Alfred E. 
Bateman, the head of the Commercial Department of the 
Board of Trade. In this the population and some principal 
branches of trade in the United Kingdom, France, the United 
States and other foreign countries are commented on. We 
propose to employ some of the statements which Sir Alfred 
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Bateman has compiled, adding to them columns of propor- 
tional figures for the convenience of comparison. 

First we will begin with the population of the United 
Kingdom :— 


INCREASE OF THE POPULATION OF THE UNITED KINGDOM IN THE LAST 


THIRTY YEARS. 





1871 
1876 
1881 
1886 
1891 
1896 
1901 


Population of United 
ingdom. 





31,500,000 
*33,200,000 
34,900,000 
*36, 300,000 
37,700,000 
*39,500,000 
41,500,000 








Population of 
1871 = 100, 





Increase. 


1,700,000 
1,700,000 
1,400,000 
1,400,000 
1,800,000 
2,000,000 





* Estimated at middle of year. 


Thus our population has increased about one-third 


thirty years. 


remarkable. 
We will now compare with this statement the growth of 


the population of France within the same period :— 


The gradual and progressive growth 


INCREASE OF THE POPULATION OF FRANCE DURING THE LAST 


THIRTY YEARS. 





1871 
1876 
1881 
1886 
1891 
1896 
1901 


Population of France. 


36,103,000 
36,906,000 
37,672,000 
38,219,000 
38,343,000 
38,517,000 
38,962,000 








Population of 
1871 = 100, 


100 
102 
104 
106 
106 
107 
108 





Increase. 


803,000 
766,000 
547,000 
124,000 
174,000 


445,000 





In France the growth of the population has been only 
8 per cent. in thirty years—little more than a quarter of the 
Though the increase 
during the last five years has been greater than during the 
preceding ten, it is still far less than it was thirty years since. 


growth of the United Kingdom. 
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The increase in the population of Germany next follows :—- 


THIRTY YEARS. 


INCREASE OF THE POPULATION OF GERMANY FOR THE LAST 





1871 
1875 
1880 
1885 
1890 
1895 
1900 





Population of 
yermany. 
41,010,000 
42,727,000 
45,234,000 
46,856,000 
49,428,000 
52,280,000 
56,367,000 





Population of 
1871 = 100, 
100 
105 
110 
115 
120 
127 
137 


Increase, 


1,717,000 
2,507,000 
1,622,000 
2,572,000 
2,852,000 
4,087,000 








This has been larger slightly than that in the United 
Kingdom and considerably larger than that in France. But 
by far the greatest expansion in the case of any civilised 
country is that shown by the population of the United States :— 


INCREASE OF THE POPULATION OF THE UNITED STATES FOR THE LAST 


THIRTY YEARS. 





1870 
1875 
1880 
1885 
1890 
1895 





Population of the 
nited States. 


38,558,000 
44,357,000 
50,156,000 
56,389,000 
62,622,000 
69,622,000 
*75:477,000 





Population of 








s890 = 500. Increase, 

100 — 

115 5,799,000 
130 5,799,000 
146 6,233,000 
163 6,233,000 
181 7,000,000 
196 5,855,000 








* Excluding the population of Hawaii, 


In the United States the population has nearly doubled 
in the course of the last thirty years. 
while the increase has, in proportion, been rather less than in 
Germany, it has still been rather more than a third during the 


same time. 


In the United Kingdom, 


In France, the growth has been nearly 8 per cent. 


We will now endeavour to seek, as Sir Alfred Bateman 
has done, some indication of the growth of the population in 
prosperity, and for this purpose we will compare the growth 
of population with the increase in the consumption of coal. 
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The production of coal, that is to say, the increase in the 
quantity obtained from the mines, has proceeded with greater 
rapidity than the growth of the population. 
the quantity of coal produced are as follows :— 


United 
Kingdom 


France 

Germany . 
United 
States 


QUANTITY OF COAL PRODUCED. 


1870-74. 


100 


Tons. 


120,000,000 


15,000,000 
32,000,000 


* 42,000,000 





Tons, 


180,000,000 


26,000,000 
7 3,000,000 


15 3,000,000 


Annual Average in 


203,000,000 


Amount, 


Tons. 
60,000,000 
11,000,000 
41,000,000 





111,000,000 


The figures of 


Increase in 1890-94 
over 1870-74. 


Per 
cent. 


50°0 


73°3 
1281 





Increase in 1896-1900 
over 1870-74. 


Amount. 


Tons. 
$9,000,000 
16,000,000 


65,000,000 


264°3 161,000,000 


Per 


cent. 


74°2 
106°7 
203°1 


383°3 

















© Average én can Gn eet ee 

It will be seen that while the increased production in the 
United Kingdom has been large, the growth has, propor- 
tionally, been greater in France, Germany and the United 
States. 

The statistics of the coal consumed cannot be given for 
exactly the same period, as the record only commences 
in 1883. Hence we cannot go so far back as 1870, the 
date from which the comparisons of the population in the 
different countries commence :— 


ESTIMATED QUANTITY OF CoAL CONSUMED. 











Increase in 1900 over 1883. 
1883. 1909 
Amount. Per cent. 
Tons. Tons. Tons, 
United Kingdom 1 34,000,000 167,000,000 33,000,000 24°6 
France 31,000,000 46,000,000 15,000,000 484 
Germany 49,000,000 99,000,000 50,000,000 102°0 
United States . 102,500,000 235,000,000 1 32,500,000 129°3 








These figures follow mainly the same proportions as those 
of the quantity of coal produced. Sir Alfred Bateman very 
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properly employs the statements of the production as typical 
of the growth of the industry and the trade of the country. So 
far as these figures go our country appears to be holding its 
own, but when we get to the tables as to the total annual 
exports and imports the position is hardly so satisfactory. 
The memorandum shows the amount of the annual exports 
per head of the population from 1870 to 1899. These are 
given for periods of five years, beginning 1870-1874 :— 


ANNUAL Exports (SPECIAL) PER HEAD OF THE POPULATION OF THE UNDERMENTIONED 
COUNTRIES FOR THE QUINQUENNIAL PERIODS, BEGINNING 1870-74. 






































United 1870-74 > 1870-74 ,  |1870-74 United 1870-74 
Kingdom. | = 100. France. = 100, Germany. | = 100. States. = 100, 
Average of £ aed eo ee Len @ on 
Period. dat 
1870-74 | 7 7 3 | 100 315 0 | 100 216 7*| 100 2911 100 
1875-79 | 6 0 Oo 88 3 14 11 100 s 3 0) i 216 3] 112 
1880-84 | 613 2 90 sas 5 97 3 8 8 | 121 3 511 132 
1885-89 | 6 3 8 84 s”» 2 92 a 116 211 10 | 104 
1890-94 | 6 211 84 311 4 95 2 2 111 219 o | 118 
1895-99 | 5 19 5 81 314 8 | 100 3 7 2T| 120 218 4 | 116 
* Average of three years from 1872-74. Although the figures are given in the table, it should be 
remembered that German statistics of imports and exports were inadequately organised until about 1879-80. 
+ Excluding the value of ships exported and of the “‘ Improvement Trade” for home account. These 
items, which were not formerly included in the official totals of the value of the exports from Germany, 
amounted to 5°7 million pounds in 1897, 6°9 million pounds in 1898, 6’9 million pounds in 1899, and 8*1 


million pounds in 1goo. 


We have added columns of proportional figures to assist 
the reader in comparing the progress of one country with 
that of the others, 

Of course, in looking over these figures, we must not 
forget that we are pre-eminently a manufacturing country, and 
that during the last thirty years the price of almost every- 
thing we make has been very greatly diminished. The same 
fact probably applies to the productions of France, Germany 
and the United States. They are probably much cheaper 
all round than they were thirty years ago. Hence, if the 
amount corresponds, the quantity of the goods would be 
much larger. In the case of France, the value of the 
exports is very much the same now as what it was thirty 
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years ago. In Germany and the United States it is larger. 
In England it is much smaller. The main results are as 
follows :— 


INCREASE OR DECREASE OF THE VALUE OF THE ANNUAL EXpoRTs PER HEAD OF 
THE POPULATION FROM 1870-74; FROM 1895-99. 


United Kingdom, decrease Ll. 78. 10d. 
France - 4a. 
Germany increase 10s. 7a. 
United States 7 8s. 5d. 


When we consider how great the increase of population, 
both in Germany and the United States, has been during the 
last thirty years, the enormous increase in wealth, indicated 
by the increase of individual production in those countries, 
may be in some degree estimated. And it is well for us to 
remember that during the same period our own production 
has on average diminished no less than £1. 7s. 10d. per head. 
With respect to the imports, these have increased in the case 
of the United Kingdom, France and Germany during the 
same periods as those during which the exports just referred 
to occurred. 

ANNUAL Net IMPORTS (IMPORTS LESS RE-EXPORTS) PER HEAD OF THE POPULATION 


OF THE UNDERMENTIONED COUNTRIES FOR THE QUINQUENNIAL PERIODs, 
BEGINNING 1870-74. 











Me _ France. _ Germany. = —_ -- 
ot erie. gad Ls d. ae Ls. d. 
1870-74 9 2 4 | 100 315 8 | 100 4 6 3*] 100 218 7 100 
1875-79 910 4 104 467 115 461 100 ns 72 
1880-84 915 4 107 es 4 135 S 3 3 79 215 7 95 
1885-89 8 14 2 96 4 610] 116 3 9 5 80 2 811 84 
1890-94 > s 103 4 8 117 2 8 95 2111! 90 
1895-99 917 2 | 108 4 4 113 4 6 10f| 101 I 19 II 69 





























* Average of three years from 1872-74. 


Although the figures are given in the table, it should be remembered 


that German statistics of imports and exports were inadequately organised until about 1879-80. 


+ In this calculation the values of the imports of ships and of the imports in the ‘‘ Improvement Trade” 
for home account in 1897, 1898 and 1899 have been omitted in order to make the figures comparative. 


It is more difficult to draw an inference from the amount 


of imports. 
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The decrease in the case of the United States is no doubt 
due in great degree to the influence of their tariff. No 
estimate whatever can be given of the loss to the country 
resulting from the increase of prices which follows the check 
upon importations. 

The memorandum from which we have been quoting also 
contains very curious information as to the growth of the 
population in towns in France, Germany and the United 
States. In our own country it is well known that the whole 
addition to the population is practically an addition to the 
population of the towns. There is also a small migration 
from the country to the towns. The same process is taking 
place in other countries. It is going on in the United States 
with extraordinary rapidity. The town population of the 
United States already greatly exceeds that of France, and is 
probably nearly equal to that of Germany. This is the more 
remarkable as the United States is largely an agricultural 
country, and the recipient of a very large number of agri- 
cultural immigrants. With France the movement is not so 
marked, Yet there the town population has pretty nearly 
doubled during the last fifty or sixty years. This must have 
a great influence on the manufactures of the country. This 
will affect our trade in two ways. It will increase the 
competition of those countries with our trade, both within 
the United Kingdom and in those other countries with which 
both we and they have had business relations. Thus we 
must expect sharper competition both here and abroad. We 
must be prepared to meet this. It is one of the conditions 
of the age in which we live, but we must be prepared for 
greater exertions. The diminution in the value of our 
exports per head of the population is a serious matter. It 
indicates a diminution in our power of purchasing from our 
colonies and other countries, which we should be sorry to 
see extended. 


& 
> 





TuHE London and South-Western Bank, Limited, has opened a branch at 
No. 7 Highgate Hill, Upper Holloway. 
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REPORT ON BANKRUPTCY AND HINTS TO BANKERS 
CONTAINED IN IT. 


HINGS which might be supposed to be very familiar 
often escape observation, and probably few busi- 
ness men in England and Wales, or, at all events, 
in the central and southern parts of the island, 

often remember the fact that the bankruptcy law is not the 

same in the different parts of the United Kingdom. The very 
interesting report of Mr. John Smith, the Inspector-General 
in Bankruptcy, recently published in the annual report of 
the Board of Trade, gives a vast deal of information upon 
these points, and we heartily agree with him in his desire, 
that ‘the Society of Comparative Legislation,” which 
interests itself in these subjects, would obtain fuller infor- 
mation respecting the statistics of Scotch and Irish bank- 
ruptcy, and would “effect some arrangement for obtaining 
such information on a uniform basis, not only as regards 
those countries, but as regards the various British colonies 
and some of the more important bankruptcy systems, such as 
that recently introduced into the United States.” We should 
then be in a position to judge as to the efficiency of the 
various systems in promoting the interests of the trading 
community and in elevating the tone of commercial morality. 

Certainly the appendix to Mr. Smith’s report and the 
memorandum annexed of failures during 1901, with liabilities 

(exclusive of secured and preferential claims) of 420,000 

and upwards, contains much interesting, though by no means 

satisfactory, reading, especially to bankers. Bankers often 
place great confidence in a customer’s balance-sheet, and it 
is not pleasant to read how in a particular case one of the 
partners in a business had to admit that he personally made 
false entries and alterations in the books, by which the 
accountants annually employed to make out the balance- 
sheets had been grossly misled for two or three years. The 
senior partner was ruined; the guilty partner received a 
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sentence of nine months’ imprisonment, which we must con- 
sider a far lighter punishment than his knavery deserved. 
Another case was that of a firm of ship-brokers and ship- 
owners. Bankers often make advances on dock warrants, 
and a new form of danger is found in the fact that the wool 
which this firm shipped was described at a fictitious and 
inflated price. The result was a loss to those with whom 
they did business of about £37,000. As no punishment is 
mentioned, we fear that none was inflicted. A solicitor who 
speculated on the Stock Exchange, whose losses approached 
£20,000, had also been guilty of misappropriating sums 
which were trust funds, of which he was one of the trustees. 
In this case it is mentioned that the debtor was sentenced to 
five years’ penal servitude. These are not very uncommon 
forms of fraud. 

Perhaps the cases chronicled which are of most interest 
to bankers are five; these are grouped together, being 
intimately connected as the result of mutual dealing in 
accommodation bills. In one of these cases it is stated that 
“from 1898, if not earlier, the debtors continually borrowed 
money on the security of produce warrants, the values of 
which were so inflated that the various banks and merchant 
bankers who made the loans have lost at least £35,000 
thereby.” It is also stated that “ the debtors’ credit was 
good until the time of their failure, owing to the fact that, 
by means of the accommodation bills and exchange-cheque 
transactions, they were enabled to maintain good balances 
and to pour such a volume of business through their accounts 
as to completely mislead their bankers.” This firm appears 
to have done business at “ various banks.” Here we must 
call attention to the undesirability of allowing traders to keep 
accounts at more banks than one. In former years this 
rule was more strictly observed. We know that in many 
cases the habits of modern business render such an arrange- 
ment convenient, if not necessary, but it gives great oppor- 
tunities for fraud. In the next of this group “exchange 
cheques” and accommodation bills are mentioned. The 
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“turnover of the firm” in cash and bills was very large, 
‘‘and by this means the debtor and his partner obtained 
excellent bankers’ references and good credit, though in a 
state of hopeless insolvency.” The three other debtors in 
this group all appear to have carried on their business in the 
same manner. They exchanged accommodation bills and 
cheques, and by this means were enabled to conceal their 
real position for a considerable time. 

We recommend our banking friends to study this interest- 
ing memorandum, which forms part of the nineteenth general 
annual report by the Board of Trade under section 131 of the 
Bankruptcy Act, 1883. They will find in it much profitable 
reading. The frauds carried on by these rogues are very 
materially assisted by the senseless competition among banks, 
and by the facilities which some of them unintentionally give 
for the exchange of cheques between insolvent firms through 
opening accounts for persons whose transactions. have no 
solid basis of business behind them. All the five firms whose 
transactions are referred to above were, it should be noted, 
engaged in different businesses. There were colonial produce 
brokers, wholesale provision merchants, general merchants, 
the manager of a stone quarry, and a bristles and horsehair 
merchant. No occupations could be more diverse, yet they 
contrived to unite in a career of wild expenditure, which 
could only have one ending. The skill with which they 
carried on their operations was considerable, but proper 
vigilance and an agreement among banks ought to render 
frauds of this description difficult, if not impossible. 





LL. 
wr 


Mr. FREDERIC ADAM SCRIVENER has been appointed manager of the 
London branch of the Commercial Banking Company of Sydney, Limited, 
in succession to the late Mr. Nathaniel Cork. 

THE discovery of a fraud upon the Silesian Banking Association has been 
announced. An examination of the securities held by that institution revealed 
an embezzlement of 230,000 marks by the cashier, who for many years had 
been in charge of the securities department of the bank.—Rewéer. 
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BANKING SUPERANNUATION AND PENSION FUNDS. 


Ae have again the pleasure to continue the 
history of what has been done by our 
principal banks during the past year in 

strengthening the funds for their officers’ 
superannuation allowances and pensions. 





ENGLAND AND WALES. 


In England we observe that the London and Provincial 
Bank place £5,000 to officers’ pension and gratuity fund, 
December 31, 1901, and a similar amount June 30, 1902. 
The London and South Western Bank make the ‘authorised 
half-yearly addition,” £2,500, to the staff retirement and 
benevolent fund, December 31, 1901, and a similar amount 
on June 30, 1902. The chairman, Sir Fortescue Flannery, 
at the meeting, February 6, 1902, referred to the provision 
made for the widow of Mr. Crawley, and the recognition 
made by the board of the conduct of Mr. Couche, who so 
greatly distinguished himself at the time of the attack on 
the Kennington branch ; both of these were most cordially 
accepted by the shareholders. The London and West- 
minster Bank make the usual statement as to “ provision 
towards the pension and life insurance funds,” December 31, 
1901, and June 30, 1902. The London City and Midland 
Bank add £10,000 to the officers’ pension fund, December 31, 
1901, and £5,000 to the same account, June 30, 1902. The 
London Joint Stock Bank place £5,000 to the credit of 
superannuation allowance fund, December 31, 1901, and the 
same amount June 30, 1902. The Union Bank of London 
mention in their report, December 31, 1901, in profit and 
loss account, ‘‘contribution to pension fund,” and, June 30, 
1902, they mention that they transfer 45,000 to this fund. 
At the meeting of Lloyds Bank, February 14, 1902, the 
chairman, Mr. J. Spencer Phillips, mentioned in his speech, 
“In the reports of other banks they had, perhaps, noticed 
amounts set aside for pensions, widows’ and orphans’, or 
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superannuation funds, In their case they pensioned every 
officer at a fixed age on an agreed scale, and the pensions 
paid last year amounted to considerably over £20,000. 
There was also a fund which gave the representatives of 
every officer a full year’s salary at his death, to which the 
bank contributed largely.” ‘This is, perhaps, as satisfactory 
ail arrangement as can be made. There can be no doubt 
that in the hands of the directors of Lloyds these payments 
were all made on the most liberal scale. The Metropolitan 
Bank of England and Wales transfer, December 31, 1901, 
“to officers’ pension fund £2,500.” The Manchester and 
County Bank place £5,000 to superannuation fund, Decem- 
ber 31, 1901, and a similar amount June 30, 1902. The 
North and South Wales Bank place £2,000 to officers’ 
pension fund, December 31, 1901. We are glad to learn 
that the provident funds of the bank will profit from the 
liberality of their late chairman, Mr. George Rae. ‘The 
Sheffield and Rotherham Joint Stock Banking Company 
place £1,000 to clerks’ sick and superannuation fund, 
December 31, 1901. The Town and County Bank add, 
January 31, 1902, £1,000 to superannuation fund for the 
bank’s officers. The Craven Bank mention, December 31, 
1901, that Mr. John Thornton retires from his duties as 
assistant general manager on a pension. He will retain his 
seat on the board of directors. The report also men- 
tions pensions to retired officers, and an addition to the 
provident fund. The same headings are also referred to in 
the report, June 30, 1902. The Devon and Cornwall 
Banking Company speak, December 31, 1901, of gratuities 
to officers and clerks. The Wilts and Dorset Banking 
Company, December 31, 1901, speak in their report of “an 
addition to the officers’ pension fund.” The York Union 
Banking Company add, December 31, 1901, £2,000 to the 
staff pension fund. The Capital and Counties Bank, in their 
report, June 30, 1902, speak of “‘ annuities to retired officers,” 
and the profit and loss account contains an entry of £10,000 
to “ officers’ superannuation fund.” Bolitho, Williams, Foster, 
VOL. LXXIV. 54 
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Coode and Company, in their report, June 30, 1902, speak 
of augmentation of superannuation fund. Crompton and 
Evans Union Bank, in their profit and loss account, June 30, 
1902, carry £1,000 to provident reserve fund. The Union 
Discount Company of London carry forward among their 
liabilities, December 31, 1901, £25,608. 17s. 9d., and, 
June 30, 1902, £26,190. 2s. 9@. under the same heading. 
The Birmingham District and Counties Banking Company 
include in their profit and loss account, December 31, 1901, 
41,000 for officers’ superannuation fund. Though not a 
bank, we may mention the Birkbeck Building Society, who 
include in their payments, March 31, 1902, jubilee bonus 
fund to clerks and other employees, £3,187. We must not 
omit to mention the progress of the Bank Clerks’ Orphanage. 
There are seven more children under the care of the orphan- 
aye than in the preceding year. The report of the health 
and training of the children is most satisfactory. As in 
previous years, the New Year’s offering, received through 
the editor of the Banking World, forms a very important 
item in the income of the orphanage. The report mentions, 
with great regret, an excess of expenditure over income 
amounting to upwards of £500. It is much to be hoped 
that this state of matters will be set right in the coming 
year, as the advantages of the institution are so very large 
to the orphan children of those employed in banks. 


SCOTLAND. 


The National Bank of Scotland include in profit and loss 
account, November 1, 1901, an entry of £15,000 to officers’ 
pension fund. The report mentions that this entry raises it 
to £100,000. The British Linen Company Bank include 
among their liabilities, April 15, 1902, pension reserve fund, 
£ 100,000. 

IRELAND. 

The Hibernian Bank, in profit and loss account, December 
31, 1901, include “amount to be added to officers’ super- 
annuation fund, £1,000,” and in their balance-sheet, June 30, 
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1902, they include among their liabilities ‘officers’ super- 
annuation fund—total amount, £14,331. 3s. 6a.; Jess in- 
vested, £3,805. 145. 6d. . . . . £10,525. 9s.” The 
Provincial Bank of Ireland refer in their profit and loss 
account, December 31, 1901, to pensions. A similar refer- 
ence is made June 30, 1902. The Royal Bank of Ireland 
appropriated, August 31, 1901, 41,000 to officers’ super- 
annuation fund, and a similar sum on August 30, 1902. 
They also include amongst the liabilities officers’ super- 
annuation fund, August 31, 1901, £24,204. 11s. 6a@., and, 
August 30, 1902, £25,801. ros. 1d. 

The Northern Banking Company, Limited, includes in 
its balance-sheet, August 31, 1901, officers’ superannuation 
fund, £17,062. 10s. 9d. ; officers’ guarantee fund, 4 10,487. 7s. ; 
widows’ and orphans’ and officers’ insurance funds, £8,505. 
13s. 5a. In the balance-sheet, August 30, 1902, they include 
officers’ superannuation fund, £18,913. 4s. 9d.; officers’ 
guarantee fund, £11,067. 9s. 8d.; widows’ and orphans’ fund, 
£8,506. 6s. 1d.; and officers’ insurance fund, £3,793. 5s. 2d. 
They also state that the bank received from a customer 
during the past year a sum of £4,000, in payment of a loss 
sustained by the bank over forty years ago. ‘“ This sum has 
not been brought into the profits of the past year, but has, 
with the approval of the committee, been dealt with directly 
by placing £2,000 to credit of widows’ and orphans’ fund, 
41,000 to the superannuation fund, and £1,000 to the life 
insurance fund.” We do not think that the bank could have 
disposed of this unexpected windfall in a more useful and 
generous manner. 

COLONIAL BANKS. 


We suppose that we ought to say banks in British 
territories across the sea, but our friends will forgive us for 
using the familiar expression to which we are accustomed. 

Among these banks we notice that the Western 
Australian Bank grant, September 30, 1901, a bonus to the 
officers of £2,479. 5s., and, March 31, 1902, of £2,450. 10s. 
The Bank of New South Wales include among their 
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liabilities, September 30, 1901, “ amount at credit of officers’ 
fidelity guarantee and provident fund.” A similar reference 
occurs, March 31, 1902; no amount is stated. The Bank of 
Africa include in profit and loss’ account, December 31, 
1901, contribution to pension fund £2,000, and, June 30, 
1902, contribution to the same fund, £43,000; special grant 
to pension fund, £5,000. The report mentions that this is 
done as “some material recognition of the staff's services 
during the war.” The Natal Bank add, December 31, 1901, 
£1,500 to pension fund. The Standard Bank of South 
Africa refer in their statement, December 31, 1901, to 
payment of £5,000 to officers’ pension fund; and in their 
profit and loss account of June 30, 1902, to “bonus to 
officers.” On the same occasion they allotted £10,000 to 
officers’ pension fund. The Bank of Australasia held their 
annual general meeting March 27, 1902; the Hon. Sir 
Charles Fremantle, K.C.B., in the chair. He proposed a 
vote of thanks to the officers. This was seconded by 
Mr. W. Howard Smith, who “suggested that as this was 
Coronation year, and as the reserve fund of the bank 
had now virtually reached £1,000,000, it would not be out 
of place to give the staff a bonus of 5 or 10 per cent.” The 
English, Scottish and Australian Bank adds to the officers’ 
guarantee and provident fund, June 30, 1901, £1,000. 

In the annual report of the National Bank of New 
Zealand, March 31, 1902, there is a reference to “con- 
tributing to the officers’ pension fund”; no amount is 
mentioned. The Bank of British North America states, 
under date of December 31, 1901, “ The following appro- 
priations from the profit and loss account have been made 
for the benefit of the staff, viz.: to the officers’ widows’ and 
orphans’ fund, £186. 12s.; to the officers’ life insurance fund, 
£364. 12s. 11@.; to the officers’ pension fund, £1,103. 7s. 6d.” 
It further mentions in its report, June 30, 1902, ‘‘ The follow- 
ing appropriations from the profit and loss account have 
been made for the benefit of the staff, viz.: to the officers’ 
widows’ and orphans’ fund, £470. 7s. 9d.; to the officers’ life 
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insurance fund, £379. 17s. 8d.; to the officers’ pension 
fund, £459. 2s. 11d.” 

The Chartered Bank of India, Australia and China 
appropriate £15,000, December 31, 1901, to a “bonus of 
15 per cent. on the salaries of the staff.” They also add 
410,000 to the officers’ superannuation fund. 

The National Bank of India, December 31, 1901, add 
£2,500 to the officers’ pension fund, and the same amount 
June 30, 1902. The Bank of Bombay appropriate, 
December 31, 1901, As. 25,000 bonus to staff and pension 
fund, and, June 30, 1902, As. 50,000 are placed to the same 
heading. The Bank of Bengal, December 31, 1901, transfer 
to gratuity and pension fund As. 50,000, and, June 30, 1902, 
Rs. 1,00,000 to the same account, 

The Canadian Bank of Commerce propose in their report 
to November 30, 1901, to place $7,500 to pension fund, and 
it continues to state that the balance-sheet shows “the 
largest earnings ever shown in the bank’s history.” We are 
glad to see they have used some of these unusually large 
profits in this manner. 

The African Banking Corporation carries in its balance- 
sheet, September 30, 1901, £1,000 to staff guarantee and 
savings fund, and the same sum on March 31, 1902. 


ENGLISH BANKS CARRYING ON OPERATIONS ABROAD, 


Among banks which are British in origin, but whose 
field of operation is on foreign territory, we can include 
the London and Hanseatic Bank, which, in report for 
December 31, 1901, applies £500 “as contribution to 
the pension fund for the staff.” The National Bank of 
Egypt include amongst its liabilities, staff provident fund, 
42,462. 15s. tod. The Anglo-Austrian Bank, in the profit 
and loss account, December 31, 1901, state, “statutory 
contribution to the pension fund, £2,554. 8s. 8a.” The 
British Bank of South America states in report of operations 
to December 31, 1901, that “to the pension fund, created by 
resolution of the general meeting of May 4, 1893, 5 per cent. 
interest has been added, raising it to £10,489. 9s. 6a.” 
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The Colonial and Foreign Banks Guarantee Corporation 
mention in their report to March 31, 1902, “ During the year 
the corporation has been able, by means of the benevolent 
fund, to assist several widows and orphans of late subscribers, 
and a few donations have been granted to members who have 
applied for temporary assistance under special circumstances. 
In all, £680 has been distributed, and £500. 115. 1a. has 
been added to the fund, leaving a balance of £6,942. 5s. 11d. 
available for future use.” 

We may also report that the Anglo-Egyptian Bank 
includes in its profit and loss account, August 31, 1901, the 
entry £1,301. 1s. 1d. credited to the staff provident fund. 

The Bank of Tarapaca and Argentina, Limited, adds, 
under dates of June 30, 1901, £1,500, and of June 30, 
1902, £2,000 to the staff pension and guarantee fund. The 
London and River Plate Bank, Limited, carry £5,000 to 
pension and benevolent fund, Septeniber 30, 1901. 

Though not absolutely a bank by name, we may mention 
that the River Plate Trust, Loan and Agency Company add, 
December 31, 1901, in their account, £2,500 to staff pension 
fund. 

FOREIGN BANKS. 


Some foreign banks make similar arrangements for their 
staff as the banks whose proceedings we have been record- 
ing. The Deutsche Bank mentions in its report on the work 
of 1901 of £62,500 appropriated to superannuation fund and 
gratuities to staff, and among the liabilities there is included 
the Dr. G. von Siemens pension fund £164,953. The 
Dresdner Bank, in the accounts for 1901, include among 
liabilities pension fund £76,056. 

Fifty-four institutions are mentioned as assisting their 
staff this year, as compared with fifty-three last year, and are 
glad to find that the number on the whole increases. Some 
of the banks, we see, include the funds employed for this 
purpose in their own hands—entered under the head of 
liabilities. _We trust those banks will forgive us for 
observing that such funds are of the nature of reserves, 
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which should invariably be invested in securities different 
from those funds which they are intended to protect. We 
trust also that we have not omitted any that ought to be 
included. There are doubtless a considerable number of 
funds intended to assist officers of banks after their retire- 
ment from work, besides those which we have mentioned. 
We know of some ourselves, which are very well supported 
and extremely useful. We are glad to record the existence 
of those we have mentioned, and trust that they will be 
enlarged and improved, and become more prosperous as 
time goes on. 





& 
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Tue Bank of Africa, Limited, has opened branches at Stutterheim and 
Willowmore, Cape Colony. 


A BRANCH of the Bank of Montreal will be opened at Collingwood, 
Ontario, Canada, on or about December 1. 

TuRKIsH Customs CoNVERSION.—With reference to this operation, 
details of which recently appeared in the daily press, the Financial Times has 
an interesting despatch from its Paris correspondent, containing details of the 
arrangement between the Turkish Government and the syndicate which was 
responsible for the flotation of the new loan. From this it appears that the 
syndicate, which was headed by the Imperial Ottoman Bank, took the whole 
of the new 4 per cent. stock at 80, so that the real total of the issue was 
£,1T6,936,000. Out of this the Porte must reimburse the outstanding 5 per 
cent. bonds, amounting to £T5,140,000, so that the Porte will find itself in 
possession of a sum of £T1,800,000 in round figures. Pending the flotation 
of the loan, the contracting banks advanced the Turkish Government, for its 
most pressing requirements, a sum of £7T450,000 immediately, plus 
£T150,000 for every month the issue was delayed. The immediate 
advantage of the new arrangement to the Turkish Government is obvious. 
Thanks to an artifice, which is hardly justified by the state of its credit, the 
Turkish Government prolongs the amortisation of this loan from nineteen to 
fifty-six years. The annual charge remaining the same, the result will be that 
the Government will pay the price of 37 annuities of £T390,000 each, or 
£,114,430,000, for the immediate accommodation of a sum of £T 1,800,000. 
The profitable nature of the transaction to the contracting banks is far more 
palpable. This, of course, consists of the difference between the firm price 
of 80, at which the banks took over the loan from the Turkish Government, 
and the price of 86, at which they issued it to the public, the profit being 
thus about £600,000. 
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Hotes and Comments. 








IN our pages of correspondence a letter will 
be found from Messrs. Foster & Co., of Cambridge, 
drawing our attention to the fact that, although 
the gang of swindlers to which we referred last month appear to have 
succeeded in their attempts in certain quarters, Messrs. Foster, while 
successful in prosecuting them, were not themselves victimised. 
We are glad to be able to remove any wrong impression in this 
respect which may have been produced by our previous note, which 
was founded on the brief newspaper account, wherein the word 
“conspired” to defraud had been overlooked. The frauds them- 
selves were certainly of a flimsy character, but, as a matter of fact, 
one London bank, at least, regarded the matter of sufficient im- 
portance to summarise the details of the frauds in a circular, which 
was despatched to all its metropolitan and country branches. 


FICTITIOUS 
CHEQUE FRAUDS. 


THERE seems to be a common impression 
among mercantile clerks and others that an_ order 
cheque intended to be paid into the account of 
the payee may, should the latter omit to endorse it, be properly 
endorsed by the person lodging it, regardless of his lack of authority. 
Every bank cashier will have noted the readiness with which an offer 
to do this is made when he throws out an unendorsed cheque from 
the batch tendered him. The practice is distinctly one which should 
not be connived at. It is, of course, a fallacy to conclude that, 
because the payee receives credit for the cheque, no harm can result. 
In the first place, fraud on the part of the payee’s employés is 
facilitated. In one case known to the writer, a commercial traveller 
was enabled to misappropriate the amount of cheques which had 
been sent on account by a valued customer of his employer, who did 
not care to draw attention to his client’s apparently long-standing 
indebtedness. The cheques were paid into the proper account at 
the bank, bearing the unauthorised endorsement of the traveller, 
but other debtors of the employer were credited, the cash which 
they had paid being thus made available for misappropriation. 


UNAUTHORISED 
ENDORSEMENTS. 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 














NOTES AND COMMENTS, 709 


Without attempting to say what liability, if any, attaches to the 
collecting banker in such circumstances (the case mentioned did not 
come into the courts), it is clear that, alike on public grounds and in 
the interest of their customers, bankers ought in all cases to adopt 
the simple precaution of requiring the definite instructions of their 
customers as regards endorsements, 

BuT there is another objection to this practice which touches 
bankers more closely. Suppose a cheque, crossed, but not marked 
“not negotiable,” is endorsed without authority, paid into the 
account of the payee, and dishonoured by the bank on which it is 
drawn, payment having been stopped by the drawer. If the latter 
is well known to be of good standing, the collecting banker may in 
the meantime have allowed his customer to draw against the cheque, 
thus placing himself in the position of holder in good faith and for 
value. Has he, in that capacity, a remedy against the drawer? In 
view of Section 24 of the Bills of Exchange Act, we should say 
not. True, there is a proviso to the effect that nothing in that 
section shall affect the ratification of an unauthorised signature not 
amounting to a forgery, and it might be said that by taking credit 
for the cheque the payee ratifies the endorsement. But ratification, 
we take it, must be a conscious act, and if the drawer elicited 
the fact, as it might well be, that the payee knew nothing about his 
clerk’s having endorsed the cheque, we should be sorry to have to 
rely on the proviso, 


THE banking world was certainly not neg- 


BANKERS lected in the bestowal of birthday honours by our 
AND THE BIRTHDAY ° ° : 
HONOURS. Sovereign. A perusal of the list shows the following 


recipients of honours who were closely connected 

with banking affairs :— 

Lord Revelstoke. 

Sir J. C. Dimsdale, Bart., K.C.V.O., M.P. 

A. H. Brown, Esq., M.P. 

A. Prevost, Esq., M.P. 

L. L. Michell, Esq. 

G. C. T. Bartley, Esq., M.P, 

Sir J. L. Mackay, K.C.I.E. 

His Excellency Count Matsugata. 
Of these Lord Revelstoke and Sir J. C. Dimsdale become Privy 
Councillors, Messrs. A. H. Brown and A. Prevost become Baronets, 
Mr. L. L. Michell becomes a Knight, Mr. G. C. T. Bartley a K.C.B., 
Sir James L. Mackay a G.C.M.G., and Count Matsugata a honorary 
G.C.M.G. 
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THE meeting of shareholders in this bank in 
SHAREHOLDING ° ° ae 
in THE capita. Order to alter its articles of association was really 
AND COUNTIES necessitated by the absorption of the Cornish Bank. 
— According to the articles of the latter bank, share- 
holders were allowed to hold one share or more of the capital, 
whereas under the articles of the Capital and Counties Bank the 
minimum holding was five shares. In these days of high prices for 
bank shares such a restriction was really harmful to the bank, as it 
meant that unless an investor was disposed to spend about £200 he 
could not become interested in the shares. No such restriction 
applies to the holding of the shares of the other leading London 
banks, and it is not surprising that the shareholders of the Capital 
and Counties Bank willingly assented to the bringing of their articles 
of association more in harmony with those of other institutions. 
THE report of this institution, made up to 
ROBINSON September 30, shows a great improvement in profits, 
eamnan rnncaal which amount to £146,265, as compared with 
£39,245 in the preceding year. This allows the 
directors to bring back the dividend to its old level of 5 per cent., as 
against the distribution of 1} per cent. for the twelve months ended 
September 30, 1901. In other respects the balance-sheet shows 
great improvement, for deposit, current and other accounts have risen 
to £2,029,389, as against £584,873 a year ago. This is the feature 
with all the South African banks, but there is little doubt that this 
institution, with its close connection with the mining interests at the 
Rand, will find good employment for these funds when the develop- 
ment of mining affairs becomes important. 


IN the meantime we are not surprised to learn 
that Mr. J. B. Robinson at the meeting advocated 
a return of a considerable proportion of the paid-up 
capital of the institution. For a bank, with banking business of this 
extent, to have a paid-up capital of £3,000,000 was an anomaly, and 
the result was the moderate dividends distributed. To a certain 
extent the standing of a bank is judged by the dividend it pays, and 
this heavy capital, therefore, acted as a drag upon the progress of 
the institution. That its affairs have been soundly conducted is 
evidenced by the balance-sheet, which shows more than the total 
capital available in readily realisable form, and the return to the 
shareholders will be easily accomplished. It is also a favourable 
feature that the opportunity will be taken to obliterate the deferred 


THE RETURN 
OF CAPITAL. 
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shares, which, in reality, are founders’ shares. Such shares are quite 
out of place in the capital of a bank, and their presence no doubt 
accounted for the small reserve so far accumulated. 


THE mention of the closing of its doors must 
have been the first news to the great majority of 
city people of the existence of this institution. 
The ordinary reference books contained no account of the bank, and, 
from interviews reported with the managers, it would appear that the 
deposits amounted to no more than £4,361, and the current accounts 
to £1,041. The number of shares issued was 3,215, the denomina- 
tion being £1 each, and of these 1,030 were fully paid, 230 had 
10s. paid, 830 had 8s. paid, and the balance of 1,125 had 4s. paid. 
Except to the shareholders and others immediately interested, the 
incident, therefore, must be considered of no importance. 


LONDON AND 
SUBURBAN BANK. 


>. 
— 





Urucuayan ComMeErcE.—The statistics of the foreign trade of this 
Republic for the second quarter of 1902 show a substantial increase in the 
exportation and a fresh decline in the importation. Combining the figures 
for the two quarters, the following are the results for the first half of the 
year :—Exportation, $20,599,554 (say 44,382,883), which is an increase, a 
recovery of some $2,800,000 on that in the same period of 1901 and 1900. 
This recovery, however, does not bring the exportation up to more than an 
average level, and the hopes of an exceptional export season have not been 
realised. ‘There has been substantial improvement in the slaughter-house 
products—mainly in jerked beef and hides, for the wool has not gone off 
very well. In agricultural products the result has been disappointing, for 
though there was a fine harvest, the export of wheat and maize has been less 
than in 1900. Importation—$11,802,735, or, say, £2,511,220—shows a 
decrease of some $700,000 as compared with the same period in 1901, and 
of $940,000 as compared with 1900. These figures are, in fact, the lowest 
since 1894, excepting 1897, when a revolution was on foot. The decline in 
the importation since 1898, inclusive, has been steady, and even the 
substantial recovery in the exportation in the present year has failed to arrest 
it. The chief official excuse for depressed importation in 1900 and 1go1 
was that it suffered in sympathy with the exportation. That excuse, says the 
Monte Video correspondent of the Zimes, is impossible this year now that 
we have seen the exportation go up considerably and the importation still go 
down. Another favourite official plea is that in recent years home industries 
have largely supplanted foreign goods. ‘This is only true of a limited range 
of articles, and the industry in those is largely artificial—-that is to say, only 
sustained by ultra-protective duties that injure the many for the benefit of the 
few. The total commerce, importation and exportation combined, for the 
half-year has been $32,302,289, or, say, 46,872,827. This shows an increase 
of about $2,000,000 on that for 1901 and 1900, but is the same amount less 
than that for 1899, and about $1,000,000 less than the average for the three 
years 1894-96. Moreover, while the commerce has thus been stationary, or 
even retrogressive, the rate of taxation, which is mainly levied on commerce, 
has been steadily increasing. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Anglo-Egyptian Bank ; English, Scottish and Australian Bank ; 
North of Scotland Bank ; and Yokohama Specie Bank. 


ANGLO-EGYPTIAN BANK. 











Deposit 
Year Current Bills Cash in Advances Bills Pp . Placed 
ended | and other Payable. Hand. and Other | Receivable. rofit. | Div. to 
Aug. 31-| Accounts. Accounts. Reserve. 
& & & & & & th & 


1897 910,320 990,249 | 294,238 | 1,672,248 | 345,811 52,783 | 7 | 25,000 
1898 | 1,330,845 | 1,409,555 | 260,776 | 2,337,335 | 554,877 | 57,810 | 8] 25,000 
1899 | 1,390,022 | 1,494,694 | 379,846 | 2,536,103 | 397,353 | 59,659 | 8] 25,000 
1900 | 1,640,360 | 1,537,971 | 453,057 | 2,557,239 | 596,948 | 83,994 | 10 | 40,000 
1901 | 1,666,508 | 2,130,641 477,185 | 2,871,278 | 818,419 | 81,301 | 10 | 35,000 
1902 | 2,009,641 | 1,611,114 | 400,346 | 2,871,538 | 810,084 | 91,335 | 10 | 50,000 





























Very satisfactory growth is shown by all the important totals in 
the balance-sheet of this bank. Bills payable and bills receivable 
are certainly lower than a year ago, but these are items which 
fluctuate widely, and are also very much dependent upon market 
conditions and market prices, and if the averages of years preceding 
1900-1 are taken, the present totals, even in these items, compare 
very favourably. In other respects the figures shown are far and 
away the best so far recorded, and the growth in business has been 
accompanied with a substantial increase in profits. The Anglo- 
Egyptian Bank, in fact, is marching fully abreast with the general 
prosperity of the country in which it works, and the directors are 
taking the opportunity to strengthen the resources of the institution 
to a material extent. Adhering to their determination to retain the 
dividend at 10 per cent., they have added £50,000 to reserve, or 
410,000 more than the sum distributed in dividends, and this 
allocation raises the total of that fund to £300,000, or three-fourths 
of the total paid-up capital. Evidently it is the intention of the 
board to see this fund raised to a level with the paid-up capital, and 
then, if affairs remain prosperous, shareholders may look once again 
for increased distributions. That prosperity should continue seems 
only probable, in view of the fact that the great dam at Assouan is 
about to be utilised, with the prospect of a corresponding expansion 
in the agricultural development of the country. 
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ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 











Bills 
Y Deposi . Cash : Ad ‘ Placed 
oie and —_* _, and Bullion — ond. an Profits. | Div. to 
June 30.| Accounts. — inhand. | Remittances.| Assets. Reserve. 
& & & & & & % & 
1897 | 1,396,657 | 267,299 826,381 671,248 | 4,048,131 | 130,535 | — | 10,870 
1898 | 1,426,278 | 283,181 710,500 629,725 | 3,649,185 | 108,689 | -— 6,033 
1899 | 1,613,924 | 324,039 703,520 818,136 | 3,713,594 | 120,415 | — | 15,000 
1900 | 1,875,514 | 481,889 770,191 983,838 | 3,855,256 | 161,459 | 24 | 15,000 
1901 | 2,071,799 | 427,329 | 735,930 | 791,525 | 3,948,477 | 156,374 | 3} | 15,000 
1902 | 2,106,225 | 419,201 734,977 606,310 | 4,163,922 | 161,986 | 4 15,000 


























* In the preceding twelve months £100,000 in cash was invested in British Government securities. 


The report of this bank for the year ended June 30 shows further 
improvement, and the directors were able to further increase the 
dividend. This distribution has now reached the respectable figure 
of 4 per cent., and after declaring this the directors were able to place 
£15,000 to reserve, and increase the balance forward by £5,559 to 
the substantial total of £13,186. The liquid assets in the balance- 
sheet represented the very large proportion of 16s. in the pound on 
the total call liabilities, and this high percentage enabled the directors 
to pay off a moiety of the outstanding terminal deposit receipts, 
being the instalment due in 1903. Only about £97,000 will remain 
to be paid off on this score, which really fall due in 1904, but will 
probably be extinguished earlier. When that is done the manage- 
ment will have cleared off an indebtedness in such terminal deposits, 
which amounted to over £1,000,000 some nine years ago, when the 
banking crisis occurred. The so-called perpetual stocks of the bank 
also diminish, the amount being 42,711,963, as compared with 

2,732,525 a year ago, and £2,979,394 in 1896. All these reductions 
mean a decline in the obligatory interest charges of the institution, 
and so renders the net profit all the more free for dividend purposes. 
The reserves also tend to increase, and now amount to £136,000, or 
about 25 per cent. of the paid-up capital. The chairman of the 
meeting, Mr. C. J. Hegan, in his speech laid considerable stress upon 
the effect of the severe drought under which Australia has been 
suffering of late years, and his remarks upon this head should cause 
shareholders to take a conservative view as to the future. If, how- 
ever, the present condition of things is maintained, they ought to be 
content, considering the position from which the affairs of the bank 
have been drawn. 
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NORTH OF SCOTLAND BANK, 





Year Bills 





ended Notes in - ~ Cash in Discounted Bavestmente.| Peete, |Div. Reserve, 
Sept. | Circulation. Balances Hand, and etc. 
30. oe Advances, 
£ & & & & & % & 


1897 | 446,385 | 3,399,311 | 318,520 | 2,462,434 | 1,192,009 | 44,819 | 7} | 13,500 
1898 | 483,467 | 3,605,079 | 343,030 | 2,580,607 | 1,246,205 | 45,804 | 8} | 13,500 
1899 508,025 | 3,786,579 | 427,246 | 2,497,670 | 1,408,012 | 46,771 | 8} | 11,000 
1900 | 496,886 | 3,960,019 | 394,366 | 2,594,593 | 1,573,085 | 46,423 | 8} | 11,0c0 
1901 486,406 | 4,081,283 361,078 | 2,418,006 | 1,861,719 | 47,264 | 8} | 11,000 
1902 500,490 | 4,133,055 371,164 | 2,369,841 | 2,059,002 | 48,189 | 8} | 13,500 


















































The report to September 30 last of this bank shows steady 
improvement. Most of the leading items, such as notes in circula- 
tion, deposit and credit balances, and cash in hand exhibit moderate 
increases, and although bills discounted and advances have fallen off 
slightly, this movement is more than counterbalanced by the growth 
in the investments. This latter item is made to include “ temporary 
loans on stocks and other marketable securities,” which figure at 
£701,838 of the total of £2,059,002. No doubt much of these 
advances are made to the Stock Exchange, and other banks would 
have returned them under loans and advances. Net profits have 
increased to a moderate extent, but the directors have not raised the 
dividend above 834 per cent. They have, however, brought back 
the sum placed to reserve to £12,500, which was the sum added 
when the dividends were lower. The reserve fund now stands at 
£167,500, which is a great improvement on the total shown some 
years back. As the paid-up capital is £400,000, some time, however, 
will have to elapse before it becomes a large proportion of that sum. 


YOKOHAMA SPECIE BANK. 

















Half Bills Payable, 
_— Redis- Cash in hand Bills Bills, |. | Placed to 
y hed Deposits. counted, and at Receivable, | Discounts, Profit, | Div.| Reserve, 
ene | Acceptances, Bankers. etc, Loans, etc. | | etc. 
June 30. ete. 
—_ = = 
£ & £ £ £ £ he £ 


1897 | 2,765,055 | 3,616,386 | 773,460 | 4,543,530 | 1,533,298 | 271,730 | 35*| 40,350 
1898 | 4,712,150 | 6,473,266 | 943,372 | 7,055,036 | 3,585,074 | 109,012 | 15 | 35,000 
1899 | 4,863,524 | 5,922,921 876,196 | 6,144,130 | 3,859,982 | 108,622 | 15 | 25,000 
1900 | 5,471,704 | 9,007,229 | 962,853 | 8,370,420 | 5,351,588 | 92,934 | 13 | 13,000 
1901 | 4,503,608 | 7,671,159 | 1,090,748 | 7,950,442 | 3,507,604 | 149,274 | 13 | 20,000 
1902 | 5,527,418 | 7,020,533 | 1,366,261 7,874,472 | 3,923,131 | 142,092 | 13 | 30,000 





























* Including bonus ef 20 per cent. 
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The last report of this important Japanese bank shows that there 
has been marked progress in its affairs, but that business has been 
hardly so profitable. Mr. Soma, the president, in his speech at the 
meeting, stated that the economic condition of Japan at the beginning 
of the half-year was fairly encouraging, but business men who retained 
remembrance of their indifferent experiences during the preceding 
year had abstained from extensive operations. The price of silver 
fell very sharply in the time, which led to an almost total suspension 
of trade with China, and this brought about depression in trade in the 
country. The Bank of Japan and other banks reduced their rates of 
discount, but the demand for money did not grow, and deposits in the 
various banks increased, whilst the demands for loans did not expand 
at a corresponding pace. The foreign trade of the country showed 
exports exceeding 170 million yen, and although imports exceeded 
this total by 20 million yen, there was also an import of 6 million yen 
of specie. This latter movement was due to other operations than 
ordinary trading transactions. Whilst the domestic business of the 
bank decreased somewhat, the exchange business with Europe and 
America progressed smoothly, but a very different state of things 
prevailed in regard to business with China. The figures of the report 
agree with this review of the position, for deposits have increased over 
£ 1,000,000, whilst bills payable and bills receivable are actually lower, 
and loans and discounts show only a moderate increase. In fact the 
whole of the increased funds at the disposal of the bank have gone to 
swell either the cash or the investment items. The reduction in 
profit must, therefore, be considered moderate, and a good percentage 
of this was placed to reserves. The sum of £20,000 was added to 
general reserve, raising its total to £891,000, or just upon 50 per cent. 
of the paid-up capital. The sum of £10,000 was set aside to form a 
new reserve in order to provide for the depreciation of the silver funds 
of the bank, the amount of which, however, is not stated. 


———$—$____@———____— 


DanisH Finance.—Statements recently appeared to the effect that a 
Danish conversion scheme was about to take place in Paris. It would seem, 
however, that the operation has been postponed for the present at any rate, 
a Reuter’s telegram from Copenhagen stating that the negotiations between 
the Danish Minister of Finance and the representatives of different banks 
for the conversion of 57,000,000 &. of the 34 per cent. State rentes (loan 
of 1886) into 3 per cent. stock have been postponed indefinitely owing to 
disturbing factors on the French money market, especially the possibility 
of alterations in the French taxation of coupons. 
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THE LATEST AMALGAMATION, 


CAPITAL AND COUNTIES AND THE CORNISH BANK. 


><OR some time past there have been rumours that a 
S «banking amalgamation was being arranged in the West 
of England, and these reports have come to a head in 
the announcement that the Capital and Counties Bank 
will absorb the Cornish Bank, Limited. The latter 
institution was formed in 1879 in order to revive the business of 
Messrs. Tweedy, Williams & Co., of Truro, which firm suspended 
payment during the spasm of credit which swept across the West of 
England in 1879. At first the concern was small, and dividends 
ruled at the modest rate of 5 per cent. for some years, but they 
gradually rose, and in 1880, or eleven years after its formation, the 
directors were able to declare a distribution of 124 per cent., which rate 
has been maintained ever since. With a paid-up capital of £150,600, 
the reserve fund amounted to £128,000, and there was also a 
contingent fund (to provide for depreciation in investments) of 
£72,000. The deposit and current accounts in the last balance-sheet 
were returned at £1,459,151, and of this sum £668,282 was represented 
by cash in hand and investments. The bank had, in addition to its 
head office at Truro, fifteen branches and fifteen agencies spread 
through the counties of Devon and Cornwall, with one branch planted 
in the Scilly Islands. 

Situate in this southernmost corner of England, it was not 
an institution which could be easily managed by many of the 
amalgamating banks, but the Capital and Counties was strongly 
represented in those districts, and the amalgamation came most 
naturally with it. From a circular issued to the shareholders of the 
Cornish Bank, it would appear that the terms of purchase were as 
follows :—“ (a) The sum of £70,680 in cash, (6) the issue of 9,000 
shares of the Capital and Counties Bank, and (c) a bonus of 6s. per 
share to shareholders in the Cornish Bank, upon whose shares the 
sum of 415 per share has been paid, and of Ios. to shareholders 
who have paid up 425 per share.” The last-named bonus was 
evidently a distribution in lieu of dividend, and need not be taken 
into account, and if this is ignored the terms imply that the 415 
paid shares receive the equivalent of £42 in cash and shares, and the 
£25 shares the equivalent of £70 in cash and shares, reckoning the 
Capital and Counties shares as worth £39 each, which is about their 
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market valuation. Putting the terms in another way, the share- 
holders of the Cornish Bank receive £70,680 in cash and shares 
worth £350,000, or £421,680 in all for a paid-up capital of £150,600. 
Even if both reserves, amounting to £200,000, were added, the funds 
of the proprietors only figured at £350,600, so that a substantial 
sum is obtained for goodwill. Now, upon the £150,600 of share 
capital, the dividend of 124 per cent. represented £18,825 per annum, 
whilst, if the dividends of the Capital and Counties Bank are 
maintained at 18 per cent., the present rate paid, the sum required to 
pay the dividend on the £90,000 of share capital given to the Cornish 
shareholders will be £16,200. Thus an apparent saving would be 
effected, but the £70,680 of cash included in the purchase price must 
be considered as capable of earning interest, and if this is only taken 
at 4 per cent. the revenue of the Cornish shareholders should not 
be impaired. 

Looking at the matter from the side of the Capital and Counties 
Bank, the amalgamation should lead to a strengthening of its balance- 
sheet, for, by the handing over of 490,000 in share capital, and a 
reduction of £70,680 in its cash balance, it obtains a paid-up share 
capital of £150,600, and reserves totalling £200,000. If the directors 
were disposed they could, therefore, add £190,000 to reserve, against 
an addition of £90,000 to the share capital, and thus materially 
improve the ratio between reserve and paid-up capital. It is possible, 
however, that the addition to the reserve will be smaller than the 
amount stated, as in an amalgamation there is usually a particularly 
rigid valuation of the assets of the institution absorbed, and it must 
be remembered that £72,000 of the reserves of the Cornish Bank 
consisted of a contingent fund against the depreciation of investments, 
a fund which would surely have not been so large had there not been 
some reason for its accumulation. 





» 
vw 


SoutH AFRICAN TRADE.—The Cape imports.for the nine months ended 
September amounted to 422,414,886 (including specie £ 2,010,465), against 
4£15,141,743 (including specie £ 2,523,568) for the corresponding period last 
year. The exports were £ 10,956,416 (including specie £100,040), against 
£8,478,929 (including specie £153,049). The exports also included gold 
of the value of £ 3,542,070, against £1,119,320 last year. The value of the 
imports into the Transvaal during the nine months ending September last 
was 47,771,645, as compared with £ 2,049,881 for the corresponding period 
of last year. The receipts from Customs duties for the same period were 
£979,838, as compared with £301,121 for the corresponding period of last 
year. 
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“HOW NOTE ISSUES ARE REGULATED.” 
A LECTURE DELIVERED AT THE LONDON CHAMBER OF COMMERCE, 
BY F. E. STEELE. 


KT is desirable to state candidly, and at the outset, that 
AVi20 the regulation of paper currency is a subject which, 
in itself, is neither interesting nor inspiring. It is, 
nevertheless, a matter which has to be mastered, so 
we must do the best we can with it, striving to be, 
if not interesting, at least clear; for, as you know, bank notes in 
many States are a most important feature of the currency, and 
are an important feature in this country still. 

Now, there are one or two preliminary points of difference 
between metallic money and paper money, in addition to the 
obvious difference. The main difference is that paper money will 
only circulate within the issuing country. It is not exportable. 
It is true that bank notes are very readily accepted abroad, but 
not as currency. Those of you who have been on the continent 
will have found out for yourselves that hotel keepers will readily 
take Bank of England notes from you in payment of your bill, 
and you may also have found that you can generally get a good 
rate of exchange for such notes, but neither the hotel keeper nor 
the foreign banker who changes them takes them for the purpose 
of circulating them. He takes them for the reason that they 
constitute a very convenient form for remittance on London. One 
result of the fact that paper money, unlike gold, is not exportable, 
is this: that if too much paper be issued by either the Government 
or the banks of a country, it is not the notes which leave the 
country, but the gold. We must bear this specially in mind 
when we come to deal with inconvertible paper. 

Fortunately, of the two classes of paper money—the convertible 
and the inconvertible—we in England have only experience of the 
former kind. We know nothing of over-issues of inconvertible 
paper, and our task to-night is to run rapidly through the various 
systems on which convertible note issues are or have been based. 
As you are using Professor Jevons’ work on Money as a text 
book, I will so far as possible confine myself to his headings, 
taking the liberty, however, of omitting all reference to six out of 
the fourteen systems with which he deals. 

The first method of regulating paper currency is what Jevons 
describes as the simple deposit system. There need be no 
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difficulty at all in either explaining or understanding this system. 
It amounts to this. You deposit with a bank a certain quantity 
of gold, and against that gold the bank issues notes for exactly 
the same value. This is the “root” system; the one out of which 
all the others have sprung, and of which they are merely variations. 
You will all remember—many of you will be tired of being 
reminded of it—the oft-cited instance of the London goldsmiths 
as an illustration of this system. The London merchants used to 
find it very inconvenient to have large sums at their offices, and so 
deposited their money with the goldsmiths, whose notes — 
“ goldsmiths’ notes”—they received in return. Notes so issued, 
were, as has been said, really like dock warrants or pawn tickets. 
They represented an exact equivalent held. “ Deposit your gold 
with us,” said the banks working under this system, “and we will 
issue to you the exact equivalent in notes, against which we will 
hold the full amount of gold.” This is, of course, the safest of all 
forms of note issue, and, as has often been shown, it has one or two 
advantages. It saves the wear and tear of the actual coin, and 
the notes so issued are less cumbrous and much more easily 
counted than the gold they represent. The system, however, has 
obvious drawbacks, especially from the bankers’ standpoint. One 
of these is the loss of interest which necessarily accrues when no 
part of the gold held against the notes can be lent or otherwise 
productively employed ; when it is simply lying fallow. Another 
drawback of this system has been mentioned ; one which is now of 
less importance than formerly, but which still has to be reckoned 
with in some States. When banks hold large sums of money against 
their note issues, there is always a temptation to the Government 
of the country to borrow the money so held, with or without 
the permission of those to whom it belongs. Here is a bank 
holding large sums of money idle, and here also is a Government 
vexed with the “eternal want of pence.” We all know “how 
oft the sight of means to do ill deeds, makes ill deeds done.” 
Governments in the past have been ktiown to yield to the 
temptations so presented, and have “borrowed” the money 
represented by the notes issued to and held by the people. Even 
modern Governments have been known to adopt a course somewhat 
akin to this, but they do it under the decorous pretext of 
“suspending specie payments.” The British Government did it in 
order to carry on the great war with France. The French 
Government did it in order to meet the immense financial demands 
caused by the war with Germany. A consideration of this, however, 
belongs to the subject of inconvertible paper, and need only be 
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mentioned at the moment. In such cases the Government decree 
that notes issued by the national bank shall, during their pleasure, 
be no longer convertible into gold at the will of the holders, and 
they then borrow from the bank some portion of the large sums 
of gold previously held as security for the notes, but no longer 
needed for that purpose. 

We can now go a step further in tracing the development of 
note issues, and consider the partial deposit system. This arises 
naturally from the simple deposit system, and affects us all 
because it is the system on which the note issues of the Bank of 
England are based. Under this system the Bank is empowered 
to issue notes up to a certain amount, without any gold to represent 
them. They are issued against security, and this part of such 
issues is called the fiduciary issue. The legislature of this country, 
in the Bank Act of 1844, said in effect to the Bank of England: 
“You may issue your notes up to the amount of 14 millions 
sterling, without holding any gold against such issue, but against 
every note issued beyond that figure, you must hold in your 
vaults a full equivalent in the precious metals.” This amount of 
14 millions, has, as you will all be aware, been considerably 
increased since 1844. Under the Bank Act of that year the 
Bank of England was further empowered to increase its fiduciary 
issue—its issue against securities—to the extent of two-thirds of the 
lapsed issues of the country banks. This power has been freely 
exercised. Owing to various causes, of which bank amalgamations 
are among the chief, many country banks have ceased to issue 
notes, and the fiduciary circulation of the Bank, which stood at 14 
millions when the Bank Act was passed, now stands at 418,175,000, 
the last addition having been made this year. Up to this amount, 
therefore, the Bank may issue notes which are not represented by 
gold, but for every note issued beyond that figure the Bank has to 
hold an equivalent amount of gold in its coffers or in its vaults. 
I say “ gold,” because, although the Bank has the power to hold a 
certain proportion of silver, that power, for obvious reasons, has been 
little exercised. This, then, is how our paper circulation is regulated 
so far as the Bank of England is concerned—an issue up to 18 
millions odd against securities; any further issues against gold. 
This is the partial deposit system. It will be clear to you that, 
so far as that part of the note issue which is made against gold is 
concerned, there is no profit accruing to the Bank of England. Asa 
matter of fact, the Bank is a loser thereby, inasmuch as it has to take 
measures for the safe keeping of the gold, and to bear the expense of 
manufacturing and printing the notes. 
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This brings us to the third system, which the text-book writers 
call the “ Minimum reserve system.” Under this, the issuing bank 
or Government must keep on hand a fixed amount of gold against 
its notes in circulation. This system of minimum reserve is not a 
good one, because it is not adapted to meet a time of monetary 
pressure. When that pressure comes, the bank is bound to hold its 
statutory amount of gold, and this fact ties its hands in the matter of 
further issues at the very time when such issues are most required. 
As Jevons says, a bank which works under this system is in the 
position of a man who is bound to keep a shilling in his pocket, so 
that he shall never starve. When he is reduced to that shilling, it is 
useless to him, because he cannot part with it. 

Then there is a variation of this system—what is known as the 
proportional reserve system. Under this, the Government says to 
the bank or banks, “ You must keep in hand a stock of gold bearing 
a fixed proportion to the amount of your notes in circulation. You 
must hold gold to the extent of one-half or two-thirds” (as the case 
may be) “of the amount of notes outstanding.” This system has 
its good points. It gives the note holders an assurance that the 
notes they hold have at any rate something solid behind them, and 
something of definite amount. It, also, is defective, however, inas- 
much as if the reserve of gold runs down, the bank is compelled to 
restrict its issue of notes, with the result, once more, that at a time 
when everybody wants notes it is not in a position to supply them. 
Its stock of gold is decreasing, and its issues have to be corre- 
spondingly curtailed. 

Another method by which note issues have been regulated, and 
by which the issues of our own country banks are regulated to-day, 
is the maximum issue system. In cases which come under this 
category, the Government imposes no conditions whatever on the 
issuers as to the amount of gold to be retained against their notes in 
circulation. Each bank is left to provide for the redemption of its 
notes as best it can. The only restriction imposed upon it is, that its 
issues must not at any time exceed a certain fixed figure. This is 
the sole limitation imposed upon the English country banks by the 
legislature. The country banks, in the first instance, were asked to 
make a declaration showing the average amount of their notes in 
circulation during the twelve weeks preceding a certain date prior to 
the passing of the Bank Act, and that amount was then fixed as 
their maximum. At the present time a return of the amount of 
notes in circulation is required from the country banks, and they are 
not allowed to go beyond the original figure. This is a good arrange- 
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ment in so far as it limits the extent of the trouble which may be 
caused by the failure of any provincial note-issuing bank, but it, of 
course, gives no security whatever to the public for the redemption of 
the notes they hold. 

We now come to the system in force in Germany. When Germany 
was reorganising its financial and banking arrangement after the 
1870-71 war with France, it looked to England for the basis of its 
reforms, and modelled its system of note issues upon our own, but 
with a most important difference. The method adopted is known 
as the “ Elastic limit system.” 

What the German legislature said to the Bank of Germany in 
1875 was, that up to a certain amount (since increased, as in the 
case of the Bank of England) it might issue notes without keeping 
gold against them, and that beyond that figure it might issue against 
an equivalent amount of gold held. Up to this stage the English 
and German systems are similar. There are differences, but they do 
not affect the principle. But now comes the distinction. Supposing 
more notes are wanted in Germany after the authorised limit has 
been reached, and the gold held by the Bank of Germany will not 
warrant any further issue. Under these circumstances the Bank of 
Germany is allowed to issue further notes without holding gold 
behind them, but it has to pay a tax at the rate of 5 per cent. per 
annum to the Government for so doing. It is evident that so long 
as the bank can avoid exceeding its authorised limit it does not 
exceed it, because of the 5 per cent. tax. But supposing there is a 
great demand for money, and considerable pressure for accommoda- 
tion, then the Bank does increase its issues, notwithstanding the tax, 
to the great advantage of the business community. This, put in the 
very baldest outline, is the elastic limit system as adopted by 
Germany. You see the points of similarity and the points of 
difference between the regulation of the note issues of the Bank of 
England and the Bank of Germany. In both cases notes may be 
issued up to a certain limit without being represented by gold. In 
both instances notes issued beyond that limit have to be represented 
by an equivalent amount of gold. But whereas the Bank of England 
cannot, without breaking the law, exceed the limit of its fiduciary 
issue, the Bank of Germany can and does exceed its limit, the only 
condition being that it has to pay the tax. I have never been able 
to understand why the Bank of England has not been given the 
power which the Bank of Germany enjoys. Germany copied our 
system in its main outlines; why should we not copy Germany in 
the one direction in which it has improved upon our methods? To 
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do so would be to save the commercial community much anxiety 
and needless panic in times of financial storm and stress. In such 
times, when merchants here see the Bank reserve dwindling, they 
get frightened lest, with our rigid system of issue, there will not be 
enough notes to go round. The panic spreads, and then, when 
things come almost to the worst, the law has to be broken and the 
Bank Act suspended, as in 1847, 1857 and 1866. The end which is 
here gained only after much excitement, and the ultimate infringe- 
ment of the law, is in Germany gained quietly by an arrangement 
expressly provided by the law. There is no panic, no rushing hither 
and thither. There are no “pallid deputations” to the Chancellor 
of the Exchequer, but a simple automatic arrangement. The 
distinction between the two systems has been put as tersely as it 
can be put by an American writer: ‘ The distinguishing novelty of 
the German law is the power given to increase the uncovered issue 
beyond the limit, subject to the payment of the tax of 5 per cent., 
in order to secure a certain degree of elasticity at the point where, 
under English law, the rigidity of the line drawn by Peel’s Act has 
sometimes presented a frightful dilemma.” 

Another method which has been suggested is the documentary 
reserve system, a system under which good bills and high-class 
stocks are to be held as security for the note issue. This method of 
issue need not be taken seriously. Picture the condition, during a 
time of monetary pressure, of a bank with such a reserve! Its notes 
are presented for payment, and it holds against them stocks which 
can only be sold, if at all, at an enormous sacrifice, and bills not yet 
due which it is impossible to rediscount. 

Another method of issue which has been advocated is the free 
issue system. This is a sort of “ go-as-you-please” arrangement. 
Under it the Government would say to the banks, “Issue as many 
notes as you like, it is your own affair, not ours.” There is an 
extreme school which thinks this a proper course; which considers 
that the regulation of the paper currency is not the concern of 
governments; but with this view it is impossible to agree. A free 
system of issue of bank notes is like what is known as “ free love ” or 
“ free trade in intoxicants.” It may appear fascinating, but it does 
not work. For the protection of the public the Government must 
intervene, and as, in affairs matrimonial, the law limits the number 
of wives a man may marry, and in licensing affairs limits the number 
of licensed houses which it shall be possible for him to frequent, so in 
the more prosaic matter of paper issues it is desirable that the 
Government should have a voice. This it has in practically all 
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mercantile States. In this country it says to the Bank of England, 
“Up to a certain figure you may issue notes against securities, 
beyond that figure you may only issue against an equivalent amount 
of gold.” To the country banks it says, “ Up to the amount which 
you had in circulation during a certain period before the passing of 
the Bank Act you may issue still”; to the Scotch and Irish banks it 
says—something else, which will be duly considered when we come 
to deal with the Bank Acts. To every class of issuing bank in the 
country the Government has, rightly enough, something to say 
on this subject. Possibly the best arrangement of all is that 
which obtains in the Isle of Man, where banks which issue notes 
must deposit with the Government, against the full amount of their 
authorised issue, gilt-edged securities with a margin. With the 
secured issues of the National Banks in America you are already 
acquainted. I will not trouble you, therefore, now with further 
systems, either past, present or potential. If you understand those 
which I have here sketched out in the merest outline, you will have a 
fair general idea of the methods in which note issues may be 
regulated. 


AusTRIAN FINnANCcE.—A Financial News despatch from Vienna refers in 
gloomy terms to the condition of Austrian finances. Not only, according to 
this correspondent, does the Budget for 1903 narrowly escape a deficit, the 
small surplus being due to items of extraordinary revenue, but the indebted- 
ness of the State is increasing year by year. Before the end of the present 
year 80,800,000 &. rentes are to be issued, whilst the financial year 1903 will 
see the following issues, namely :— 106,400,000 &. for new railways and railway 
material, 25,600,000 &. for the rearmament of the artillery, and 25,600,000 &. 
for the redemption of various debts. The Emperor’s Civil List is also to be 
augmented by 2,000,000 &. for each of the two countries, whereby it will 
reach an aggregate sum of 22,600,000 &. 


GERMAN BANKING AMALGAMATION.—In a despatch of the Berlin 
correspondent of the /inancial Times the details are announced of an 
important German banking amalgamation, or rather absorption. The two 
institutions concerned are the Deutsche Bank and the Duisburg-Ruhrort 
Bank. Partly to effect this amalgamation the former concern recently 
issued £500,000 fresh capital, and a general meeting of the shareholders 
has been called for December 3 to confirm the agreement. The proprietors 
of the Duisburg-Ruhrort Bank are to receive for their £600,000 worth of 
shares £325,000 worth of shares in the Deutsche Bank, which, considering 
the difference in market value of the shares, is very fair treatment of the 
Duisburg shareholders. The remaining £175,000 of new Deutsche Bank 
shares will yield about £350,000 working capital for the proposed new 
branch at Constantinople. 
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THE NATIONAL BANK OF INDIA. 


Irs New BUILDING IN CALCUTTA. 


ALTHOUGH the National Bank of India is the most recently founded of the 
well-known Indian exchange banks, its progress during the last ten years has 
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From a Photo by Johnston & Hoffmann, Caleutta and Simla, 


placed it in the foremost rank amongst the financial institutions of India. 

It has the peculiar distinction of having been formed largely as an outcome of 

the commercial enterprise of the native merchants of Calcutta, and when it 
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was founded, in 1863, quite a respectable proportion of the directors were 
chosen from amongst the native merchants of that city. It was, however, 
soon found advisable to move the head-quarters to London, and following this 
movement came a gradual change in the nationality of the members of the 
directorate, until at the present time the board is composed wholly of British 
men of business. 

But, although the character of the directorate has altered, the Bank has 
always had a strong hold over the commercial classes of Calcutta, and quite 
recently it has signalised its growth in importance and prosperity by raising 
a magnificent new building in order to conduct its business in that city. The 
original office of the bank in Calcutta was situate in Mission Row, from 
which site it was moved to Council House Street, until it was finally transferred 
to the present new premises. These are said to represent one of the most 
important commercial buildings in Calcutta, and a very good representation of 
the exterior is supplied in the plate on the preceding page. Situated at the 
corner of Clive Street and Fairlie Place, the building is in the very centre of 
the business community, the Royal Exchange being opposite one of its 
entrances in Clive Street. Consisting of three lofty stories, the whole of the 
building will be devoted to the use of the bank and its officials. The ground 
floor is taken up by the banking hall, manager’s rooms and strong room. 
The first floor is used as offices for clerks, and as correspondence, record and 
stationery rooms, and the second floor is taken up entirely by the manager’s 
quarters. Built of red brick, the building forms a stately centre of business, 
replete with the latest conveniences for the speedy and accurate despatch of 
business. 

A very good view of a portion of the spacious banking hall is supplied 
in our second plate, and from this it will be seen that the interior is 
handsomely decorated and fitted in the most approved fashion. The hall 
is divided into three main sections, one for the cash, another for the bill, and 
a third for the accounts, departments, whilst in the centre is a roomy space 
for the convenience of the customers of the bank, supplied with tables, chairs 
and lounge seats. The ceilings are constructed of iron, in order to further 
assure the fire-proof character of the building, and this actual ceiling is 
covered with plaster, designed in a diamond pattern, which gives the hand- 
some appearance of being white marble. A feature of the ground floor is 
the large strong room, constructed by Messrs. Chubb, of London, fitted up 
by a local firm, and this is said to be one of the largest, if not the largest, 
steel strong room in India. The building is, of course, lighted throughout with 
electric light, and naturally, in a place like Calcutta, electric fans play an 
important part in its equipment. These necessary adjuncts to comfortable 
existence in a climate like that of Calcutta, are of the latest pattern, and are 
well shown in our view of the interior. The needs of the native staff have 
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not been overlooked, and on the west side of the hall is a long passage, 
intended for the durwans and native staff in waiting. The dormitory for 
the durwans is located in an intermediary room in the building, and is of a 
large size and very comfortable. ‘Tiffin rooms for the European and the 
Indian staff have also been provided for on a most liberal scale. Beside 
the correspondence, record and stationery departments, room is found on 
the first floor for quarters for two resident European assistants. The 
manager's apartments on the top floor are very complete, and are furnished 
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From a Photo by Johnston & Heoffinann, Calcutta and Simla, 


and decorated fully in keeping with the remainder of the building. The 
manager’s and the office quarters are connected by a pneumatic tube, 
similar to that fitted up in business houses in England, for the transmission 
of letters and other articles. A space is also set apart for a hydraulic or an 
electric lift. Excellent quarters for house servants have been erected on the 
terrace, from which a fine view of the river is obtained; while over the 
coach-house and stabling are quarters for office servants. Altogether, the 
bankjand the architects are to be congratulated on the building which has 
been erected. 








MONETARY AND BANKING MATTERS ABROAD. 


IT is not surprising that the value of silver should 
rule at the lowest point in its history, for it is being 
attacked in what used to be considered its safest 
strongholds. Not only is there a strong agitation 
for the introduction of a gold standard in Mexico, but the Philippines 
are steadily drifting on to a gold standard, and there is a strong 
movement in the Straits Settlements for a currency based upon a 
gold standard. So pronounced has this become that our Colonial 
Office have appointed a committee composed of gentlemen acquainted 
with business in the Straits, or with currency problems, in order to 
consider the feasibility of a change in the basis for calculation of the 
currency. We should imagine that there is no intention of considering 
a change in the coinage actually used, for, as is well known, the 
British dollar is employed, and as the subsidiary parts of that coin 
descend to the half cent, or two-hundredths part of Is. 8d., it can be 
seen that the currency is well suited for a people which require small 
money. The deliberations of the committee will rather take the 
form of considering whether the exchange value of this dollar 


in gold cannot be fixed in much the same fashion as has been 
done in India. 


THE CURRENCY 
PROBLEM IN 
THE STRAITS. 


ALTHOUGH a section of merchants in the Straits 
DIFFERENCE have advocated such a change for some time past, 
OF opinion. there is considerable diversity of opinion as to 
whether such a course would be wise and politic. 
Singapore and the Straits are not exactly like India, but rather 
resemble Hong Kong, in being a great distributing centre for the 
trade of surrounding countries. Splendidly situated at the point 
where the lines of traffic between the West and the Far East are bound 
to converge into one channel, their position is unique, and this 
importance has been increased fourfold by the prescience of the local 
authorities, who have made the places free ports in every respect. 
Under these conditions, and aided by the depreciation of silver, the 
trade of Singapore has developed amazingly, and this has implied 
great prosperity in the surrounding countries. Their products, such 
as tin, pepper and spices, have a certain specialty, and not meeting 
with severe competition from other countries, the gold prices of the 
articles exported have been well maintained. 
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IN consequence there has been great prosperity 

in the place generally. The local government has 
poly been able to carry out its functions without 
incurring a fixed debt, merchants trading with 

foreign countries have fared very well, so that mercantile failures 
of importance have been absent for years, and there has been a 
great expansion in the outturn of the leading articles of production, 
which has naturally been accompanied by great growth in the 
value of houses, plantations, and other forms of property. The 
possession as a whole cannot, therefore, be said to have suffered 
from the depreciation of silver, and any considerations regarding 
the currency will have to take into account the circumstance that 
a large Chinese element is present in the Settlements and the 
States surrounding. Not only is there a great influx and efflux 
of coolies every year, but many of the important industries in the 
place are largely in the hands of Chinese capitalists, and all this 
Mongolian population has been habituated to act and think in silver. 


REASONS 


AGAINST these favourable considerations have 
REASONS IN to be placed certain grave difficulties which have 
FAVOUR OF A : eo ae 
ouanen. arisen from the extreme depreciation in silver. 
The difficulty of exporting to the country under 
these conditions is often harped upon, but is in reality the least of 
these troubles, as merchants can always secure exchange ahead 
from the banks, and so guard themselves against loss from 
fluctuations. The shopkeeper and small trader in the country, 
however, who have to deal with small people, and from day to day, 
have been unable to so protect themselves against the recent heavy 
declines in the value of silver, and these classes have suffered 
very seriously, and no redress appears to be possible in their case 
save currency reform. Then the stimulus given to trade by 
the depreciation of the currency has been followed by a great rise 
in rents, wages and other constituent elements in production, and 
such changes are bound to lead to inconveniences. Finally, the 
depreciation in silver leads to great difficulty in withdrawing capital 
from the place. It is stated that this fact keeps away capital from 
being employed, but the general prosperity of the mercantile 
community does not seem to point to any scarcity of capital. 


THE problem, therefore, bristles with points of 

POINTS OF controversy, but in view of the great expansion of 
CONTROVERSY. trade, and its generally healthy character, we 
should imagine that traders in the Straits would 

be loth to change the form of currency. Much of the agitation in 
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regard to this matter proceeds from people who have possessions in 
the Straits, but who live retired in England. Accustomed to think 
and act in dollars, they have seen the value of their land, houses or 
possessions rise rapidly when computed in dollars, and are evidently 
dissatisfied that they cannot secure this apparently enormous profit 
when the value is converted into sterling; but it is questionable 
whether anyone who has held property of such character in the Straits 
for any considerable number of years is not able to obtain a fair 
profit on realisation. The shopkeeping and small trading class are 
most to be pitied, and they are certainly unprotected victims of 
sharp movements in the value of silver, but it is only when extreme 
movements take place that they suffer, and, after all, such movements 
cannot always be taking place, whilst at other times they secure 
large profits. 


IT is far more important to the trading com- 
A DANGER To munities in the Straits of Malacca that nothing 
AVOID. should be done to impair the trading facilities of 
the place, and it is precisely on this point that the 
gravest fears are entertained. Singapore and Penang are centres of 
trade for a number of countries and islands in the Eastern seas, 
whose population are in a low state of civilisation. To have 
induced them to appreciate the use of money at all has been an 
achievement, and to carry them a step further and to try and teach 
them to accept a coinage which is worth far less than its intrinsic 
value, may be beyond the power of traders in those parts. The 
humble denizen of British North Borneo, or the native states of 
Malay, may prefer to be paid in a currency which is absolutely 
worth in open market the value fixed upon it in the transaction, and 
in that case the entrepét business of Singapore might suffer materially. 
Accordingly, it will be well not to lay too much stress upon the 
apparent success of the Indian problem, but to treat the matter 
strictly from the local point of view, in order to guard against the 
chances of attempting to cure a recognised evil by a remedy which 
may lay the roots of still greater trouble in the future. 


THE withdrawal of funds from the French 

WITHDRAWALS savings banks is proving more persistent than had 
a. Ae ted. No doubt th | strike and 
savincs Banks, Deen expected. o dou e coal strike an 

other considerations have tended to assist the 

movement, but the chief part of the withdrawals are largely traceable 

to the influence of the clericals. Out of pique from the harsh manner 

in which they have been treated by the Government, some of the 
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leaders have encouraged the thrifty peasants in the agricultural 
districts to withdraw their money from the savings banks, and their 
efforts in this respect must have met with considerable success, for 
the withdrawals in the first ten months of the year have amounted 
to 87 million francs, and as in the same period of 1901 the deposits 
increased by 13 million francs, this year is about 100 million francs 
worse than last year, or some 4 millions sterling. 


AFTER all, the affair is not a big matter fora 
LIABILITY OF Government of the financial strength of our 
Png oon neighbour, and it is impossible to conceive that the 
movement can be persisted in for any length of 
time. The incident, however, should be a wholesome lesson to 
Governments in general, who are too much inclined to treat savings 
banks as institutions where people should perpetually pay in, and 
never take out deposits. To treat the funds thus entrusted to their 
care, in a banking sense, is often far from their mind, and yet it is 
certain that the more of the nation’s savings they hold, the more 
likely it is that they will be asked to return some at least during 
periods of stress or emergency. Too little heed is paid to this 
contingency, and it is well that the matter should be brought to 
their attention at times, when the responsibility can be met without 
undue effort. 





& 
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AUSTRALIA.—That the continued occurrence of droughts in the Australian 
colonies is likely to have a serious effect on the trade and finances of 
those countries is shown by the fact that, owing to the drought, it is 
estimated that Australian exports for the ensuing year will be reduced by 
£5,000,000, and that it will also be necessary to import £1,500,000 worth 
of foodstuffs.—The revenue of New South Wales for the four months ended 
October 31 amounted to £3,431,124, as against £3,117,427 in the 
corresponding months of last year. The Queensland Treasury returns show 
that the excess of revenue over expenditure for the first four months of the 
financial year was £263,200. 


Tue OrromMaN Banx.—The gevernorship of the Ottoman Bank having 
recently been rendered vacant by the retirement of Sir H. Lang, M. Gaston 
Auboyneau has been appointed his successor. During the thirty-nine years 
of the bank’s existence the governors have been M. de Ploeuc, a Frenchman, 
who held the post for seven years, Mr. Forster, Sir Edgar Vincent, and Sir 
Hamilton Lang. M. Gaston Auboyneau was formerly deputy governor of 
the bank for sixteen years, doing good service for the institution first under 
Sir Edgar Vincent and latterly under Sir H. Lang, by whose advice he has 
now been elevated to the position of governor. Sir H. Lang has joined the 
London committee of the bank. 
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Monetary Review. 
Easier Monetary Conditions —Gold Movements at the Bank.—Money Rates 
Abroad.—Fresh Issues of Capital— Trade. etc.—The Silver Market.— 
The Outlook. 


@OTWITHSTANDING a 4 per cent. Bank rate, unfavourable 
4 foreign exchanges, and considerable withdrawals of gold 
from the Bank of England, the Money Market during 
November was characterised by fairly easy conditions. 
As we pointed out in our last number, the Bank’s 
action in advancing the official minimum to 4 per cent. had been 
practically stultified by the large number of bills previously dis- 
counted for the market. A small proportion of these was in 
Treasury paper which matured on November 15, but the bulk of the 
obligations were known to extend into December, and consequently 
the supply of floating cash in Lombard Street was to that extent 
artificially increased. Another circumstance which also helped to 
swell floating balances was the loan in Lombard Street of large sums 
remitted from the States in connection with the American Shipping 
Combine. These and other circumstances made money so abundant 
that short loans were frequently obtainable at 14 to 2 per cent., while 
weekly advances seldom commanded more than 2} per cent. But 
for an undercurrent of caution, discount rates would probably have 
been more affected than they were by the ease in money. As it is 
the Bank rate can only be described as ineffective, discount quota- 
tions having seldom been higher than 33 per cent., while 3,4 per 
cent. was touched. At the lower quotation, however, the Continent was 
practically the only buyers, discount houses here preferring inactivity 
to taking bills at unduly low rates. In this respect their action was 
confirmed by the attitude of the joint stock banks, which have taken 
comparatively few bills from the brokers throughout the month. 
There is no doubt that this conservative attitude was fully justified 
by the real position of the market, the foreign demands for gold 
having seriously depleted the Bank’s stock of the metal, while, as 
we point out elsewhere, there are many indications of considerable 
monetary stringency before the end of the year. At the time of 
writing a firmer tone characterises the market on anticipations of 
stringency at the end of the month. The following table gives the 
usual record of money and discount quotations as compared with 
the previous month. 
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Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








to % we he te 























October 22, 1902 . -| 2-4 3% 38 3i-e 4 

Oct. 2, 1902. 
November 22,1902 .| 2}-3 33 33 38 4 
Movement . ° ° +8 +4 | +3 | +} | _ 





GOLD MOVEMENTS AT THE BANK. 

Not only has the Continental demand for gold proved sufficient 
to absorb all available supplies of the metal in the open market, but, 
as will be seen from the following table, there has been a drain of 
about £1,500,000 from the Bank of England. Most of this has gone 
to Egypt and South America, and the return of a considerable portion 
may therefore be expected. None the less, the continued loss of gold 
from the Bank calls for attention; the net amount imported for the 
year having now shrunk to £525,000, whereas a year ago the figures 
showed net imports amounting to nearly 44,000,000. All the bar 
gold arriving from South Africa continues to be bought up for the 
Continent, but an interesting feature late in the month was the 
announcement that £100,000 in sovereigns had been shipped from 
the Cape. When it is remembered that something like 410,000,000 
in sovereigns went from this country and Australia to South Africa 
during the war period, the first return of the metal in this form is a 
matter which may prove of some significance :— 

GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO NOVEMBER 20, 1902. 


To Egypt ° ‘ ‘ - £2,390,000 Bar gold bought. ‘ - £3,500,000 
» South America . ° - 1,755,000 United States gold coin bought 19,000 
» South Africa . ° - 1,285,000 From Australia ‘ ‘ . 1,167,000 
» Buenos Ayres . a ‘ 690,000 » India and the East 2 903,000 
», Continent . ° ° ° 150,000 » Egypt . . P - 825,000 
» Malta ° ° ° ° 150,000 » Holland ° ° ‘ 591,000 
», Guayaquil . ‘ , ‘ 122,000 » Hong Kong . ‘ ‘ 69,000 
» Brazil ‘ e ° . 60,000 ~ aes ° . 54,000 
» Central America P ° 30,000 » Batavia . ° ‘ ‘ 50,000 
» Bermuda . ‘ ‘ ‘ 20,000 » Continent ‘ ‘ ‘ 48,000 
» Paris ° ‘ , ‘ 20,000 » Constantinople ‘ ‘ 40,000 
» St. Helena ° ° . 14,000 » China . e ‘ ° 5,000 
» Natal e ° ° ° 5,000 
, Batavia . ° ° ° 5,000 
»» Destination not stated ° 50,000 

£6,746,000 
Net amount imported. + 525,000 
47,271,000 47,271,000 
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MONEY RATES ABROAD, 


While short loan rates in this country were moving in the 
downward direction, firmness characterised most of the Continental 
markets. In Paris conditions were affected by the flotation of the 
Ottomar Conversion Loan, which at one time caused real stringency 
for a few days there, the loan rate rising to 5 and 6 per cent., 
while the exchange on London fell to 25°11. In Berlin, notwith- 
standing the continued industrial depression, discount rates have 
been well maintained, and at the other centres quotations are 
generally equal to those of a month ago :— 














Paris. Berlin. Amsterdam. | Vienna. 
| 
Market Rate, Oct. 22,1902. . . . 24% 24% 244% 38 % 
» Nov. 22,1902. . . . 3 33 244 | 38 
Riseorfall . 2. 2. 2 2 2 ow +} +3 — -- 











FRESH ISSUES OF CAPITAL. 

Early in November the London County Council offered for 
subscription 42,000,000 in 3 per cent. stock, at a minimum of 97 
per cent. Partly because a low minimum was fixed, and partly 
through the ease in money, this loan was very largely applied for, 
subscriptions amounting to 47,300,000, while the average rate 
obtained was as good as £098. 8s. 6d. The usual consequences 
followed. It was immediately asserted that unemployed capital 
was accumulating rapidly, and it was soon apparent that various 
countries and corporations were only too ready to seize the 
opportunity of fresh borrowing. First came a Natal Loan for 
#1,500,000 in 3 per cent. stock at a minimum of 94, while at 
practically the same moment, British Columbia announced an issue 
of £721,000 in 3 per cent. stock at 92. But, although in both 
instances the price of issue was not unduly high, the response from 
the public was a fiasco. In the case of the Natal Loan the under- 
writers were landed with about 68 per cent., while of the British 
Columbian Loan the underwriters had to take up about 84 per 
cent. Therefore the “ boom” in new capital creations proved to be 
stillborn, and the remaining flotations throughout the month call 
for only a passing notice. An issue of £250,000 in 3 per cent. 
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stock at 944 was made by the corporation of Derby. The Turkish 
Conversion Loan was a matter which concerned the Continental 
more than the London money markets, and has already been 
referred to. On November 12, Treasury bills to the amount of 
£2,500,000 were allotted in six months’ bills at an average of 
43. 6s. 3d. per cent., but it was merely a renewal operation, and 
would not have affected the market at all, but for the fact that 
many of the expiring bills had been previously discounted for the 
market by the Bank. Later in the month, however, the Government 
issued under its new borrowing powers 43,000,000 in three months’ 
Treasury bills, which were allotted at the very high rate of 
£3. 10s. 10d. per cent. Including this last issue, the total amount 
of Treasury bills now outstanding is as much as £28,633,000, of 
which £7,500,000 represents borrowings under the new powers. 


TRADE, ETC, 

The trade returns for October were decidedly satisfactory, the 
imports showing an increase in value of 42,503,000, or 5°6 per cent. ; 
while exports were up 41,166,000, or 4°9 per cent. So far as exports 
were concerned the expansion was largely due to increased purchases 
of iron and other commodities by the United States, while the 
nature of the movements in imports suggested continued activity in 
manufacturing industries here. 


THE SILVER MARKET. 

The depreciation which was shown in the price of silver during 
October was further continued in November, and the quotation for 
bars has fallen to 22;4d. per ounce. This is far and away the lowest 
quotation ever recorded for the metal, comparing with 26,4;,d. per 
ounce a year ago, and 294d. per ounce in November, 1900. Toa 
certain extent the decline has been occasioned by the poor enquiry 
for the East, but fears of further monetary changes antagonistic to 
the metal have also had their influence. It is definitely announced 
that the American Congress will do its utmost to pass a law in 
favour of a gold standard for the Philippines, in order to extricate 
the authorities there from the anomalous state of affairs produced by 
their present policy. In Mexico a strong agitation prevails for the 
adoption of a gold standard, and the like reform is being so strongly 
advocated in the Straits that a committee has been appointed by the 
Colonial Office to report upon the subject, a matter which we deal 
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with at some length in “ Monetary and Banking Matters Abroad.” 
It ought not, however, to be overlooked that in these countries even 
the adoption of a gold standard must imply the continued use of 
large quantities of silver, but the amount required will certainly be 
less if an artificial value is placed upon the coinage. It is felt, too, 
that action in the Straits and the Philippines might easily lead to an 
agitation in Hong Kong, and thus threaten the unfettered use of the 
metal in its last stronghold—China. These considerations, coming 
upon a market which has been weakened by the manipulations of 
American producers, has caused the price to decline as we have 
stated, and at present there is no sign of recovery. At the same 
time, it should not be forgotten that whatever is done by way of 
legal enactment to raise the value of silver coinages, the bulk of the 
business in the poor countries of the world must be conducted in 
that metal, and, therefore, there must be a limit to the fall. The 
mischief in the past has been that bimetallic and cheap money 
agitations kept the metal at a price well above its intrinsic level, and 
this fact has only been slowly recognised by the world at large. 
Some assistance might be given to the market in the near future by 
the rising value of money in North China and India, leading to 
purchases of silver for those countries. The stock of rupees in the 
Indian Currency Department is running down freely, whilst there is 
considerable pressure for money at Shanghai, where loan rates rule 
at 7 per cent. and over. 
THE OUTLOOK. 

There is generally a disposition during the closing weeks of 
the year to anticipate easier monetary conditions in the forthcoming 
twelve months, and the present occasion forms no exception. For 
our own part, however, we would prefer to leave a consideration of 
the prospects of 1903 until the close of the year, and will, therefore, 
merely speak of the possibilities during the coming month. Unless 
there should be some unexpectedly large remittances of funds to 
this country on foreign account, it is difficult to escape from the 
conclusion that considerable stringency is likely to characterise the 
Money Market during the next few weeks. At the time of writing 
the market has still to feel the effects of the payment for 43,000,000 
Treasury bills on November 25. It seems highly probable that 
this will have the effect of absorbing all surplus supplies of cash in 
Lombard Street, even if it does not have the effect of driving 
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borrowers to the Bank of England. Then, in addition to the usual 
requirements during the last month of the year, we have to bear 
in mind the possibility of further issues of three months’ bills by 
the Treasury, so as to come within the scope of the special borrowing 
powers, whereby such bills are repayable within the financial year. 
Added to this is the fact that, as already mentioned, the Bank holds 
a considerable number of ordinary bills discounted for the market 
two months ago. On December 1, considerable disturbance to 
floating balances is likely to be occasioned by the cash payment 
in connection with the consummation of the American shipping 
combine, but, although this will have a passing effect, the money should 
speedily be redistributed in the form of reinvestments on the Stock 
Exchange. Bearing in mind, however, the considerations briefly 
summarised, and also the fact that the cash required in connection 
with “contangoing ” the large speculative account in Consols is still 
a serious item, it will be seen that there are many reasons for expecting 
dear money during December, with probable heavy borrowings at 
the Bank at the end of the year. On the other hand, and without 
trenching on the prospects of 1903, it seems quite probable that, so 
far as discounts are concerned, there will be the usual disposition 
to disregard present stringency and to consider the possibility of 
easier conditions in the New Year. 


tie 
> 





Tue Natal Bank has opened a branch at Harding, in the Colony of 
Natal. 


Mr. E. Bropie Hoare has joined the board of the Standard Bank of 
South Africa, Limited. 

DuMBELL’s BANK.—Mr. Wm. Henderson Walker, liquidator of Dumbell’s 
Bank, announces a further dividend of 2s. to depositors in the bank. This 
will be the third dividend, and will make a total distribution of 7s. 4@. in the 
pound. 


Canapa’s ProsPERiITy.—According to a Reuter’s telegram the phenomenal 
prosperity of Canada is shown by the Government bank statement for 
October. Money in circulation amounted to $65,900,000, as compared with 
$57,900,000 a year ago, being an increase of $8,000,000. Deposits amounted 
to $397,178,000, against $260,466,000 a year ago, an increase of $136,712,000. 
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UAC USINESS in public securities during the past month has 
been quiet, and the tone uncertain. Broadly speaking, 
it may be said that during the latter part of the month 
the tendency has been in the direction of weakness in 
speculative descriptions and a gradual improvement in 
the better class of stocks. The depreciation, however, in the former 
has been sufficiently severe to occasion a general fal] on balance, 
our valuation of representative stocks showing a net decline for the 
month of nearly ten millions, the following figures marking the 
lowest point touched this year :— 


Aggregate value of 325 representative securities on Oct. 20, 1902 £3,095,919,000 
- ” - » Nov. 20, 1902 3,086,251,000 











Decrease . : : ° £9,668,000 

In the investment markets the principal feature has been the 
steady improvement in ordinary and prior charge stocks of the 
leading English railways. Securities in this department have been 
depressed for so long that it is not surprising that an upward 
movement should have commenced, especially as the traffic returns 
for the current half-year have exceeded expectations. Up to the 
present much of the buying on the Stock Exchange has, however, 
been on speculative account, the constant growth in working charges 
having so impressed the public as to make the genuine investor slow 
to return to what had for so long been the favourite market. Consols 
are fractionally lower than a month ago, a fact which appears to be 
connected with the enforced liquidation in some of the speculative 
departments, and the non-success of some of the recent colonial loans, 
the underwriters of which are believed to have been compelled to sell 
Consols to take up the stocks underwritten. Movements in foreign 
Government securities have been of an irregular nature, and for the 
decline which has occurred on balance the fall in Spanish stocks is 
mainly responsible. 

Turning to the speculative markets, it will be seen that the most 
striking changes are in American railroad securities and South 
African mining shares. In both cases the fall is severe, although 
at the time of writing prices are a little above the worst of the 
month. As regards Americans, the initiative has come from New 
York, where liquidation has steadily proceeded throughout the 
month. Notwithstanding a considerable rise in Grand Trunk 
railway stocks, railways in British possessions are also lower, for the 
reason that Canadian Pacific have given way sharply in sympathy 
with American stocks. Prices in the mining market have suffered 
both from the liquidation of long-standing speculative positions for 
the rise, and also from the attacks of “ bear” operators. 
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In miscellaneous descriptions bank shares remain steady to 
firm, and there has been a moderate advance in the shares of 
insurance companies during the month. Iron, coal and _ steel 
securities have fallen on indications of slackening trade in these 
industries. Waterworks stocks have been bought on anticipations of 
benefits arising to holders in connection with the Parliamentary Bill. 

TABLE.—SHOWING VALURS OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 



































. Market Values. Comparison. | 
alue). containing Wiaseneien 
Oct, 20, 1902.| Nov. 20, 1902. Increase, Decrease. . 
& . , 4 4 4 Per Cent. 
800,194 | 14 British and Indian} 774,140 | 773,084 ee 1056 | -o1 
Funds 
36,379 | 8 Corporation (U.K.) 39,061 39,237 176 ese + O'5 
Stocks 
49,417 | 11 Colonial Gov. do. 49,910 50,031 121 oe + 02 
29,823 | 5 Do. Inscribed do. 31,167 31,131 14 eon “ 
928,539 | 30 Foreign Gov. do.| 853,108 850,270 ae 2,838 - 03 
213,007 | 19 British Rail. Ord.| 260,408 | 268,166 7,758 aaa + 30 
171,118 | 14 Do. Debenture do. 190,604 190,753 149 eee + oO! 
128,803 | 13 Do. Preference do. 170,460 170,815 355 a + O'2 
47,010 | 7 Indian Railway do. 59,089 58,875 ne 214 - 04 
56,014 | 8 Railways in British 41,502 41,463 me 39 - oO! 
Possessions do. 
89,000 | 10 American Ry. Shs. 111,480 104,388 ae 7,092 ~ 64 
59,545 | 12 Do. Bonds (Gold) . 52,745 52,085 se 660 - 13 
7,005 |} 5 Do. do. (Stg.) . 8,501 8,521 20 “as + O'2 
19,516 | 12 Foreign Railways . 16,239 15,650 ee 589 - 36 
84,216 | 9 Do. Obligations . 56,025 56,057 32 eee 4 O1 
35,190 | 30 Bank Shares, z.e. 
—_ 10 British Bank Shs. 48,211 48,376 165 a + 03 
— 4 Australasian do. 9,981 9,823 sas 158 - 16 
— 6 Other Colonial do. 8,438 8,532 94 és + Wl 
— 10 Semi-Foreign do. 16,399 16,422 23 ees + oO! 
7,038 | 8 Corporation Stocks 7,187 7,199 12 — + O2 
(Col. and For.) 
6,167 | 8 Finan. Land . . 8,550 8,338 ove 212 - 25 
10,842 | 4 Gas ; ° ‘ 29,233 29,018 see 215 - o7 
3,956 | 14 Insurance. ‘ 17,764 18,009 245 en + 1% 
6,055 7 Coal, Iron & Steel 10,634 10,393 eee 241 | - 23 
20,716 | 6 Can. and Dock. 74,921 74,342 mi 79 oO! 
4,529 | 8 Breweries . . 11,351 11,432 81 aa | + 07 
9,944 | 15 Com. Industrial,etc. 35,132 35,208 76 see + 02 
8,810 | 10 Mines (chiefly S. 55,242 49,419 om 5,823 —10°5 
African) 
4,966 | 8Shipping . : 7,920 7,942 22 ee + 03 
17,914 | 9 Telegraph and 17,432 17,326 ‘ide 106 - 06 
Telephone 
4,066 | 11 Tram.and Omnibus 3,455 3,490 35 ove + ro 
8,553 | 10 Waterworks . : 19,630 19,906 276 +r 
9,654 19,322 Average 
Less increase 9,654 decrease 
ne ice —|- - ——— | OST CONt. 
2,868,932 | 325 Totals £| 3,095,919 | 3,086,251 | Net decrease| £9,668 - 03 
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THE INSTITUTE OF BANKERS. 


THE opening meeting of the winter session of the Institute of Bankers 
was held at the London Institution, Finsbury Circus, on November 7. 
Mr. J. Herbert Tritton, the president, occupied the chair, and among those 
present were Mr. W. Fidgeon (National Provincial Bank of England), 
Mr. J. L. Whelen (National Bank), Mr. G. A. Harvey (Capital and Counties 
Bank), Mr. G. H. Pownall (Williams Deacon’s Bank), Mr. A. Lang (Bank of 
Montreal) and Mr. W. Talbot Agar (the secretary). 

The President, in his inaugural address, referred with satisfaction to the 
continued growth of the institute and of the examinations, and stated, with 
regard to the latter, that a new compulsory subject was commercial geography 
and history, the importance of which, in view of the increase of our Empire 
and the growth of international trade, was now everywhere recognised. 
(Hear, hear.) In 1885 (when he was last elected to the chair) the bimetallic 
controversy was at its height ; it was now dormant, if not defunct. 

The great event of the year had been the end of a war which, apart from 
new and heavy taxation, had involved the increase of the country’s indebted- 
ness by no less than £159,000.000. While it lasted, the war dominated trade 
and finance as well as politics, and we might stand amazed that the reaction 
which followed its close had not so far been much more serious, and that the 
strain upon our resources had not let us into crisis, still less into panic, of 
any kind. The raising of the large sums required for war expenditure had 
been managed with as little disturbance of credit as possible, and he desired 
to place upon record an acknowledgment of the services rendered to the 
community by the Bank of England authorities in this respect. (Hear, hear.) 
The part played by the late Chancellor of the Exchequer in his war finance 
was open to and received much criticism. An industrial crisis of great 
severity had been experienced in Germany, whose prosperity had been, in 
fact, more apparent than real. An individual or a nation might over-trade to 
any extent, and profits upon paper were a poor substitute for increased wealth 
when the testing time came. (Hear, hear.) In the United States of America, 
where undoubted increase of wealth on a solid foundation and on a very 
large scale had taken place, inflation of a different character had set in, while 
coincident with this, the Treasury, under the existing fiscal laws of the land, 
was daily withdrawing from the circulation of the country, for Customs dues, 
sums in coin and paper far in excess of its daily disbursements. Aon artificial 
stringency was thus produced, and Government assistance to the market on 
a large scale was being provided. Alluding to Mr. Morgan’s shipping trust, 
he remarked that the ubiquitous “tramp” steamer was the safeguard against 
undue raising of freights or boycotting of goods, and the tonnage of the fleet 
of “tramps” owned by this country was far too large for any conceivable 
combination to control. The tendency in this country, and not least among 
the banks, was increasingly towards the absorption of the smaller concerns 
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into the larger. Among other effects in the banking world incidental to the 
change were what might be termed “the passing of the partner” and “the 
coming of the manager.” Referring to the competition among banking 
institutions for new business, he remarked that competition based upon 
merits was healthy and, indeed, desirable ; but competition based upon larger 
allowances, rate-cutting, and under-quoting of terms was detestable. (Hear, 
hear.) There was a growing habit on the part of public bodies of inviting 
tenders from bankers for the conduct of their accounts. Many banks—he 
was sorry he could not say all banks—refused to enter into such competition. 
To his knowledge accounts had been tendered for and obtained by banks on 
terms which must inevitably lead to annual loss. Further, in connection 
with the accounts of some public bodies, security in some shape was often 
demanded from the banker. This practice gave to one set of creditors a 
position not enjoyed by others, and should be discouraged by self-respecting 
banks, even if it could not be altogether abandoned. (Hear, hear.) The 
increasing expenditure of the municipalities of the kingdom was a matter 
which urgently demanded attention. Bankers should look askance at 
so-called Treasury bills—in other words, promissory notes—of any but the 
most leading corporations, remembering that there were no liquid assets 
whatever behind them. The corporations and municipalities of the country 
were busily engaged in converting large amounts of floating capital into fixed 
capital, and the consequences had yet to accrue. (Hear, hear.) Savings 
banks continued to increase their indebtedness to the public, and no attempt 
had been made by responsible persons to indicate the necessity of the largest 
banker in the kingdom, the State, conforming to well recognised rules and 
keeping a reserve in gold. 

The question of visible reserves of gold, in abeyance during the war, was 
still with us. Whatever their theories or expectations, the practice of other 
nations was largely different to ours. It had been well pointed out that the 
power to obtain gold at short notice was much more important than even 
visible reserves. This was true, but with one important reservation—namely, 
the cost of the operation. A foreign drain of £ 3,000,000 generally sufficed 
to raise our Bank rate 1 per cent. ; an outflow of double this amount would 
probably entail a rise of 3 per cent. or 4 per cent. This might be good for 
bankers, but it was a heavy charge upon the financial and mercantile 
community of the country, and a charge which under slightly altered 
conditions would be at times unnecessary. The Bank of England rate must, 
of course, be always regulated in accordance with three main factors of the 
problem—the state of the reserve, the ratio of the reserve to liabilities, and 
the foreign exchanges. From these dominant factors there was no escape. 
It was in the public interest to modify the Bank Act of 1844 in one or two 
particulars, especially the arrangement whereby the State was a participant of 
the profits of the note issues of the Bank. ‘These profits, at present diverted 
to the Treasury, would then go towards the cost of a large inner store of gold, 
from which, when gold was withdrawn by the public, the reserve could be 
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replenished, and into which, when the tide turned, surplus gold receipts 
should be directed. The exercise of the power to lessen the authorised 
circulation and again increase it when necessary was involved in any measure 
of this character. But prophecy was dangerous in any circumstances. The 
one thing apparent in connection with the note issues of tiie Bank was that 
the fiduciary portion had this year again been increased by £400,000, and 
now stood at £ 18,175,000, in lieu of 414,000,000 named in the Act of 1844. 
Since 1844 country banks had ceased to issue notes to the extent of 
£6,268,985. Two-thirds of this amount was 44,179,323, and £ 4,175,000 
in respect of this had now been issued, as provided in the Act. The 
£18,175,000 fiduciary issue was based upon Government debt, £11,015,100, 
and other securities, 47,159,900. A very large proportion, therefore, of the 
Bank of England reserve was composed of notes which had no backing of 
gold, though, of course, payable in gold on demand. This accentuated, to 
his mind, the necessity for a careful reconsideration of the whole subject of 
our gold reserves. (Cheers.) In one respect an important step was taken 
by the late Chancellor of the Exchequer just before he left office. He asked 
for and obtained leave in what was called the “ Appropriation Bill,” which at 
the end of every session gave to the Treasury power to borrow from the 
Bank of England, the alternative right to take up money by the issue of 
Treasury bills in the open market. This was a power which, in certain 
circumstances, might be of great importance, and the reform was one to be 
heartily commended, provided always that the power were intelligently used 
at the fitting time. Time would show, but he noted that early last month the 
Bank of England authorities, when the almost certainty of a rise in the Bank 
rate must have been apparent, allowed the “ other” securities to run up, not 
merely, as usual, by short loans in anticipation of the dividends, the repay- 
ment of which out of the dividend money would have left the directors still 
masters of the situation, but by the discount of full-dated bills; while at the 
same time the Government were borrowing heavily for dividend purposes. 
The consequence of this was to create credit, the repayment of which was 
spread over months, and thus to neutralise the effect of the rise in the rate. 
In a paper read before the institute last February by one of the vice-presidents, 
on “ The Short Loan Fund of the London Money Market,” the suggestion was 
made that the true method of increasing or protecting our stock of gold was by 
decreasing market supplies of credit when the necessity for action arose, and 
he believed that this suggestion could not be refuted. (Hear, hear.) This 
led him to the thorny question of what was sometimes euphemistically called 
“ balance-sheet requirements ” at the end of each half-year, and sometimes by 
a shorter designation more homely and less pleasant. A great deal of the 
borrowing thus occasioned was probably necessary to provide for large 
disbursements on the first day of each half-year, but some part of it was 
avoidable. Were the Government to ante-date the payment of the dividends 
by five days, so that they should be placed to the bankers’ credit at the Bank 
of England on the last day of the half-year, the situation would be much 
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mitigated. A legal decision of the Court of Appeal had been given which, if 
not reversed by the House of Lords, must revolutionise the ordinary and 
almost universal custom of giving credit in a cash entry for cheques in course 
of collection. The Court held that in such cases the banker was a holder for 
value, and not an agent for collection, and must take the consequences of any 
defect in title, should such arise. 

A hearty vote of thanks was accorded to Mr. Tritton for his address. 


—_—_——_____ 
BANKING IN AUSTRALASIA. 


THE Australasian Insurance and Banking Record has compiled its 
usual series of statistics with regard to the progress of banking in our 
Australasian colonies. The accounts of twenty-two banks are included in 
this epitome, and the usefulness of the figures is somewhat minimised by 
the varying dates at which some of the reports dealt with are made up. In 
order to keep this subject in mind we give the different dates, which are as 
follows :— 


June 30, 1901 ‘ ° English, Scottish and Australian Bank. 
October 14, 1901 . ‘ Bank of Australasia. 
December 31, 1901 ‘ London Bank of Australia. 
February 28, 1902 . ‘ Commercial Bank of Tasmania. 
ma es ‘ Union Bank of Australia. 
March 31, 1902. ‘ Western Australian Bank. 
March 31, 1902. : Bank of Adelaide. 
ee ™ ‘ Bank of New South Wales. 
a in . Bank of New Zealand. 
io ” ‘ - Colonial Bank of Australia. 


- - ‘ ‘ National Bank of Australasia. 
- . ‘ R National Bank of New Zealand. 
Royal Bank of Australia. 


” »” . . 
May 31, 1902 , ‘ National Bank of Tasmania. 
June 30, 1902 ‘ : Australian Joint Stock Bank. 
” ” : ° Bank of North Queensland. 
” ” . : Bank of Victoria. 
” ” . . City Bank of Sydney. 
” » ° ° Commercial Bank of Australia. 
~ ” ‘ ‘ Commercial Banking Company of Sydney 
» *” ‘ ‘ Queensland National Bank. 
» ” , ‘ Royal Bank of Queensland. 


Keeping in view the fact that similar divergencies in dates were 
experienced in the statements of previous years, a comparison of the 
aggregate figures gives a fair idea of the trend of affairs. Taking first the 
aggregate of all the balance-sheets and comparing it with recent years, we 
find the following showing :— 


AGGREGATE OF BALANCE-SHEET TOTALS. 
Increase. 


At present . ‘ . ‘ . - £172,861,094 ‘ £397,231 
Twelve months previously . . ‘ 172,463,863 . 1,494,618 


Two years previously ; ‘ , 170,969,245 ‘ 7,805,581 
Three years previously . ‘ ° 163,163,664 - 
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Taking the compilation as it stands, it shows that very little growth is to 
be noted of late in the volume of Australasian banking. Since deposits were 
largely augmented by the extraordinary prices at which a part of the wool-clip 
of 1899-1900 was realised, as well as by the good harvest of the same season, 
progress has been on a moderate scale, and the Record is of opinion that if 
the balance-sheets of the banks doing business in New Zealand could be 
dissected, it would be found that there has been in that time practically no 
increase at all in Australia, and that New Zealand has supplied nearly the 
whole of the comparatively slight accretion that is exhibited. At the same 
time it ought to be remembered that the Australian banks have not done 
badly in maintaining the totals produced by the remarkable expansion seen 
in 1900. Since then the price of wool has fallen back very materially, and 
the drought and its effects have become more pronounced in certain districts. 
To have sustained their position in view of these circumstances is a creditable 
performance even if there has been no further expansion. 

The occasional withdrawal of British capital from Australasia also 
militates against the growth of bank deposits, for when a mortgage loan due 
to a British company is paid off the operation is generally effected by 
the substitution of money obtained locally, and that is equivalent to a 
remittance of a sum of money which would otherwise remain in banking 
custody. While the rate at which British capital is withdrawn is often 
exaggerated, yet the aggregate for the last seven or eight years has 
undoubtedly been large. Every now and then the process, or, rather, the 
disposition to withdraw, is quickened by either one of two local influences. 
One of these is the low rate of interest obtainable on mortgages, and the 
other influence is ill-considered legislation affecting private money contracts. 

Further comments upon the position we take from the Record which 
proceeds as follows :— 

We will commence with the liabilities of the banks, which as at June 30, 1900, 1901 and 
1902, are stated under general headings as follows :— 


LIABILITIES. 




















To June 30, To June 30, To June 30, 
1900. 1901. 1902. 

Shareholders’ Funds— 4 L L 
Ordinary share capital 15,375)253 14,978,693 15,050,408 
Preference ,, 5,815,584 513151744 593151744 
Reserve funds . 5,141,409 5,360,859 5,634,934 
Dividends to pay . 450,189 525,957 523,585 
Profit and loss credit balances . 470,283 445,770 632,291 
427,252,718 £26,627,023 427,156,912 

Liabilities to the Public— L £ L 
Notes in circulation . 4,697,566 ta 4,918,430 
Bills payable, etc. 13,805,660 14,399,537 12,426,524 
Contingent liabilities $29,020 1,029,262 1,447,722 
Deposits, etc. 124,384,281 125,447,426 126,911,506 











£143,716,527 . £145,836,840 . £145,704,182 
Total . £170,969,245 . £172,463,863 - £172,861,004 
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The decrease in ordinary share capital from 1900 to 1901 was accounted for by writings- 
off. The slight increase from 1901 to 1902 is constituted by payments of calls. The item, 
“ordinary share capital” cannot be regarded as permanently fixed. Our next compilation 
will probably show the effect of the large writing-down of the Commercial Bank of Australia. 
The preference share capital calls for little comment. The decrease from 1900 to 1901 was 
occasioned by the repayment by the Bank of New Zealand of the preference shares 
provisionally contributed by the Government of the colony. The aggregate of the reserve 
funds steadily increases. The dividend distributions have in only one or two instances been 
augmented during the past year. The amount of the profit and loss credit balances is subject 
to considerable deduction, the large payment to the Assets Realisation Board by the Bank of 
New Zealand having been made after the closing of the balance. 

Turning to liabilities to the public we find that during the year 1901-1902 the note 
circulation has slightly declined, the movement comparing with a considerable increase for 
the previous year. The second and third headings may be regarded together. Their move- 
ments are of considerable interest, for the large decrease in bills payable is compensated for 
to a moderate extent by the increase in contingent liabilities. The latter movement 
corresponds with what is going on in the mercantile world, viz., a steady development of 
what is known as “indent” business, necessitating a similar development of letter-of-credit 
issues. Deposits, etc., increased in 1901-1902 by £1,464,080, the increase for the previous 
year being £1,063,145. 

Assets are stated as follows :— 


ASSETS. 
To June 30, To June 30, To June 30, 
1900. 190%, 1902. 
& & & 

Coin and bullion and other cash items 33,957,530 ° 30,345,853 ‘ 30,331,519 
Public securities . . : ° 12,129,262 ‘ 12,730,479 ° 14,018,730 
Total of foregoing . ‘ 46,086,792 ° 43,076,332 ‘ 44,350,249 
Advances, discounts and other assets 118,758,959 - 123,357,840 + 122,561,913 
Bank premises, etc. ° ‘ ° 6,123,494 js 6,029,691 e 5,948,932 


For the year 1901-2 cash assets show only a nominal movement, but there is a considerable 
increase in public securities. Advances, discounts, etc., are less for the year, and the asset, 
bank premises, etc., has been reduced, principally by the writings-down of two or three 
banks. The last-named item is one that necessarily occasions thought, for capital invested 
in buildings is ineffective for current banking purposes. Several institutions have made 
appropriations for the reduction of the item. 

For the present, the prospects of banking expansion appeared to be rather doubtful. The 
production of the colonies, owing chiefly to drought, shows no increase, but may in coming 
season be less than usual. Industrial and trading enterprise, moreover, is dull; but, 
fortunately, the position is a sound one. 


—_—™s 
a 





Tue Canadian Bank of Commerce announces that the branches at 
Calgary, N.W.T., and Edmonton, N.W.T., are now open for business, and 
the following new branches have also been opened :—Ladysmith (British 
Columbia), and Dauphin, Elgin, Grandview, and Swan River (Manitoba). 

Tue Central National Bank, one of the smaller banking institutions in 
Boston, U.S.A., has been closed by order of the Controller of the Currency. 
This action is said to be due to an excess of loans made by the bank and a 
lack of readily realisable assets. The deposits amount to 2,700,000 dollars.— 
Reuter. 


VOL. LXXIV. 58 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Bank OF JAPAN.—The commemoration which recently took place in 
Tokio of the twentieth anniversary of the Bank of Japan was marked by an 
interesting speech on the part of the governor of the bank, Mr. Yamamoto, 
in which: he reviewed the history of the bank, which, of course, is closely 
connected with the national finances. Referring to the establishment of the 
system of convertible notes, which was one of the objects of the founders of 
the bank, he said that it was not found practicable to issue convertible notes 
at once, because the specie was at an enormous premium over paper money. 
At first the Government endeavoured, on the one hand, to decrease the 
circulation of paper money by partly withdrawing the notes it had issued, 
and, on the other hand, to accumulate the specie as reserve for redeeming 
paper notes. As the result of these efforts, the parity was nearly recovered 
between silver and paper in 1885, and the Bank of Japan was enabled to 
issue its notes tentatively in May of the same year, and the system of 
convertible notes was formally and virtually established on January 1, 1886. 
Thenceforth the law relating to the issue of convertible notes has been 
revised several times, and the legal limit of the issue on securities has been 
extended more than once. At the same time, the bank not only made an 
advance of 22,000,000 yen to the Treasury as the fund for redeeming 
Government notes, but also undertook to render assistance to the National 
banks for redeeming their notes. At the end of 1885, #<., the year just 
before the establishment of the system of convertible notes, the circulation of 
Government notes was no less than 88,000,000 yen, and that of the National 
bank notes 30,000,000 yen. But they were gradually redeemed, until in 
December, 1899, their circulation was entirely stopped. ‘Thus, at present, 
the only notes circulating in the country are those issued by the Bank of 
Japan. The bank began in 1890 to discount bills with collaterals ; it 
undertook since 1891 to render assistance in the settlement of clearing- 
house balances in Tokio and other places with branches of the bank; and 
it has abolished additional charges for the collection of bills in case they are 
payable at the head office or in places where there is a branch of the bank. 
As the business of the bank expanded in these ways, it was found necessary 
more than once to increase its available funds. Thus, the capital of the 
bank, which was 10,000,000 yen at the outset, has been increased to 
30,000,000 yen, while the legal limit of the issue on securities, which was 
fixed at 70,000,000 yen in 1888, was increased to 85,000,000 yen in 1890, and 
to 120,000,000 yen in 1899. 

GERMAN Fortin TrRapE.—The vast strides made by Germany in her 
foreign trade is forcibly illustrated in an article on this subject which recently 
appeared in the Zimes. The returns of Germany’s foreign trade during 1901, 
says the writer, afford striking evidence of commercial expansion, and not 
less of the pains which are taken by the German Government to support 
national effort and enterprise in this direction by all the aids and encourage- 
ments which can suggest themselves to those of its authorities and agents 
whose business it is to throw light upon the trader’s path. Last year was one 
of stagnation in the foreign trade of most countries, and Germany had her 
disappointments like the rest. Up to 1900 there had for some time been a 
steady annual increase both in her imports and exports. Her imports 
amounted in 1897 to £258,772,450, in 1898 to £287,249,350, in 1899 to 
£ 306,386,900, and in 1900 to £ 320,306,450; but in 1901 they fell to 
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£ 300,811,050, or below the level of 1899. In 1897 the exports amounted 
to £205,346,050, in 1898 to £215,561,600, in 1899 to £233,694,900, and 
in 1900 to £255,071,800; but in rg01 there was here, too, a fall to 
£241,260,300. Confining attention to Europe, we find that Germany 
imported less from Great Britain, France, Belgium, Austria, Russia, Sweden, 
and Switzerland, and she also exported less to all these countries with the 
exception of Great Britain. Great Britain continues, in fact, to be Germany’s 
best customer. The aggregate value of the goods which Germany imported 
from and exported to our shores reached last year the large total of 
478,709,350, which, though less than in the preceding year by 48,934,650, 
shows an increase of £10,549,000 on 1897. The decrease fell entirely to 
imports, for Germany's exports to this country have increased every year 
since 1897. After Great Britain, in the size of her foreign trade (exports 
and imports) with Germany, comes the United States, whose total last year 
was £71,400,000 ; then Austria-Hungary, with 459,250,000; then Russia, 
with 4 53,750,000. When Great Britain and her colonies and dependencies 
are taken together, we see more clearly how dependent Germany is upon 
British trade. The various parts of the Empire took German goods last 
year to the amount of 455,375,300, equal to 24°54 per cent. of Germany’s 
entire exports. The amount for the preceding year was 4535732950, Or 
22°61 per cent. of the whole. Of Germany’s imports, £ 52,471,300 came 
from countries under the British flag, an amount equal to 18°38 per cent. of 
the whole, against £62,667,000, or 20°74 per cent., in 1900. It is, however, 
by comparison with the figures for earlier years, and not those of a year of 
universal depression, that the progress of Germany's world trade can best be 
gauged. Comparing 1901 with five years ago, we find that Germany shows 
an increase in her imports of 17 per cent. and in her exports one of 19 per 
cent., and it is noteworthy that these increases have extended to every part 
of the world, 


PoRTUGAL.—Rumours of the probable issue ere long of a Portuguese 
loan have been recently revived, chiefly on the Paris Bourse, although nothing 
definite on the subject appears to be known. The treatment of the foreign 
holders of Portuguese bonds in 1893 has so far proved an insuperable bar to 
the creation of fresh loans since that date, but fresh efforts, it is reported, are 
being made to float a new issue of Portuguese bonds. Alluding to this 
matter the Paris correspondent of the Financia/ 7imes,writing on November 12, 
states that Portugal has a national debt amounting to ae 180,000,000, 
and is in urgent need of a sum of from £10,000,000 to £,12,000,000 to 
bolster up her finances. A chronic budgetary deficit exists in Portugal, and 
since 1851 the annual Budget has only showed an excess of receipts over 
expenditure five times. The average deficit in each of the other years since 
that date has been very considerable. The 1892-93 failure momentarily 
restored the financial equilibrium of Portugal, and the Budget of 1894-95 
showed a surplus of receipts of 825 contos of reis, but since that year a deficit 
has annually been the rule; so much so that the floating debt on 
December 31, 1901, amounted to £7,230,000. Portugal finds this floating 
debt a heavy drag, and her Government is most anxious to merge it into the 
national debt. The arrangement come to with the foreign bondholders in 
July last may enable Portugal to effect her object. By an ingenious financial 
plan this arrangement will result in the Portuguese Budgets of the next few 
years being heavily overbalanced by deficits, whilst those in a more distant 
series of years will, on the contrary, be lightened of many of the heavy charges 
which now go to make up a deficit. In these future Budgets the Portuguese 
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Finance Minister sees a source of revenue which he thinks he will be able to 
turn to immediate profit.—A Reuter’s telegram from Madrid, of November 16, 
says that the /mparcia/ publishes the following despatch from Lisbon :—“ The 
receipts of Portugal show hardly any falling off, amounting to 50,000 contos 
of reis. On the other hand, the expenses have increased, and amount to 
65,000 contos of reis. The number of officials has been increased by 2,000, 
and the‘service of the public debt amounts to 30,000 contos of reis per 
annum. The bank notes in circulation amount to 80,000 contos, and in 
spite of this the Government proposes to increase the number of bank notes.” 


FRENCH INVESTMENTS ABROAD.—The French Ministry of Finance has 
published a report on French investments abroad, based on information 
from French Embassies and Consulates. It shows that such investments 
amount approximately—for absolute accuracy is impossible—to 30 milliards, 
that is to say, 30,000,000,000f Taking millions of francs, Russia figures 
for 6,266, Spain for 2,974, Austria-Hungary 2,850, Turkey 1,818, Italy 
1,430, England 1,000, Portugal goo, Belgium 600, Switzerland 455, 
Roumania 438, Norway 290, Greece 283, Servia 201, Holland 200, 
Monaco 158, Denmark 131, Sweden 123, Germany 85, Luxembourg 62, 
and Bulgaria 48. In Asia, China stands for 651, Asiatic Turkey for 354, 
Asiatic Russia for 60, Asiatic Great Britain 22, Japan 22, Siam 1o, and 
Persia 2. In Africa, British Africa figures for 1,592, Egypt 1,436, 
Tunis 512, Congo Free State 72, Portuguese Africa 40, Abyssinia 32, 
Morocco 6, Canaries 2, and Tripolir. In America, Argentina figures for 
923, Brazil 696, the United States 600, Mexico 300, Colombia 246, Chili 
226, Uruguay 219, Canada 138, Venezuela 130, Cuba 126, Peru 107, 
Haiti 78, Bolivia 70, Central America 42, Puertorico 34, Newfoundland 20, 
British West Indies 10, Ecuador 5, Paraguay 1, and British Guiana 1; 
Oceana, the Malay Peninsula, and the Philippines 57. With regard to the 
form which these investments take, the report states :—“ Emigration, 
properly so-called, scarcely figures. The Frenchman scarcely ever expatriates 
himself. Moreover, the emigrants and the capital acquired by them are 
quickly denationalised. Our commercial houses have more importance, due 
to the ascendancy which we have preserved in articles of luxury, such as 
wines, silks, dresses, jewelry, perfumery and articles de Paris. The value of 
French property is considerable only in countries bordering on France, in 
certain of our former colonies, in the regions frequented by our missionaries, 
and in those where the use of our language is diffused. French shipping 
enterprises abroad are rare, but, on the other hand, we seem to have 
acquired a kind of special distinction for the construction of docks, quays 
and harbours in various countries. Lastly, where wealthy sleeping partners 
or careful operation are required, one is sure to find French enterprises. 
But the greatest part of our capital abroad is invested in State loans, 
railway shares, mines and canals. There exist, indeed, in Europe and 
America several large financial groups to which countries new or devoid of 
capital must resort when they require equipment for the economic struggle. 
French capital constitutes one of these groups, and has the advantage over 
others of being composed both of great capitalists and of the individual 
savings of the whole nation. This is not the place to compare the various 
financial forces or to define their value, range of action, or political influence. 
It is sufficient to indicate—and this is the comforting conclusion of this 
inquiry—that the French financial group in no way yields to others in power 
and initiative. At a time when economic questions govern the policy of 
nations it remains one of the great means of action of France in the world.” 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 





PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
November 7. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 , December, 1889 = 73°7 
1892-1901= 66 February, 1895 = 60°0 

- July, 1896 = 592 
1884 = 76 July, 1900 = 762 
1889 = 72 | October, 1901 = 69°6 
1896 = 61 | December, 1901 = 68'4 
1897 = 62 May, 1902 = 70°9 
1898 = 64 | July, 1902 = 70°O 
1899 = 68 August, 1902 = 69°5 
1900 = 75 | September, 1902 = 69°3 
1901 = 70 | October, 1902 = 688 


The index-number continues drooping. Wheat ruled lower, particularly 
the average Gazef/e price of English, on account of the inferior quality of 
the new crop, and the average of oats was also lower. Beef and bacon 
suffered a rather important decline, but mutton was fairly maintained. Sugar 
advanced from 6s. 5d. to 7s. 5d. per cwt. for beet, and from 8s. to 9s. 3d. 
for Java, while coffee and tea were weak. Very little variation occurred for 
materials in the aggregate ; iron, copper and lead were on the whole about 
the same, but tin and coal improved. Among textiles, cotton and flax 
declined, silk was firmer, other sorts unchanged. In the case of “ sundry 
materials,” higher prices for tallow and indigo balanced the fall of linseed oil. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1892-1901. 1895. 1896. 1900. 1901, 1902. 1902. 
Average. Average. Feb, July. July. Dec. Sept. Oct. 
Food . 84 67 638 60°0 658 66°1 67°5 661 
Materials 76 65 570 58°6 819 7o'o 706 70°7 


Articles of food stand now exactly on a par with the end of last year ; 
materials are still 1 per cent. higher. 

The silver market was weak throughout the month, and the closing price 
of 234d. per oz. was the lowest on record so far. This price gives a pro- 
portion of 404 silver to 1 gold, and makes the intrinsic value of various silver 
coins as follows :—One shilling = 4}¢.; one rupee = 8§¢.; one dollar = 
18d. ; the five-franc piece = 18}d.; one rouble = 14}d. 
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The prices and index-numbers of silver were thus (60°84d. per oz. being 
the parity of 1 gold to 15} silver = 100) :— 


Index- 


Price. Number. 
Average, 1892-1901 : ° ° ° 30k. 4260 = ~=28497 
End August, 1897 . . : ° , 234d. = 39°2 
End December, 1900... , : . 204d. = 486 
End December, 1901. ; ° , 2534. = 42°3 
End April, 1902. . ; . ‘ 233d. = 386 
End September, 19022. «ww 23 yd. = = 38'7 
End October, 1902 ; : ; . 23}d. = 382 


There was a fresh decline during the last few days, and Thursday’s price 
was only 23,'5¢. per oz. 
: Yours faithfully, 


A. SAUERBECK. 


FICTITIOUS CHEQUE FRAUDS. 


Cambridge, 
November 1, 1902. 

Dear Sir,—In your November number of the above you publish a 
paragraph in which you say—* The conviction of a gang of forgers who had 
succeeded in defrauding Messrs. Foster & Co., and other bankers.” 

The information supplied you must have been carelessly furnished, as, 
though they had succeeded in defrauding some other bankers, they had not 
only not succeeded in defrauding ws, but were at once detected, caught and in 
due course convicted. 


Trusting to your courtesy to publish this correction in your next number, 


We remain, 
Yours obediently, 


Foster & Co. 


STATUS OF CREDITOR HOLDING CHEQUE OF BANKRUPT. 


Stratford, 
November 7, 1902. 

Dear Sir,—I should be very glad if you would kindly give your opinion 
on the following question :— 

If by not paying in a cheque for, say, six or eight months, during which 
time the drawer of cheque has failed, we should have to lose the money, 
or whether our claim would be recognised and rank with the creditors ? 

Thanking you in anticipation, 

Yours faithfully, 


A. S. P. 


[You would not lose recourse against the drawer, and you would rank 
as an ordinary creditor, unless the drawer’s position had been prejudiced 
by his bankers having failed in the meantime.—Ep. 3.4] 
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THE LORD MAYOR OF SHEFFIELD AND OTHERS UV. BARCLAY AND OTHERS. 


THE following letter appeared recently in Zhe Times :— 

Sir,—The decision of the Lord Chief Justice in the above case, reported in Zhe Zimes 
of October 28, opens up some very important points demanding the consideration of every 
business man, and requiring immediate attention. 

If matters remain as they are left by his Lordship’s decision no business man, be he 
banker, merchant, or manufacturer, can be sure that he may not be liable for an action if he 
have at any time executed a deed of transfer as acceptor and afterwards executed another as 
transferor. 

Probably no better system of transferring stocks and shares exists than that current in 
England. But, like every other human institution, it is not perfect. Trust, credit, faith, call 
it what you may, must be exercised somewhere, and here at once the door is opened for fraud. 
It is beyond the wit of man to devise a system which shall be so perfect as to obviate the 
possibility of fraud, but it is not beyond the power of Parliament to make it difficult to 
commit fraud, by insisting upon more carefulness on the part of all registrars of transfers of 
corporation and companies’ stocks. To this I will refer immediately, but before doing so let 
me call attention to the case in point. Nine years ago—note the length of time—Messrs. 
Barclay and Co. receive in all good faith a transfer deed conveying to one of the partners of 
the firm a certain amount of Sheffield Corporation stock. It reaches them from dona fide 
hands. About this there was no question. There was nothing to lead any person to believe, 
or even suspect, there was anything wrong in the document. This is certain from the whole 
of the evidence. Now observe. The transfer deed, signed by two stockholders, is handed 
to Messrs. Barclay and Co. in all good faith, it is received by them in like manner, and 
similarly forwarded to the registrar of the Sheffield Corporation, who has no suspicion 
aroused of any kind, and therefore in all good faith permits Messrs. Barclay and Co.’s 
partner to have his name entered on the register as a stockholder. So far all seems straight. 
Mr. Barclay is allowed to re-transfer the stock to other parties, and, so far as he can tell, he 
has entirely wiped his hands of all concern in the matter. However, about two years ago, 
one of the two original stockholders dies, and then the survivor discovers that his signature 
to the original deed of transfer had been forged, and the person into whose name the stock 
was transferred is held liable to replace the stock. In this instance it is proved beyond the 
possibility of doubt that the transferee was absolutely innocent of any fraud, and could not 
have known that there had been fraud, and yet he is held liable for another person’s (a person 
utterly unknown to him) wrong-doing. This is the point I desire to lay emphasis upon, for 
it is a danger that threatens every man or woman who holds stock which he or she may 
have acquired by deed transferring the same into their name. Now what is the remedy? 
One must be found. I venture to suggest the following :— 

It is, of course, generally known that every signature to a deed of transfer must be 
witnessed. All a banker or stockbroker can do is to see that this regulation is complied 
with. They have no means of checking and comparing signatures, but registrars of com- 
panies and corporations have. In most cases they charge a nominal fee for this work. Even 
with the utmost care it is possible fraud and forgery may escape their detection. Now let 
Parliament enact that the responsible official of every corporation and company be com- 
pelled to send, by registered letter, a notice to every stockholder informing him whenever a 
transfer is presented for registration purporting to be signed by him; further, let every 
company be held liable if its officials register any transfer giving a palpably insufficient 
address ; and, finally, let every company and corporation be compelled to insure against 
fraud and forgery, and let them be authorised to make all necessary charges for so doing. 
Of three innocent persons or parties who may be affected by forgery it seems reasonable and 
right that the one who alone has the possibility of detection should be held liable, and should 
be compelled to insure to the extent of a certain proportion of its capital against the conse- 
quences of forgery. 
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If the public did but realise its danger not a moment would be lost in taking steps to 
protect itself, for the public is as much interested in the matter as bankers, stockbrokers, or 
solicitors. 


The railway companies have been permitted to adopt the “Forged Transfer Act” with 
satisfaction to themselves and the public, but it should now be made compulsory as above 
mentioned. 

Yours truly, 


P. 1. B. 
————____——_- 


Reviews of Books, etc. 


History of Banking in Scotland, by A. W. Kerr (published by Adam and 
Charles Black).—The volume is a second edition of this most valuable work, 
and the author in his preface states that he has endeavoured to give effect to 
the kindly criticism which was extended to the first edition, and to supply to 
some extent what was lacking in the first essay. Originally appearing as a 
series of articles in a financial magazine, the matter was amplified and revised 
when first collected into a book, and now with a second revision and 
amplification, the work forms a comprehensive survey of the rise and progress 
of banking in Scotland. The volume being but of octavo size, printed in 
large type, and containing about 330 pages, it can easily be understood that 
there is no attempt at an exhaustive study of the many matters connected 
with the history of the Scottish banks. The information, however, is well 
balanced, and whether dealing with the creation and formation of the institu- 
tions, or analysing their last published balance-sheets, the matter supplied is 
thoroughly to the point, and should be ample for all purposes except the 
minute investigations which are fashionable amongst a certain section of 
students. 


Registration of Title to Land, by W. G. Nottage, F.S.1. (published by 
Sweet & Maxwell, Limited, London).—This volume is an explanation of the 
leading features in the Land Transfer Acts of 1875 and 1897, and also serves 
as a guide in the proceedings necessary for a satisfactory transfer of land. In 
order to bring the subject clearly home to the public, the author has put the 
leading parts of the Acts and Rules into every-day phraseology, and then 
explains in a concise manner what procedure should be followed. The 
subject is so treated that any business man may deal with the transactions 
relating to land when the course is free from real obstacles, which is 
practically the fact in 75 per cent. of the cases; in the few complicated or 
involved cases he comes across, he had better leave the conduct of affairs in 
the hands of those whose special business it is to deal with such, until the 
time arrives when registration, by its age, has brushed away the entangle- 
ments which have been woven around real estate. 


Bankers’ Money, by J. Shield Nicholson, M.A., D.Sc. (published by Adam 
and Charles Black).—This latest book by Professor Nicholson, is a supple- 
ment to his former work, 4 Zreatise of Money, and is based largely on a series 
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of lectures delivered before the Society of Accountants and Actuaries in 
Glasgow and the Institute of Bankers in Scotland. The chapters throughout 
consist of paragraphs which are each headed by a brief statement of the 
matter dealt with, so that the enumeration of the contents of these chapters 
forms a fairly comprehensive index of the matter contained in this small work, 
which does not extend to a hundred pages. In this short space, however, a 
great deal of information is contained, the treatment being intended to be of 
an introductory and suggestive character, such as may help to stimulate those 
engaged in practical business to a wider study of the principles and history 
of finance. 


Colonel A. K. McClure’s Recollections of Half a Century (published by 
The Salem Press Company, Salem, Mass., U.S.A.).—Written in the luminous 
and engaging style of this veteran pressman, the recollections of Colonel 
McClure have an absorbing interest for all those who have more than a 
passing interest in the history of the United States during the great inter- 
necine struggle which raged between 1861 and 1865; for, although Colonel 
McClure’s recollections run back easily to 1840, the major part of this 
volume is devoted to the incidents attached to the Civil War, and descriptions 
of the men who had most to do with the welding of events at that tremendous 
juncture. No hackneyed form of narration has been followed, and each 
chapter deals with one stated subject and is complete in itself, forming a 
kind of cameo dissertation upon the question treated. No special order is 
chosen for these dissertations, the writer appearing to have dived into the 
depths of his memory and seized, hap-hazard, upon the salient reminiscences 
which would interest the great mass of readers. In no case does he over- 
elaborate any particular period, and the only regret is that so little is said 
about the early history and doings of the writer himself. A very good 
example of his style and treatment of matters is supplied in the following 
extract from his chapter on the “ Matchless Progress of the Republic ” :— 


The progress of this Republic in the brief span of a single life seems like a romance born 
of the most latitudinous imagery. When I first saw the light of day, there was not a single 
steamship on any of the seas of the world; there was not a train of cars drawn bya 
locomotive ; the magnetic telegraph was not even noted in the wildest of dreams; there was 
not a single State west of the Father of Waters, with the exception of Missouri and part 
of Louisiana; the great North-West, now presenting an unbroken galaxy of mighty and 
prosperous commonwealths, was then an unexplored wilderness, and a large portion of the 
western country now possessing a thriving population and clothed with Statehood, appeared 
on our school atlas as the Great American Desert. The boundless wealth of the Rocky 
Mountains was unknown, even to the dusky sons of the forest who peopled that region from 
prehistoric times, and the now rich slopes of the Pacific, with its golden gate, had only a 
straggling semi-barbaric race. Ohio was known as the “ backwoods,” where the sturdy 
pioneers were yet struggling with the Indians, and ordinary letter postage between the East 
and the remote regions of the new Buckeye State was 37} cents. 


Numerous other luminous passages of equal merit have appealed to our 
notice in perusing the pages of this fascinating book, but space will not 
allow us to quote more than one other example, which we naturally take 
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from the chapter devoted to the “ Financial Progress of the Republic,” and 
which runs as follows :— 


If the United States needed a billion dollars to-day for any purpose of war or peace, 
the loan would be sought for at the lowest rate of interest in every money centre of the 
world ; but in 1861, when it became necessary to provide means for the prosecution of the 
civil war, the first proposition for a loan of $50,000,000 appalled not only the people 
generally, but the leaders of finance. It was only after exhaustive effort and earnest appeals 
to the financial institutions of the country to sustain the credit of the Government for 
their own safety, that the loan was taken. Jay Cooke, who is yet living, with his 
faculties unabated, to see the fulfilment of his early and then generally doubted prophesy 
of the financial, industrial and commercial prosperity of the country, was a son of Ohio, a 
personal acquaintance of Secretary Chase, and a budding banker in Philadelphia. He was 
a great enthusiast, intensely patriotic, and a tireless worker, and it was by his personal 
efforts that the banks of the country raised the first $50,000,000 loan for the Govern- 
ment. As an illustration of the feeling in financial circles at that time, when the 
negotiation for the loan was completed, one of the leading bankers of the country said 
to Secretary Chase, “That’s all we can do. You will have to finish the war on that.” 

When it is remembered that before the close of the war the war expenses of all 
kinds reached the enormous average of nearly three millions per day, and that that 
average daily cost was never reduced until after the surrender of the Confederate armies 
in 1865, the magnitude of the effort to finance the war and preserve at least a fair 
semblance of Government credit may be properly appreciated. The country was not 
prepared to look the war squarely in the face and make ample provision for its 
prosecution, and a great number of financial makeshifts were resorted to for the purpose 
of tiding the Government along until there should be some sign of peace, or until the 
people could be educated up to the point of making loans by the hundreds of millions. 
Finally, in 1862, when the army was long unpaid, and the Government was entirely unable 
to meet its obligations from day to day, Congress rose to the emergency, and authorised the 
issue of five hundred millions of what was then known as the five-twenty loan. 


The story of the raising of this loan is told by Colonel McClure in the 
most interesting fashion, but our space is limited, and we must leave the 
reader to finish the account himself, and we may add that it forms merely 
one cameo in a book studded with subjects of interest. 

THe Financial and Economical Annual of Japan is a most useful official 
paper for those interested in the progress of the island kingdom. This 
annual coincides, to a great extent, with the statistical abstracts issued by 
our own Government, and within the 130 pages composing the pamphlet a 
most comprehensive survey of the principal figures relating to the finance, 
agriculture, industry, commerce, foreign trade, banking and money market 
of Japan is contained. At the end of each section are useful notes, elucidating 
the figures in the tables, and giving much useful information regarding the 
loans, the monetary system, and the banking institutions of the country. 

Simonson on Debentures and Debenture Stock, by P. F. Simonson, M.A. 
(Oxon) ; published by Effingham Wilson and Sweet and Maxwell, Limited.— 
The third edition of this standard work has been produced by the author 
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chiefly with a view to cover the numerous statutory provisions which have 
been passed since the second edition was issued in 1898. Mr. Simonson is 
of opinion that, on the whole, these provisions are eminently beneficial to 
the public, though compliance with the numerous formalities prescribed by 
these provisions may be somewhat troublesome to companies issuing 
debentures or debenture stock. These provisions ought, it is believed, to 
protect both the public which is invited to subscribe for a company’s 
debentures or debenture stock, and also the public which deals with and 
gives credit to the company after it has issued these securities. For, on the 
one hand, the information, which must now be inserted in prospectuses 
inviting public subscriptions, is so full that subscribers ought, in the absence 
of fraud, to be able to form a fairly correct idea of the nature of the 
company’s undertakings; on the other hand, the publicity given to the 
mortgages and charges securing debentures and debenture stock is such that 
an unsecured creditor will no longer be entitled to any sympathy, if he 
neglects to avail himself of the means which are now at his command of 
satisfying himself whether, or how far, a company, to whom he intends to 
give credit, has incumbered its property in favour of its debenture or 
debenture stockholders. 


Tue October number of the Journal of the Canadian Bankers’ Association 
contains an interesting article upon “The Montreal Clearing-house, its 
History and Mechanism,” together with much reading matter of value to 
Canadian bankers. 


Tue Institute of Bankers have recognised the importance of the banks in 
South Africa by electing Mr. William Smart, London manager of the 
Standard Bank of South Africa, a member of the Council of the Institute. 


We have received a copy of a booklet containing a paper read by 
Morris Fox, actuary to the New Zealand Government Life Insurance 
Department, before the Insurance Institute of New Zealand. The paper 
deals with the subject of “ Varieties of Life Insurance,” and treats of the 
many classes of this form of insurance in a comprehensive manner, English, 
American and Australasian methods being compared. 


A DAINTILY got up reprint has been published of an address on 
“Industrial Life Assurance” delivered by John Farrell, statistician of the 
Citizens’ Life Assurance Company, Limited, before the Queensland Institute 
of Accountants at Brisbane. The address is divided under such headings as 
“ Some Misconceptions Corrected,” “A Glance at the History of Industrial 
Assurance,” “The Distribution of Industrial Business,” and should prove of 
considerable interest to insurance circles in this country. 
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Tue October publication of the Official Directory of the Chartered 
Acountants of Scotland (William Blackwood and Sons) has come to hand. 
The directory contains both an alphabetical and topographical list of 
accountants, besides other useful matter. 


A NEw issue has been made of that useful little publication of insurance 
comparison tables, issued by Alfred Marshall and Company, 35 Queen 
Victoria Street, E.C. The figures have been brought up to date, and are 
taken from the official reports of the different companies. 


Copigs of the current numbers of the Review of Reviews, the Engineering 
Magazine and the American Monthly Review of Reviews have been received. 


Tue thirty-fifth annual number of Poor's Manual of American Railroads 
has been received. This publication, which has established itself as the 
standard authority on the railways of the United States, is even more massive 
in its proportions than its immediate predecessor, the mileage of railways in 
the States and Canada having increased since December, 1900, by 4,453 and 
936 miles respectively. The volume is arranged in the same manner as 
formerly, the information being classified under four heads : the first dealing 
with steam railroads in the United States and Canada and the chief ones in 
Mexico ; the second, street railways and traction companies in the United 
States ; the third, industrial corporations and organisations auxiliary to the 
railway interests ; and the fourth, the finances and resources of the United 
States. The total length of railroad in the United States on December 31, 
1901, was 198,787 miles. The statement of earnings, which cover 194,975 
miles of railroad, shows that the total revenue from traffic amounted to 
$1,612,448,826, and working expenses to $1,092,154,099, leaving the net 
receipts as $520,294,727, but “other receipts” bring the total available 
revenue up to $588,663,541. Of this sum $132,162,935 was disbursed in 
dividend payments, and the interest on bonds absorbed $215,191,176. The 
principal items for the two years compare as follows :— 


TRAFFIC EARNINGS. 








1901. 1900. 

Passenger . : ‘ . . . $360,702,686 $331,402,816 
Freight . . . : . . 1,126,267,652 1,052,835,811 
Miscellaneous . : , : , 125,478,488 117,456,751 
Total . ‘ : : . - $1,612,448,826 $1,501,695,378 

*Net earnings . ; ' ; , $520,294,727 $48 3,247,526 
Other receipts. : : : . 68,368,814 67,772,934 
Total available revenue : . $588,663,541 $55 1,020,460 





* Less taxes. 
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PAYMENTS. 
I9OI. 1900. 
Interest on bonds , ‘ , ‘ $215,191,176 $214,199,502 
Other interest . , ‘ : . 753275334 6,315,028 
Dividends on stock . ‘ . ‘ 132,162,935 119,288,879 
Miscellaneous. , ‘ ‘ , 36,235,397 46,153,433 
Rentals. ° , . ‘ . 86,438,505 72,503,729 
Total Payments . ‘ , ‘ $477,3555347 $458,460,571 
Balance surplus . ‘ , : $111,308,194 $92,559,889 





The following is a summary for the years 1890-1900 of the mileage owned 
by the principal railroad systems, with the average interest on bonds and 
dividends on stocks :— 


No. of Railroad Miles Railroad Average Interest Average Dividends 


Years. Systems. Owned. on Bonds. on Stocks. 
1890 . 65 ; 79,574 ‘ 4°66 ‘ 2°13 
1891 - 65 ; 73,627 ‘ 4°72 ‘ 2°29 
1892 . 65 . 77,593 . 4°83 . 2°27 
1893 ‘ 64 ° 80,301 ‘ 4°71 ° 2°39 
1894 ‘ 62 , 81,101 ‘ 4°70 ‘ 2°06 
1895 ° 61 ‘ 85,189 ; 4°52 . 1°84 
1896 ‘ 61 , 85,871 4°69 ° 1°62 
1897 ‘ 61 ‘ 86,129 , 4°68 ° 1°69 
1898 ° 61 ° 89,506 , 4°49 ‘ 1°86 
1899 ‘ 60 ; 90,084 ‘ 4°54 , 2°27 
1900 ° 60 : 94,128 , 4°38 . 2°89 


To the somewhat scanty literature of finite differences and interpolation 
has just been added a work by Messrs. J. Burn, F.I.A., and E. H. Brown, 
F.I.A.,. two members of the staff of the Prudential Assurance Company. 
Primarily, it consists in a collection of some 250 well-chosen problems, with 
worked solutions to each. These problems cover a wide ground, and include 
most of the questions in Higher Algebra set for the Part I, Examination of 
the Institute of Actuaries, and they are prefaced by a brief account of the 
theory of finite differences, which is sufficiently good to justify the hope that 
the authors will some day see their way to amplify it. In the present case 
they appear to have borne consistently in view the fact that many actuarial 
students take up this subject at a somewhat early stage of their mathematical 
career ; they have, therefore, been unable to refer to the many analogies which 
the Differential Calculus presents ; and, in consequence of similar limitations, 
some of the solutions inevitably suffer in elegance. Perhaps some parts of the 
text, notably those on interpolation, would have been rendered more useful 
by the introduction of simple geometrical illustrations, which tend to fix in 
mind the purely abstract reasoning of Algebra. Unlike some writers on the 
subject of interpolation, the present authors keep to the front the fact that 
the possibility of interpolation is only demonstrable for integral and rational 
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functions, though here again the advantage of geometry in illustrating the 
relation of the interpolation interval to the period of a recurring function 
has not been utilised. In the next edition it would be well to place the 
differences in the various difference schemes between the two quantities con- 
cerned, instead of against the first, as at present, and to correct the slight 
error on page 10, where “constant” is printed instead of “zero.” No 
mention appears to be made in the discussion of “ Central Differences” of the 
admirable end-figure method introduced by Mr. Hudson (Monthly Notices, 
R.A.S., vol. LXII., No. 1), which gives a great saving of time and labour 
over the older methods where large intervals are concerned. It is, however, 
ungenerous to criticise details where the book as a whole is so satisfactory, 
and it is to be hoped that Messrs. Burn and Brown will, at some future time, 
deal more fully with this subject. Messrs. C. and E. Layton, of 56 
Farringdon Street, E.C., publish the work, which has for its title, Zdments 
of Finite Differences; also Solutions to Questions. 


We have received from Messrs. Jordan & Sons, Limited, a copy of a new 
book by Mr. H. Warren, entitled Zhe Story of the Bank of England. A 
more detailed notice of this work will appear in the next number of the 
magazine. It is published at the price of 3s. 6d. 


ait, 
—_ 





Tue London office of the British Linen Company Bank has been removed 
to Threadneedle Street, E.C. 


Mr. Co xtn G. Ross has joined the board of the National Bank of New 
Zealand, Limited, to fill the vacancy caused by the death of Mr. James 
Macandrew. 


A BRANCH of the London and Yorkshire Bank, Limited, will be opened 
in the premises known as Central Chambers, Cleckheaton, under the 
management of Mr. W. J. Walker, as soon as the necessary alterations have 
been completed. 





Wotice to Correspondents, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


Tue Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Banking and Commercial Law. 


Kinc’s Bencu Division.—October 27, 1902. 
(Before THe Lorp Cuier Justice or ENGLAND.) 
THE LORD MAYOR OF SHEFFIELD AND OTHERS ¥. BARCLAY AND OTHERS. 


JUDGMENT was to-day delivered in this case. The facts of the case and 
the arguments appear fully in the judgment. 

Mr. Bankes, K.C., Mr. Danckwerts, K.C., and Mr. Waddy appeared for 
the plaintiffs ; Mr. Haldane, K.C., and Mr. Radcliffe for the defendants. 

His Lordship, in delivering a written judgment, said:—The question 
raised in this action is one of very great importance. The action was brought 
by the Corporation of Sheffield against Messrs. Barclay and Company, the well- 
known bankers, to recover the sum of £11,487. 175. 5d., being the amount 
of principal and interest of certain corporation stock which belonged to 
certain trustees named Timbrell and Honnywill, and was transferred to a 
nominee of the defendants under a transfer purporting to be executed by 
Honnywill, but which, for the purpose of this action, must be taken to have 
been a forgery. The facts may be very briefly stated. Prior to April 13, 
1893, £8,500 Sheffield Corporation redeemable stock was transferred to the 
names of A. A. Timbrell and A. O. Honnywill, who were, I understand, 
trustees of a certain estate. The certificate of the stock in these names, 
bearing date April 13, 1893, was produced before me. The stock had stood 
in the name of Sutcliffe from 1886, but had been transferred, as I was in- 
formed, on change of trustees to Timbrell and Honnywill on March 29, 1893, 
and on April 13, 1893, a certificate was issued in their names. Upon April 11, 
1893, a transfer of £8,200 of this stock to E. E. Barclay, a representative of 
the defendants, purporting to be executed by Timbrell and Honnywill, was 
handed to the defendants, Barclay and Co. For the purpose of this case it 
must be taken that the signature of Honnywill to the transfer of April 11 was 
a forgery. On April 15, 1893, the defendants, Messrs. Barclay and Co., sent 
the transfer of the 11th to the corporation, enclosed in a letter in the following 
terms :—*‘ 54 Lombard Street, London, E.C., April 15, 1893. Messrs. Barclay, 
Bevan, Ransom and Co. present their compliments to the Registrar of the 
Sheffield Corporation and beg to send enclosed the transfer of £8,200 34 per 
cent. 1883 stock, and will be obliged by his registering the same in the com- 
pany’s books in the name of their Mr. E. E. Barclay, sending them the new 
certificates in due course. Messrs. Barclay and Co. also enclose the amount 
of the registration fee. The Registrar, Sheffield.” This was followed by a 
letter of the 17th from Mr. Sarkas, the Registrar, acknowledging the receipt, 
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but pointing out that the registration fee had not been sent, and on April 18 
Messrs. Barclay and Co. sent the registration fee. On April 28, 1893, 
E. E. Barclay, the transferee named in the forged transfer of April 11, executed 
a transfer of £8,000 of the stock to Messrs. Young and Macdonald, and, 
upon May.12, of the balance, #200, to Mary Florence Cockayne. Upon 
June 1 the plaintiffs issued certificates to Young and Macdonald for the 
£8,000 and to Mary Cockayne for the #200. In the year rgo1 an action 
was brought by Honnywill against the corporation, claiming the rectification 
of the register by inserting his name as the holder of the £8,200 stock 
transferred to Barclay under the forged transfer and the interest and dividends 
paid thereon. In that action the jury found that the transfer was a forgery and 
had not been executed by Honnywill or with his authority, and for the purpose 
of this action it was agreed that the defendants were bound by that finding. 
The duties of the corporation in respect of the transfer of stock are controlled 
by sections 27 and 32 of the Sheffield Corporation Act, 1883. Reliance was 
placed by the plaintiffs upon the language of subsection 4 of section 29, and 
by the defendants on subsection 1 of section 30. There was no evidence 
before me either that the plaintiffs or their agents, or the defendants or the 
officials were guilty of negligence, and I find as a fact that there was no 
negligence either on the part of the defendants or their agents, or on the part 
of the Registrar or of any official of the corporation. Before considering 
whether any of the above-mentioned provisions have any material bearing 
upon the case, I had better state my view of the law. The case of the 
plaintiffs was based on two main grounds which appear to me to involve the 
same considerations, although possibly somewhat different arguments may be 
used with regard to each ground. It was said first that the plaintiffs had 
done a lawful act at the request of the defendants, which lawful act had 
caused the plaintiffs damage, and that, therefore, the defendants were liable 
for the damage so caused to the plaintiffs. It was further contended on 
behalf of the plaintiffs that, even if the defendants were not liable because the 
plaintiffs had done an act at their request, the sending in of the transfer 
implied an undertaking by the defendants to indemnify the plaintiffs, or was 
a warranty by the defendants that the transferor had a right to transfer. As 
I have already said, it does not seem to me that the particular form in which 
the plaintiffs’ claim is alleged is of much assistance in solving the question 
which has to be decided. The real question—and it is to my mind one of 
the greatest difficulty—is, what is the true nature of the request or repre- 
sentation, either made in fact or implied in law, from the act of sending a 
transfer to be registered, or what is the nature of the transaction between the 
parties, and on whom should the loss fall as between two innocent parties, if 
it turns out the transfer is forged? The plaintiffs relied strongly on the 
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enunciation of the law contained in a judgment of Lord Esher’s in “ Dugdale 
v. Lovening” (L.R. 10, C.P., 196), following “Toplis v. Grane” (5 Bing. 
N.C., 636) and “ Betts ». Gibbins” (2 Ad. and E., 57), to the effect that 
when an act has been done by the plaintiffs under the express directions of 
the defendants which occasions an injury to the rights of third persons, if such 
an act is not apparently illegal in itself, but is done honestly and dona fide in 
compliance with the defendants’ directions, the defendants are bound to 
indemnify the plaintiffs against the consequences thereof. As I ventured to 
point out in the course of the argument before me, there are undoubtedly 
cases in which our law recognizes that a request so acted upon does involve 
the party making the request in the obligation to indemnify the party who so 
acted. Such cases arise in connexion with warranty of agency, representations 
made with regard to the custody of goods, and no doubt other instances might 
be given. The difficulty in this case is to decide whether the representations 
made or implied by the sending of a transfer fall within the rule as enunciated 
by Chief Justice Tindal in “Toplis v. Grane” or not. For the defendants 
great reliance was very naturally placed upon the judgment of Lord Lindley, 
then Mr. Justice Lindley, in the case of “Simm v. Anglo-American 
Company” (5 Q.B.D., 195). I have felt very much pressed by that opinion. 
It is that of a learned Judge of very great experience in this branch of law, 
and unusually qualified by that experience to lay down the rvle. That the 
bearing of the opinion of Lord Lindley may be understood, it will be con- 
venient to make a brief statement of the facts which arose in the case of 
“Simm v. the Anglo-American Company.” In that case a firm of the name 
of Burge, who stand in the position corresponding to that of Messrs. Barclay, 
presented to the Anglo-American Company, through Messrs. Spurling and 
Skinner, acting on their behalf, a transfer purporting to be executed by one 
Coates, which was in truth a forgery. This transfer was registered by the 
company and the stock transferred into the names of Spurling and Skinner, 
who were in fact agents for Burge. The certificate of the stock, though 
prepared, had never been issued to Spurling and Skinner ; so, as was pointed 
out in the Court of Appeal, no question of estoppel by the issue of the certi- 
ficate arose, as in the cases of the Bahia and San Francisco Railway Company 
(L.R. 3, Q.B., 584) and “ Hart v. Frontino ”(L.R. 5, E., 111). Before the case 
went to the Court of Appeal, Burge and Co. were joined as plaintiffs, so that 
the real question between them and the Anglo-American Company was 
whether they could demand the issue of a certificate. The other plaintiffs 
in the first action, Messrs. Simm and others, had purchased the stock from 
Messrs. Burge and Co., and claimed that Messrs. Burge, their transferors, 
should be registered as holders. The other action was brought by the 
company against Spurling and Skinner, who had acted as agents for Burge 
VOL. LXXIV. 59 
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in handing the forged transfer, for an indemnity. Upon these facts the 
opinion of Lord Lindley was expressed in the following terms :—“ And it 
appears to me that a duty is thrown on the company to look to their own 
register, which involves, of course, the looking after the transfer of stock or 
shares standing in the names of persons on the register ; and that duty the 
company owe to those who come with transfers, and I do not see any 
corresponding or conflicting duty on the part of the person who brings the 
transfer, except, of course, that of bringing what he believes to be an honest 
document. I think the true view is this—that, there being no negligence in 
the sense of want of care on either side, but there being a duty on the part 
of the company to keep the register correct and themselves to look after the 
transfers between innocent parties, the loss must fall upon the company, and 
this claim for indemnity against Spurling and Skinner or against Burge 
and Co. fails. The utmost which the company are entitled to say is this: 
‘It was your duty not to produce to us, to be acted upon, any transfer which 
you knew or suspected to have been forged.’ I think that the duty of the 
persons bringing the transfers does not go beyond this. Can the claim 
against Skinner and Spurling be sustained by looking at it from what I call 
a broader point of view? The first of these actions is brought against the 
company, and the second is in reality brought against Burge and Co. Can 
it be said, even if the question be looked at as between Burge and Co. on 
the one side and the company on the other, that the loss ought to fall on 
Burge and Co. rather than on the company? I do not think it can. It 
appears to me that the case is analogous to the case of a forged cheque, and, 
as a banker paying a forged cheque to an innocent holder for value cannot 
recover back its amount and is compelled to pay it twice over, so here the 
company must pay the amount of the stock twice over. The duty being 
cast upon the company to look after the register and the transfers, it appears 
to me that between two innocent parties the company are not entitled to 
claim compensation from Burge and Co., nor to resist at Burge and Co.’s 
expense the recognition of that title, which they themselves have created by 
their own act. It appears to me that Burge and Co. are entitled to say, 
‘We did not deceive you; you made enquiries, and you accepted us as 
stockholders and put us on the register, and you cannot now turn round and 
say that as between you and us, we do not hold that position which you have 
led us to believe that we are entitled to.’” This is no doubt a very strong 
expression of opinion, and a very clearly expressed view. It proceeds from 
one of the most able and distinguished Judges that has ever adorned the 
English Bench. If I had thought that that opinion had been delivered after 
full consideration of the point raised before me, and if it had been the subject 
of further examination in the Court of Appeal, I should have felt bound by 
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that decision, and I need scarcely repeat that in differing from it, as I feel 
bound to do, I do so with the very greatest diffidence and hesitation. When 
the case of “Simm v. Anglo-American Company” was considered in the 
Court of Appeal, the particular judgment in which that opinion was expressed 
was not reviewed by the Court of Appeal. The action by the Anglo-American 
Company was against an agent of the persons who stand in the position of 
Messrs. Barclay in this case. When, therefore, that case came to be con- 
sidered in that Court, inasmuch as the decision was in favour of the company 
as against Burge, the person on whose behalf the forged transfer, purporting 
to be executed by Coates, had been presented to them, the company did not 
press their appeal in the action they had brought against Spurling, and 
Lord Justice Bramwell, at p. 205, dealing with the action against Spurling, 
said :—“I wish it to be distinctly understood that I do not express any 
opinion whether the second action would have been maintainable if any 
damage had accrued to the company ; cogent arguments, no doubt, may be 
adduced in favour of either view ; but the company are willing to pay the 
costs of the action brought by them rather than have a doubtful question 
discussed, and they are content that judgment be recorded against them, 
though technically they do not consent to it as to preclude themselves from 
appealing, if it is wished to take the opinion of a higher tribunal.” And the 
other Lords Justices expressed no opinion. I have, however, to consider 
how far the decision in Simm’s case in the action brought by Simm against 
the company supports the plaintiffs’ claim in this case, or affords ground for 
questioning the principle of the decision laid down by Lord Lindley. It 
appears to me that the Court of Appeal did decide that as between two 
innocent parties, one of whom had innocently and without negligence handed 
in a forged transfer, upon which forged transfer the company were asked to 
act, the loss was to fall upon the person who handed in the transfer, or, in 
other words, that they brought that case within the rule to which I referred, 
that when one of two innocent persons must suffer, the party who has 
innocently put forward the request upon which the other one has acted must 
bear the burden. If I am right in this view, then the opinion of Lord Justice 
Lindley does not solve the question in this case, because he did not consider 
the case from the point of view of deciding which of two innocent parties 
must suffer the loss occasioned by the act done. It is to be noted in this 
case that, as pointed out by Mr. Bankes in the course of argument, the 
damage occasioned by the defendant was not damage caused so much by the 
forged transfer having been sent in as by the defendants’ having themselves 
acted upon it and sent in the subsequent transfer to Macdonald and 
Cockayne. Simm’s case decides that Messrs. Barclay could not have claimed 
to be registered—see judgment of Mr. Justice Bramwell, at p. 203—so0 that 
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the corporation were not estopped from denying that Barclay was a transferee 
until they had issued fresh certificates to Messrs. Young and Macdonald and 
Miss Cockayne. I, therefore, come to the conclusion that in this case, as 
between the two innocent persons, the plaintiffs and the defendants, the loss 
should be borne by the defendants, who innocently caused the plaintiffs to 
act upon an instrument which turned out to be invalid. Reliance was placed 
by Mr. Radcliffe upon the terms of the letter of April 15. I do not base my 
judgment upon the express terms of that letter. It seems to me no more 
than an ordinary request to register, and in the same way the expression 
“ duly executed” in subsection 4 of section 29 does not, in my opinion, carry 
the case any further. With regard to subsection 1 of section 30, relied upon 
by the defendants, I do not think it affords them any defence—see the 
reasoning I have already referred to in the judgment of Mr. Justice Bramwell 
at p. 203—-and, except upon the question of negligence, it does not seem to 
me that it affects the point which I have to decide. For the above reasons 
there must be judgment for the plaintiffs for the amount claimed, and a 
declaration that the plaintiffs are entitled to be indemnified by the defendants 
in respect of the liabilities arising from these transactions. 


_— 
> 





TreasuRY BiLts Outstanpinc.—The following table gives particulars 
of the total amount of Treasury bills now outstanding. Of the total of 
£28,633,000 the amount of £7,500,000 has been borrowed under the 
special new powers, and the items marked in the table with an asterisk denote 
the bills which have to be paid off within the present financial year :— 

















Date of Maturity. Amount. Period. ane 
1902. < ce & 
December 25. ‘ ° 2,413,000 Six months 211 0 
1903. 
January 4 ~~ ‘ 2 : 1,500,000 Twelve months ez | 
*January 22. ; : ; 2,500,000 Three months 28 4 
January 30. m : m 2,000,000 Twelve months 3 01 
February 15 , . , 1,000,000 Six months 216 0 
February 25 . ; ; 3,000,000 Three months 3 10 IO 
*MarchI . . . : 3,000,000 Twelve months 216 4 
*March 26 . ; _ ‘ 2,000,000 Six months 3 6 2 
March 29 . ‘ ‘ ‘ 2,720,000 Twelve months sa ft 
April 5 . , ; ‘ 2,000,000 Twelve months 216 9 
May 15 : ‘ : ; 2,500,000 Six months 2 © 3 
August 30 . , ; . 1,000,000 Twelve months 217 11 
September 17. ; ‘ 2,000,000 Twelve months 3 O11 
October 4 . ; ‘ ‘ 1,000,000 Twelve months 3479 
428,633,000 
























765 


Bank Reports, Meetings, etc. 


ANGLO-EGYPTIAN BANK, LIMITED. 


THE gross profits for the year, after making provision for all bad debts and contingencies, 
are & 130,646. 8s. 10d., and deducting the expenses, amounting to 39310. 15s. 4d., there 
remains a balance of £91,335 135. 6d., net profit for the year. To this amount must be 
added £15,000, the balance carried forward on August 31, 1901, making £106,335. 135. 6d., 
which the directors propose should be dealt with in the following manner :—Contribution to 
staff provident fund, £1,335. 13s. 6d.; interim dividend at 10 per cent. per annum, = 
June 2, £20,000 ; dividend at IO per cent. per annum, to be paid on December 1, £20,000 
transfer to reserve fund, £50,000; balance carried forward, £15,000. 


Balance-sheet, August 31, 1902. 








LIABILITIES. 

Capital—8o,000 shares of ofS I 5 a fom 45 - share ans ” ; : £400,000 0 Oo 
Reserve fund . ‘ 300,000 0 Oo 
Bills payable : ° ‘ ; , ; ; ‘ 1,611,114 9 4 
Deposit, current and other accounts ‘ , ‘ , ‘ ° ‘ 2,009,641 9 4 
Liabilities on bills negotiated ‘ ‘ : ‘ ; , , ‘ 841,142 6 3 
Balance of profit and loss. : . , ‘ ‘ . . , 36,335 13 6 

£5,198,233 18 5 

ASSETS. 

Cash in London, at branches, and in transit . . ‘ ‘ 4 ‘ £400,346 4 9 
Sundry investments ° . ‘ : . ‘ ‘ ‘ ° ‘ 250,122 4 3 
Advances and other accounts ‘ ° . ° ‘ ; . " 2087115 se 3 5 
Bills receivable . ‘ ‘ f ‘ ‘4 : , ; ‘ 810, 4 9 
Freehold premises in Egypt . ; ‘ ‘ 25,000 0 O 
Liability to the bank for bills negotiated, as per contra ‘ ‘ ‘ 841,142 6 3 

45,198,233 18 5 

Profit and Loss Account for the Year ending August 31, 1902. 
Dr. 

Interim dividend at Io per cent. a annum, paid June 2, oe ‘ ‘ 420,000 0 0 
Transfer to reserve fund 50,000 0 Oo 


Balance proposed to be dealt ‘with as follows :—Dividend at 10 per cent. 
r annum, to be — December 1, 1902, £20,000 ; staff ene 
- d, £1,335. 135. 6d.; balance carried forward, £15,000 ‘ 36,335 13 6 


£106,335 13 6 








Cr. 
Balance brought forward from August 31, 1901. £15,000 0 O 
Gross profits for the year ending August 31, 1902, £1 30,646. 8s. ‘tod. ; 
Jess expenses in London and at the branches, £39,310. 15s. 4a... 91,335 13 6 
on £106,335 13 6 








BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, September 30, 1902. 


LIABILITIES. 
Capital—3o0,000 shares at £50 each, £1,500,000. 
Paid-up capital—30,000 shares of £ 50 each, £10 we * ‘ : - £300,000 0 o 
Reserve fund ‘ ‘ ; 302,500 0 O 
Amount due to customers on current and deposit accounts, ete. ‘ ' 5,276,984 1 10 


£5,879,484 


! 
! 


ul 
| 









766 ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 


ASSETS. 
Cash in hand and at call : ; , , £696,704 9 8 
Investments in Government and other stocks and securities . . : 2,124,878 14 4 
Advances on securities, loans, current accounts, bills of exchange, etc. . 2,993,131 4 2 
Bank premises. , : ‘ ; ; ‘ : : : : 64,679 13 8 


£5,879,484 1 10 








ENGLISH, SCOTTISH AND AUSTRALIAN BANK, LIMITED. 


DEDUCTING expenses of management, the profits for the year, including the balance 
brought forward as shown by the profit and loss statement, amount to £169,613. 13s. $d. ; 
and after providing for interest upon the debentures, the preferred and deferred stocks, and 
the terminable deposits, £99,072. 135. 4d., and placing to the credit of reserve fund £1 5,000— 
together, £114,072. 13s. 4d., there remains a credit balance of £55,541. Os. 1d., which it is 

roposed to appropriate as follows :—To the payment of a further sf per cent. interest to the 
om of deferred inscribed deposit stock, £12,584. 19s. 6d.; to the payment of a 4 per 
cent. dividend to the shareholders, free of income-tax, £21,577. 10s.; to the purchase and 
cancellation of deferred inscribed deposit stock in accordance with the articles of association, 
£7,192. 10S.; to officers’ guarantee and provident fund, £1,000; leaving a balance to be 
carried forward of £13,186. os. 7a. The directors, in accordance with the notice given at 
the last annual meeting, have paid off a moiety of the outstanding terminable deposit 
receipts, being the instalment due in 1903. Payment having been made on July 1, the 
reduction does not appear in the present balance-sheet. The directors record with much 
regret the death of their esteemed colleagues, Mr. James Duncan Thomson and Sir William 
Anderson Ogg. The vacancies at the board have been filled by the appointment of 
William George Elder, Esq., and the Hon. Sir John A. Cockburn, K.C.M.G., late Agent- 
General for South Australia. 


Balance-sheet,in London and the Colonies, June 30, 1902. 


LIABILITIES. 


Authorised capital—43,155 shares at £25 per share, £1,078,875. 
Paid-up capital—43,155 shares (£12. 10s. per share) . £539,437 10 0 
Capital reserve account—being the difference between the cost and 

nominal amount of the bank’s perpetual stocks purchased and 

cancelled, including stocks purchased out of ae in accordance 

with the articles of association ; ° : 59,784 14 5 
Reserve fund 76,904 2 10 
Perpetual stocks—debenture stock, £983,547 3 ; " preferred inscribed 

JEe8 08 stock, £889,418 ; deferred inscribed — stock, 





2,711,963 © O 
Tesinte eenedh receipts, due 1903-4 194,416 0 O 
Deposits at interest (including Government balances), £950,245. 185. 6d. ; 
current accounts, £1,155,979. 10s. 8d. 2,106,225 9 2 
Notes in circulation . : : ‘ ‘ ; A . , 21,829 0 oO 
Bills payable and other liabilities . ° : ‘ : . ; 419,201 5 3 
Profit and loss—balance at credit of this account . . . ° . 55541 0 I 
46,185,302 1 9 
ASSETS. 

Cash and bullion, £734977- 19s. 9@.; cash at bankers and at short 
notice, £86,250. 8s. 4d. . £821,228 8 1 
Investments (British Government securities) . : ; ‘ ; ‘ 100,000 0 Oo 
Bills receivable and remittances in transit . ° , . ‘ ‘ 606,310 19 8 
Advances and other assets . ‘ ‘ , 4,163,922 16 9 
Security for note issue (Colonial Government securities) . : ° 38,851 8 6 
Bank premises and furniture . . , , . ‘ . : ° 454,988 8 9 
£6,185,302 1 9 














QUEENSLAND NATIONAL BANK. 


767 


Profit and Loss Account for the Year ending June 30, 1902. 


Dr. 
Expenses of management in London and the Colonies, including 


directors’ and auditors’ fees, note-tax, income-tax, etc. £91,187 16 10 
Interest on— 
Debenture stock . a 3 17 3 
Terminable deposit receipts 38 14 7 
Preferred inscribed deposit stock 2b 072 7 9 
Deferred inscribed aus stock 25,220 13 9 
Reserve fund 15,000 0 O 
Balance 55.541 0 I 
£260,801 10 3 
——— 
Cr. 
Balance brought forward from last year £7,627 9 9 
Gross profits, after deducting rebate on bills ‘current and making 
provision for bad debts and contingencies 253,174 0 6 
£260,801 10 3 


QA 











QUEENSLAND NATIONAL BANK, LIMITED. 


THE net profit for the half-year ended June 30 last, after providing for rebate on bills 
current, and interest accrued on deposits and interminable inscribed deposit stock, amounts 
to £25,604. 145. 4d., of which the sum of £13,604. 145. 4d. has been carried to contingency 
account, leaving £12,000 divisible in accordance with the bank’s scheme of arrangement in 
the following manner :—Repayment to Government, £3,000; private depositors’ repayment 
fund (making balance at credit of fund, £28,030. 2s. 4d.), £6,000; reserve fund, £ 3,000. 
The depositors’ repayment fund, with the amount now available, amounts to £28,030. 2s. 4d., 
and, as intimated by the chairman at the last meeting of shareholders, a second repayment of 
6d. in the pound on the amount written off the original deposit receipts will be distributed to 
stockholders on September 30 next, simultaneously with the half-yearly interest payment ; 
this repayment will absorb about £ 26,000 of the fund. 


Balance-sheet for the Half-year ended June 30, 1902 (London Branch Accounts being 
included to March 31, 1902). 
LIABILITIES, 
Capital paid up, £4597 51. 135. 6a. ; ess amount paid on forfeited shares, 


£46,715. 9s. ba £413,036. 3. 10d. ; reserve fund, £24,000; —_ 

and loss, £12,000 . £449,036 3 10 
Bills in circulation $1,247 18 3 
Interminable inscribed deposit stock 3,116,621 5 © 
Deferred payments to Government—instalment due July I, 1917, 

£143,748. 185.; July 1, 1918, £274,998. 18s.; July 1, 1919, 

£274,998. 185.; July 1, 1920, £274,998. 185.; July 1, 1921, 

£274,998. 18s.; payable by 25 per cent. of profits without interest 

half-yearly, but to be paid in full by July 1, 1921, £390,581. 10s. 1,634,326 0 oO 
Treasury notes deposit . 322,000 0 O 
Deposits and oat liabilities—Queensland Government, £716; 864. 


7s. 9d.; Commonwealth of a 42031743. Os. 4d.; omen: 
£1,390,943. 357d. . 2,311,550 11 8 


£7,914,781 18 9 
ASSETS. pacha 
Coin and bullion, £826,190. 3s. 1d.; Treasury notes, £214, 33) 
Queensland Government stocks, £ 30,345 3 ; cash balances, £113,838 
75. 7a. ; bills remitted and in transitu, £641,845. Os. 4d. ; sored in 





London at call and on short notice, £325,000 42,151,804 11 0 
All other debts due to the bank—advances to customers on current 

account, bills discounted, and other debts due to the bank, 

44,911,851. 165. 5d. ; private ledger accounts (debts in yam 

pending realisation of securities), £573,317. * 7d. « ‘ 5,485,169 1 oO 
Bank premises, furniture and stationery . ° . . ° 277,808 6 9 





£7,914,781 18 9 
60 
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768 ROBINSON SOUTH AFRICAN BANKING COMPANY. 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses, head office, and fifty-four branches ‘ . ‘ : ‘ £37,168 12 8 
Transfer to contingency account . , , ; ° ° ‘ 13,604 14 4 
Balance ° a : : : ; ‘ ; ’ . : : 12,000 0 O 
£62,773 7 0 
Cr. 
Gross profit (after providing for interest accrued on deposits and 
interminable inscribed deposit stock and rebate on bills current) . £62,773 7 0 








ROBINSON SOUTH AFRICAN BANKING COMPANY, LIMITED. 


THE directors submit to the shareholders the accounts of the company made up to 
September 30, 1902. After making full provision for all bad and doubtful debts, and after 
payment of all charges and expenses at the head office and branches, the net profit, including 
£30,468. 2s. 9d. brought forward, amounts to £176,733. 75. 3@. An interim dividend of 2s. 
per share (or 2} per cent.) was paid on the ordinary shares in April last, amounting to 
£74,400, leaving a sum of £102,333. 75. 3¢., which the board recommend should be disposed 
of as follows :—2} per cent. (or 2s. per share) to be paid on £2,976,000 ordinary shares 
(making a total div idend for the year of 5 per cent., or 4s. per share) to ordinary shareholders, 
£74,400 (the dividend being paid free of income-tax) ; leaving a tie of £27 7,933> 75- 32. 
to be carried forward to the profit and loss account for the current year. 


Balance-sheet, September 30, 1902. 
LIABILITIES. 


Capital subscribed and fully paid—744,000 ordinary shares of £4 each, 


£2,976,000 ; 6,000 deferred shares of £4 each, £24,000 ‘ £3,000,000 0 0 
Reserve fund . , ° ; 28,720 16 7 
Amount due on deposit, “current and other accounts. ° 2,029,389 3 3 
Drafts issued by head office and branches, outstanding at this date ° 24,496 12 7 
Bills receivable on account of customers ‘ 57,828 6 6 


Profit and loss account, viz. :—Profit to September 30, 1902, £176, 733. 
7s. 3@.; less interim dividend of 24 per cent. on ordinary shares, 
paid April, 1902, £74,400 , ; . . . ; ‘ 102,333 7 3 


£5)242, 768 6 2 









ASSETS. 


Cash in hand, with bankers and at branches . 





. : £213,468 3 
Deposits with bankers and loans on securities at short notice ° ° 2,852,887 15 9 
Native gold in transit . ; ; ; ° ° ° ° , 29,981 15 7 
Consols and other investments : , . . : 1,248,206 14 5 
Bills of exchange purchased and current at this date. : . ° 229,204 10 2 
Bills discounted for and advances to customers. : , ; ; 586,859 18 2 
Bank premises at Johannesburg . : ; ° . ‘ ‘ : 23,644 0 6 
Bills for collection ° ° , ; ° ° , . ° ° 57,828 6 6 
Stamps . ; ‘ : . . ‘ ‘ ‘ ; : ‘ , 686 14 10 


£5,242,768 6 2 


Profit and Loss Account for the Year ended September 30, 1902. 


Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 

all other expenses at head office and branches . ° , ° ° £47,083 12 2 
Balance carried to balance-sheet . ° ; , ° ° ; ° 176,733 7 as 


£223,816 19 5 























SALOP OLD BANK. 769 


Cr. 
Balance brought forward October 1, 1901, £30,468. 2s. 9@.; Jess income- 
tax paid during the year, £6, 633. 125. 2d. ‘ £23,834 10 7 


Gross profits, after deducting interest on deposits and rebate, writing 
down investments for a and a full provision for 
all bad and doubtful debts. ° ‘ ‘ , . 199,982 8 Io 


£223,816 19 5 


ROYAL BANK OF AUSTRALIA, LIMITED. 








THE net profits (including £2, 619. 17s. 11d. brought from last half-year) amount to 
£9,715. 75. 3d. ;. out of which it is proposed to pay a dividend at the rate of 5 per cent. per 
annum, £3,750; leaving a balance to be carried forward of £5,965. 7s. 3@. The business 
continues to progress satisfactorily, a large number of new accounts having been opened 
since last balance. The steady expansion of the business has latterly made it difficult to 
carry on operations in the present premises, and the directors have for some time past been 
considering the question of securing a building containing sufficient accommodation for present 
requirements, with room for further expansion. They are pleased to be able to announce 
that they have bought for £50,000 the building lately belonging to the City of Melbourne 
Bank, to which the business will be removed in the early part of next year, when possession 
of the banking chamber will be obtained and certain necessary alterations made. 


Balance-sheet for the Half-year ending September 30, 1902. 


CAPITAL AND LIABILITIES. 
Capital authorised —600,000 shares of £4 each, £2,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000 
Capital paid up, £150,000; reserve fund, £22, mm ; ‘profit and loss 


account, £9,715. 75. 3@. .« ; ‘ £182,215 7 3 
Notes in circulation . ‘ . ° ° ; ‘ . ° ° 5,940 0 O 
Bills in circulation ‘ 30,627 12 9 
Government deposits, #7/; other deposits —rebate and interest accrued, 

not bearing interest, £152, 831. 4 10d. ; canting interest, £459,947. 

55. Od. ‘ ‘ : ; ‘ 612.778 10 7 
Balances due to other banks . : : ‘ ‘ ‘ ° ‘ ‘ §00 0 O 
Contingent liabilities as per contra ‘ ‘ ‘ ‘ ‘ ‘ ‘ 173; 616 ° Oo 

£1,005,677 10 7 


ASSETS. 
Coin, bullion and cash at bankers, £173,136. 4s. 7¢.; Government, 
municipal and other public stocks, debentures and funds, £95,195; 
notes and bills of other banks, £1,245. 8s. 5@.; balances due from 





other banks, £13; 821. 16s. ; stamps, £471. 4s. 10d. . £283,869 13 10 
Real estate, consisting of—bank premises, #2/; other real estate at cost 

to bank . 19,816 12 9 
Bills discounted and other advances, exclusive of provision for bad and 

doubtful debts . ° 527,775 4 0 
Bank furniture, fittings, stationery, ete., at cost, less £720 written off 

for depreciation ‘ 600 0 Oo 
Liabilities and securities of customers and others in 1 respect of contingent 

liabilities, as per contra . ° ° ° ‘ e . . ° 173,616 ° Oo 


£1,005,677 10 7 





Ss 
- 





SALOP OLD BANK. 
(MESSRS. EYTON, BURTON, LLOYD AND CO., SHREWSBURY.) 
Balance-sheet, September 30, 1902. 


LIABILITIES. 
Capital and reserve fund ° ‘ . : ‘ ‘ ‘ , : £80,000 0 Oo 
Current accounts . ‘ ‘ ‘ ‘ ‘ ‘ , ‘ ‘ ‘ 333,356 17 9 
Deposit accounts . e ° ‘ ° ‘ , . ‘ , , 234,199 15 8 


£647,556 13 § 


Memo. :—Liabilities on account of endorsements not included in balance-sheet, £18,742. 172. 4a. 








770 YOKOHAMA SPECIE BANK. 


ASSETS. 
Cash in hand and at agents . . £63,168 14 3 
Investments :—Consols, India and Colonial ‘stocks, corporation bonds, 
railway debenture, guaranteed, preference and other vane £184) 625. 


145. §@.*; other securities, £13,491. 9s. I1d. . ; : 198,117 4 4 
Advances on current accounts, loans and bills . . . ° , 373,495 13 10 
Premises account . ; ; ° ° ; ° ° . ° ° 12,775 1 0 





£647,556 13 5 


* Out of these funds, public and other accounts are secured to the extent of £30,374. 


N.B.—The publication of an annual balance-sheet in no way alters the private character of the bank, 
nor the responsibility of the partners to the full extent of their property. 





’™ 
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YOKOHAMA SPECIE BANK, LIMITED. 





THE gross profits of the bank for the past half-year, including yen 544,156.793 brought 
forward from last accounts, amount to yer 7,224,672.143, of which yen 5,259,598.878 have 
been deducted for current expenses, interests, etc., leaving a balance of yen 1,965,07 3.265. 
The directors now propose that yer 200,000.000 be added to the reserve fund, raising it to 
yen 8,910,000.000, and that ye 100,000 be put aside as special reserve to provide for the 
depreciation of the silver funds. From the remainder the directors recommend a dividend 
at the rate of 13 per cent. per annum, which will absorb yer 780,000.000 on old shares and 
yen 390,000.000 on new shares, making a total of yem 1,170,000.000. The balance, 
yen 495,073-265, will be carried forward to the credit of next account. 


Balance-sheet, June 30, 1902. 





LIABILITIES. 

Capital paid up . ; . ; ‘ ° ; ; , ; . _ ¥. 18,000,000.000 
Reserve fund . ‘ : . ° ° . ‘ " . 8,710,000.000 
Reserve for doubtful debts . ° ° . : ° : : , 317,082.960 
Reserve for new building. ° 39,089.7 30 
Reserve for depreciation of bank’s premises, properties, “furniture, ete. . 572,998.870 
Deposits (current, fixed, etc.) , 55.274,185.515 
Bills payable, bills rediscounted, acceptances, and other sums ; due by the 

bank ; ; ° ° ° ° ° ; 70,205,339.854 
Dividends unclaimed . . . . . : . 4,637.020 
Amount brought forward from last account . ; ° ; ; , 544,156.793 
Net profit for the past half-year . : : ‘ . ‘ ° ‘ 1,420,916. 472 

Ven } 155,088 8.407.214 
ASSETS. ——— 
Cash account— 

In hand, yen 8,530,431.270 ; at mapas om 513251 188. we : .  ¥. 13,662,619.940 
Investments in public securities . ; ; 22,135,437-150 
Bills discounted, loans, advances, etc. ° ° ° : ° 39,231,315.600 
Bills receivable and other sums due to the bank ° ° ‘ ° , 78,744,729.954 
Bullion and foreign money . : ° . . ; , 118,718.500 
Bank premises, properties, furniture, etc. : ' . : ; 1,195,586.070 


Yen 155,088,407.214 
PROFIT AND LOSS ACCOUNT. ———$—$ == 








Dr. 
Current expenses, interests, etc. . ° ° ° : . : ° Y. 5,259,598 878 
Reserve fund . > n ‘ : : ; ‘ . ‘ 200,000.000 
Reserve for silver funds ° 100,000.000 
Dividend—yen 6.500 per share for 120, 000 old shares = = yen 780, 000. 000 ; 
and yen 3.250 per share for 120,000 new shares = a ae 000 1,170,000.000 
Balance carried forward to next account ° . 495,07 3.265 
Yen 7,224,672.143 
Cr. 
Balance brought forward December 31, 1901 . ‘ , Y. 544,156.793 
Amount of gross profits for the half-year ending June 30, 1902 ° ‘ 6,680,515.350 


Yen 7,224,672.143 
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Provincial Clearing-House Returns. 

















BirMING- 
HAM. 


1901. | 


| 
| LEICEs- 
Leeps, TSR. 





Week ending | 
23rd Nov. .| 
30th 
7th 
14th 
21st 
28th 


-| 948,399 
e 1,320,843 
| 937,936 
e 1,033, 

795,293 


” 
Dec. 


1902. 
4th Jan. 
11th 
18th 
25th 
* Ist 
8th 
15th 
22nd 
Ist 
8th 
15th 
22nd 
28th 
Sth 
12th 
19th 
26th 
3rd 
roth 
17th 
24th 
3Ist 
7th 
14th 
21st 
28th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
4th 
11th 
18th 
25th 
Ist 
8th 
15th 


*| 1,504,886 
974,547 
+| 1,091,361 
983,097 
+| 1,136,020 
*| 1,415,619 
+| 1,140,342 
*| 1,059,520 
" 1,385,966 
-| 1,482,826 
+| 1,020,827 
917,539 
‘| 989,980 
*| 1,117,441 
963,399 
996,268 
948,856 
. 1,420,849 
. 961,650 
*| 11395444 
‘| 776,595 
-+| 921,186 
-| 1,248,160 
-| 1,048,626 
*| 1,130,995 
" 977,564 
| 1,563,074 
+| 1,064,225 
960,353 
881,805 
-| 1,440,589 
744,784 
-| 1,017,267 
863,854 
-| 998,176 
*| 1,277,779 
879,034 
809,042 
841,222 
-| 1,465,479 
-| 941,818 
-| 1,081,438 
-| 883,852 
-| 1,159,920 
-| 1,352,062 
-| 1,014,623 








L | 
1,037,361 





4 £ £ 
291,257 | 158,306 2,458,774 
300,700 | 166,869 | 2,621,252 
419,859 | 262,595 | 3,368,934 
239,599 | 184,482) 3,559,224 
287,435 | 203,894 | 3,208,056 
238,878 | 136,426) 2,200,173 


| LiveRPooL. 


MAncueEs- |NEWCASTLE 
TER. On-TYNE. 


1 


SHEFFIELD. 





£ £ 
31553,59! | 1,565,260 
41450,062 | 1,458,100 
5,070,830 | 1,546,490 
4,241,901 | 1,637,940 
4,269,621 | 1,434,150 
3,527,169 | 1,090,933 





543537 | 
274,918 

286,482 
269,298 | 
354,580 | 
343,082 | 
238,547 | 
266,657 | 
403,188 | 
3735246 | 
254,657 | 
236,051 
265,448 | 
290,248 | 
268,527 
275391 | 
264,635 | 
417,358 | 
259,551 
386,337 
193,884 | 
275,854 | 
328,871 | 
263,756 | 
263,802 
245,187 | 
523,517 | 
341,435 | 
268,736 | 
275,905 | 
384,141 | 
199,685 
294,998 | 
233,710 

288,824 

372,330 

217,880 

231,887 

242,079 

368,056 | 
283,183 

298,780 

244,386 

356,549 


| 198,106 


382,339 | 
204,871 | 
264,584 | 
185,821 | 
218,846 | 
251,759 
203,880 | 
185,181 

203,139 

235,661 | 
173,704 | 
171,039 | 
260,382 | 
222,977 
176,987 
180,790 
184,304 
253,501 


264,163 
118,814 
166,051 
250,239 
196,223 
171,566 
171,752 
358,133 
202,603 
187,621 
166,647 
240,110 
114,583 
192,757 | 
142,512 | 
160,881 

250,503 

168,034 | 
166,226 

156,164 

290,739 

211,506 | 
214,819 | 
175,026 | 
203,384 | 





3,847,506 
3,592,829 
3,585,941 
35243,293 
3,609,264 
3316,731 
3,837,324 
2,582,363 
3»387,046 
3:475,707 
31248,303 
2,908,485 
3,252,172 
2,795,180 
3,020,765 
3,096,854 
3,036,339 
357575164 
35196,935 
3,603,603 
2,505,957 
3,162,768 
2,930,254 
35748,100 
2,823,236 
2,329,518 
31430,146 
354545939 
2,902,033 
2,618,029 
3,896,327 
2,161,893 
3»570,586 
2,490,568 
2,797,010 
3,286,750 
2,770,280 
2,587,537 
2,9375344 
35550,103 
3,178,601 
3:773:055 
2,991,276 
3,021,228 


597559729 
4,608,687 
4,624,055 
4,193,744 
4,857,816 
51485745 
4,520,949 
4,212,348 
4,787,861 
5,153,712 
4,419,256 
4,099,577 
4,432,897 
4,760,021 
4,490,509 
4,149,876 
4,172,194 
5,539,794 
4,361,097 
5,062,340 
2,788,774 
4,057,011 
4,929,612 
4,613,942 
4,101,875 
3569,939 
6,233,222 
4,604,254 
41438,108 
3:931,139 
5,015,334 
3,662,152 
4,882,599 
3,620,325 
4,078,484 
45732,959 
3,992,413 
3,315,797 
3,916,858 
5:451,698 
4,478,017 
4,861,130 
3,871,749 
4,646,213 





1,716,218 
1,389,355 
1,570,01 7 
1,428,357 
1,458,561 
1,645,663 
1,769,397 
1,591,341 
1,505,22 I 
1,547,622 
1,535,293 
1,431,048 
I 9301 483 
1,450,280 
1,395,728 
1,370,976 
1,424,119 
1,608,756 
1,393,901 
1,835,970 
1,373,955 
1,386,771 
1,279,590 
1,651,803 
1,405,032 
1,008,838 
1,723,500 
1,439,317 
1,387,170 
1,417,044 
1,687,670 
1,240,772 
1,887,715 
1,564,373 
1,335,053 
1,603,919 
1,373,493 
1,623,812 
1,460,954 
2,042,459 
1,427,487 
1,834,916 
1,593,832 
1,553:232 





291,862 | 3,268,410 


338,431 
192,102 | 3,561,001 


284,151 | 


£ 
297,880 
370,860 
422,368 
337,941 
333:543 
316,350 


478,830 
283,754 
354,924 
325,764 
491,236 
460,769 
323,405 
330,948 
491,125 
414,201 
350,344 
289,979 
422,330 
410,278 
305,079 
327,305 
354,213 
471,916 
297;750 
340,311 
224,637 
366,031 
431,229 
296,822 
308,271 
362,500 
552,215 
317,709 
322,686 
295,088 
550,909 
208,764 
306,935 
294,922 
348,678 
403,252 
270,473 
276,631 
345,676 
557,281 
277,170 
324,682 
285,689 
461,994 











5,197,555 | 1,522,118 
| 49630,597 | 1,784,206 | 


358,359 
303,065 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 








1902. 1902. 1902. 1902 1902. 
October 22. October 29. | November 5. | November 12.| November ro. 





Notesissued ..  -- £49,965:970 | £49,957:330 | £49,497,525 | 449,339,090 | £49,039,530 


Government debt ee 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities oe 7+159,900 7+159,900 7+159,900 7+159,900 7+159,900 
Gold coin and bullion .. 3%79%970 | 31,782,330 31,322,525 31,164,090 30,864,530 


| £49,95,979 | £49957, 330 £49497952 $25 449339099 £49,939953° 
BANKING ‘DEPARTMENT. 


> goa. 1902. 1902. 
October 22. October 29. November 5. | November 12. | November 19. 
Proprietors’ agus .. | £14)853;000 | £14)553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest ° ° ee 3,176,888 3,181,603 3,172,634 3,177,895 3,211,318 
Public deposits « ee ee 10,573,183 10,563,746 8,441,733 8,637,637 10,729,762 
Other deposits . 39,221,113 38,845,758 40,023,754 39,264,304 38,233,033 
Seven-day and other bills 137,063 145,452 163,614 136,134 172,169 


467,661,247 | 467,289,559 | £66,354,735 | 465,768,970 | £66,899,282 _ 


Government securities 416,416,132 | £16,416,132 | £16,416,132 | £16,416,132 | £17,512,457 
Other securities ee 28,377,390 27,786,733 27,705,844 26,890,956 26,896,488 
Notes... es 20,602,010 20,778,410 20,070,850 20, 278,055 20,292,745 
Gold and silver coin .. 2 265,715 2,308, 284 2, 161,909 _ 2,183,827 2,197,592 


467,661,247 | £67,289,559 | 466,354,735 | 465,768,970 | 466,899,282 







































































THE EXCHANGES. 








me 1902, 1902. 1902. 
Lonpon— October 21. | October 28. | November 4. November tr. | November 18, 


Amsterdam, short es 12 12 
Ditto 3 months .. 1 4 12 

Rotterdam, ditto 12 4 12 

Antwerp and Brussels, ditto 25 363 25 

Paris, short ee 25 25 

Ditto, 3 months . ee 25 25 

Marseilles, ditto oe 25 25 

Hamburg, ditto . is 20 20 

Berlin, ditto es ae r 20 20 

Leipsic, ditto 

Frankfort-on- -the-Main, ditto 

Petersburg, ditto 

Copenhagen, ditto 

Stockholm, ditto 

Christiania, ditto 

Vienna, ditto 

Trieste, ditto .. ‘ 

Zurich and Basle, ditto 

Madrid, ditto .. ° 

Cadiz, ditto 

Seville, ditto 

Barcelona, ditto .. 

Malaga, ditto 

Granada, ditto 

Santander, ditto . 

Bilbao, ditto 

Zaragoza, ditto . 

Genoa, Milan, Leghorn, ditto 

Venice, ditto ee 

Naples, ditto 

Palermo and Messina, ditto 








Lisbon, go days 

Calcutta, demand om 
Calcutta & Bombay, 30 days 
New York (Gold) demand 














PRICES OF BULLION, 


Per Oz. Per Oz. Per Oz. 
4s. d. 4s. da. 4s. d. 
Foreign Gold in Bars(Standard)} 3 17 10} 317 ro} 317 7 
Silver in Bars (Standard)... ori o ri o ri 
Mexican Dollars .. - | © 1 10; o 1 10}% o 1 10} 
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Bank of England.—Unalysis of Returns. 
Coin Proportion| Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits, 
Department. |Circulation} Department. | Department. 
1901. £ A £ £ 
Nov. 20| 29,071,140 | 32,846,675 113 17,525,202 | 26,361,410 | 11,951,277 
27 | 20,284,850 | 33,044,785 113 17,525,202 | 27,215,466 | 10,370, 
Dec 4| 29,477,379 | 33,049,615 | 112 | 17,525,083 | 25,833,973 | 9,124,658 
II | 29,212,135 | 32,860,560 | 112 17,474,573 | 25,237,336 | 11,099,403 
18 | 29,570,745 | 32,206,990 | 109 | 17,475,665 | 27,781,868 | 10,493,177 
25 | 30,154,120 | 30,048,655 | 100 | 17,475,665 | 29,054,856 | 10,741,558 
1902. 
January 1] 30,257,840 | 30,633,890 | 101 17,425,436 | 41,105,694 | 10,385,033 
8] 29,775,620 | 31,633,840 103 20,872,539 | 27,187,818 | 10,401,420 
15 | 29,292,240 | 32,902,335 112 20,372,539 | 26,796,667 | 10,327,907 
22 | 29,034,910 | 33,775,530 | 116 17,278,570 | 26,388,739 | 9,493,098 
29| 28,834,180 | 34,325,845 | 119 17,278,570 | 26,973,536 | 10,663,735 
February 5] 28,959,610 | 34,124,605 118 17,274,486 | 27,295,812 | 12,338,295 
12| 28,734,310 | 34,538,540 | 120 17,274,486 | 28,664,669 | 14,078,008 
19| 28,541,620 | 35,101,780 | 123 17,274,486 | 30,788,928 | 16,798,893 
26 | 28,487,485 | 35,521,730 | 125 | 17,274,486 | 33,988,508 | 18,028,966 
March 5 | 28,840,675 | 35,074,995 | 122 | 16,274,486 | 33,556,003 | 18,491,678 
12| 28,562,805 | 35,297,900 | 123 | 16,274,386 | 33,193,065 | 18,937,323 
19 | 28,553,645 | 35,109,765 | 123 16,274,386 | 33,953,144 | 18,947,806 
26] 29,754,470 | 33,700,605 113 16,274,386 | 38,207,323 | 17,123,061 
April 2] 29,110,265 | 32,996,490 |} 113 15,274,386 | 36,583,669 | 15,124,845 
9| 29,382,240 | 32,871,110 | 112 14,774,386 | 28,808,272 | 9,404,589 
16 | 29,074,750 | 33,228,095 | 115 14,774,386 | 27,086,618 | 9,301,957 
23 | 28,926,865 | 33,889,470 | 117. | 14,804,157 | 28,307,053 | 11,016, 
3° | 29,467,250 | 33,458,720 | 114 | 14,804,157 | 32,675,593 | 10,418,643 
May 7 | 29,586,245 | 33,299,645 | 113 | 14,824,003 | 28,231,702 | 7,965,418 
14] 29,563,425 | 32,905,095 | 111 | 14,824,003 | 29,549,785 | 10,248,220 
21 | 29,240,545 | 32,570,035 | 111 14,824,003 | 28,353,678 | 10,683,928 
28 | 29,158,400 | 33,542,875 | 115 14,821,503 | 30,980,5 9,855,184 
June 4| 29,522,155 | 34,160,650 | 116 14,293,385 | 28,130,038 | 8,892,675 
II | 29,312,110 | 34,877,005 | 119 14,293,385 | 27,190,624 | 10,909,294 
18 | 29,378,830 | 35,497,965 | 121 14,193,151 | 27,014,330 | 10,985,906 
25| 30,360,115 | 35,409,850 | 117 14,790,318 | 35,289,602 | 12,988,110 
July 2} 30,390,015 | 35,363,305 | 116 14,790,245 | 36,221,298 | 11,492,539 
9| 30,007,445 | 35,405,510 | 118 18,486,460 | 26,318,295 | 10,461,187 
16| 29,761,905 | 35,746,310 | 120 16,986,460 | 26,180,057 | 11,400,617 
23 | 29,649,990 | 35,957,895 | 121 | 16,986,460 | 25,881,395 | 11,651,651 
30 | 30,067,450 | 35,612,865 | 118 | 16,986,460 | 28,880,545 | 10,831,360 
August 6] 30,516,260 | 34,224,200 | 112 | 16,982,336 | 25,723,436 | 7,119,998 
13 | 30,169,050 | 34,574,340 | 114 15,982,336 | 26,258,452 | 9,603,360 
20} 29,795,370 | 35,138,850 | 118 15,582,336 | 25,814,921 | 9,735,063 
27 | 29,829,365 | 35,621,045 119 15,582,330 | 26,977,265 | 9,227,824 
Sept. 3| 29,996,130 | 35,344,390 | 118 15,074,336 | 26,067,839 | 6,937,906 
10| 29,573,795 | 35,224,920 | 119 14,494,260 | 26,178,244 | 9,086,151 
17 | 29,339,930 | 35,333,420 | 120 14,594,260 | 25,907,295 | 8,759,934 
24 | 29,198,845 | 35,109,950 | 121 14,594,260 | 26,302,606 | 8,301,490 
October 1] 30,401,185 | 33,617,330 | 110 15,826,080 | 31,837,516 | 10,025,973 
8 | 29,863,320 | 32,475,350 | 109 | 18,822,561 | 28,940,207 | 7,500,343 
15 | 29,649,950 | 31,931,735 | 108 | 16,343,540 | 28,199,911 | 7,291,466 
22| 29,363,960 | 31,790,970 | 108 16,416,132 | 28,377,390 | 10,573,183 
29| 29,178,920 | 31,782,330 | 109 16,416,132 | 27,786,733 | 10,563,746 
Nov. 5| 20,426,675 | 31,322,525 | 107 16,416,132 | 27,705,844 | 8,441,733 
12] 29,061,035 | 31,164,090 107 16,416,132 | 26,890,956 | 8,637,637 
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Bank of England.—Unalysis of Returns. 






























































. Proportion 
Other Bank Total Deposits of Reserve} Rate of 
Date. Deposits. Post Bills, | #4 = Post Reserve. to Discount. 
Liabilities. 
1901. 4 4 £ £ y,4 % 
Nov. 20] 37,919,298 195,682 | 50,066,257 | 23,916,477 48 4 
27| 40,298,072 187,444 | 50,856,476 | 23,860,427 47 — 
Dec. 4] 40,007,739 184,840 499317.237 23,645,746 48 - 
II 371471,985 193,293 48,76. yOOT 235743,784 49 we: 
18| 39,460,027 175,703 | 50,128,907 22,596,384 45 _ 
25 37,600,103 143,272 48,484,933 19,685,424 41 os 
1902. 
Jan. 1) 50,398,512 186,669 | 60,970,214 20,110,379 33 _ 
8 41,105,125 160,334 51,666,879 21,624,653 42 ales 
15| 42,046,936 208,865 | 52,583,708 23,459,790 46 — 
22| 40,552,260 | 236,582 | 50,281,940 | 24,698,933 49 34 
29 40,781,869 222,684 51,668,288 259557:597 50 bar 
Feb. 5] 39,051,746 250,019 | 51,640,060 25,183,864 49 3 
12| 39,432,028 250,579 53,760,615 25,934,416 49 _ 
19| 39,644,518 | 231,710 | §6,675,121 | 26,743,174 47 - 
26| 42,003,540 | 217,213 | 60,249,719 | 27,139,798 45 - 
March §| 39,126,009 197,491 | 57,815,178 26,295,850 45 _ 
12| 38,848,167 224,662 58,010,152 26,861,814 46 — 
19| 39,528,023 192,406 | 58,668,235 | 26,774,583 45 on 
26} 42,871,618 228,560 | 60,223,239 24,123,303 40 -- 
April 2] 42,141,726 159,697 | 57,426,268 | 23,945,253 41 _ 
9| 39,911,067 184,323 | 49,499,979 | 23,637,422 48 - 
16 39,045,464 203,265 48,550,686 24,394,212 50 — 
23| 39,307,373 | 195,163 | 50,579,425 | 25,203,363 50 - 
30| 43,381,522 | 188,750 | 53,988,915 | 24,233,622 45 _ 
May 7] 41,081,113 | 232,068 | 49,278,509 | 23,957,145 49 - 
14| 39,742,313 217,847 | 50,208,380 | 23,572,121 47 _- 
21| 38,132,630 186,038 | 49,002,596 | 23,578,521 48 - 
28| 42,619,064 127,154 | 52,601,402 24,561,414 47 — 
June 4] 40,446,672 185,314 | 49,524,061 24,803,701 50 - 
Il] 38,447,276 194,391 | 49,550,961 25,774,710 52 — 
18| 38,663,578 233,250 | 49,882,734 26,388,829 53 — 
25 44,322,963 227,626 57:538,699 25,191,861 44 TF 
July 2] 46,684,002 110,408 | 58,286,949 | 25,046,993 43 -~ 
9 41,635,172 188,513 52,284,872 255457)357 48 —_ 
16| 39,660,772 213,000 | 51,274,389 26,102,050 61 -- 
23| 39,445,653 | 168,028 | 51,265,332 | 26,404,110 52 - 
30| 42,498,701 142,141 | 53,472,202 25,631,816 48 — 
Aug. 6] 41,234,540 143,084 | 48,497,622 | 23,836,846 49 _ 
13| 38,954,488 135,289 | 48,693,137 | 24,506,713 50 - 
20] 39,264,968 154,112 | 49,154,143 25,842,652 52 = 
27| 41,367,140 134,336 | 50,729,300 | 26,273,773 52 - 
Sept. 3] 41,577,696 147,950 48,063,552 25,813,039 53 _ 
IO} 39,231,110 205,121 48,522,382 26,147,078 54 a 
17| 39,683,943 185,877 | 48,629,754 | 26,458,462 54 - 
24| 40,373,382 192,886 papel a 26,328,503 54 - 
Oct. 1] 42,695,526 188,590 | 52,910, 23,616,229 45 4 
8| 45,384,775 | 193,898 | 53,079,016 | 23,029,877 43 - 
15| 42,021,172 I 50,987 49,463,625 22,644,085 46 = 
22| 39,221,1 13 137,063 | 49,931,359 | 22,867,725 46 = 
29| 38,845.75 145,452 | 49,554,956 | 23,086,694 46 -™ 
Nov. 5] 40,023,754 163,614 48,629,101 22,232,759 46 —_ 
12] 39,264,304 136,134 | 48,038,075 22,461,882 47 _ 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 

















Name oF Bank. 


1 Banbury Bank . 

2 Bedford Bank . 

3 Bicester and Oxfordshire Bank 

4 Cambridge and Cambridgeshire 
Bank . ° . ° ° 

5 Canterbury Bank 

6 Ipswich Bank . 


~“ 


Kington and Radnorshire Bank 
8 Leeds Old Bank 

9 LlandoveryBank & Llandilo Bk. 
10 Naval Bank, Plymouth 

11 Newmarket Bank 

12 Oxfordshire, Witney Bank 

13 Reading Bank—Simonds & Co. 
14 Sleaford and Newark Bank 

15 Wallingford Bank 

16 Wellington Somerset Bank 

17 West Riding Bank . 

18 Worcester Old Bank 

19 York & East Riding Bank 


TOTALS 





AVERAGE AMOUNT. 








Authorized 
— Oct, 11. | Oct. 18, Oct. 25. Nov. 1. 
£ £ | & £ k 
43,457 4515 | 44415 41423 4,683 
34,218 11,282 11,047 10,866 10,816 
27,090 11,078 11,057 10,969 10,941 
49,916 20,969 21,108 20,892 20,566 
33,671 6,796 | 6,946 7,035 6,509 
27,689 9,610 9,378 8,681 9,174 
26,050 13,194 13,885 13,788 14,003 
130,757 | 36,078 | 35,866 | 35,843 | 34,915 
32,945 11,446 11,101 11,502 12,170 
27,321 2,671 2,662 2,717 3,138 
23,098 | 4,368 | 4,303 | 4,208 | 3,523 
11,852 4,120 3,959 3,843 3,881 
37,519 8,980 8,535 8,886 8,613 
51,615 9:045 9,255 8,653 9,328 
17,064 1,042 983 950 1,021 
6,528 3,628 3,657 3,624 3,526 
46,158 14,102 13,765 13,380 14,398 
87,448 13,281 13,092 12,930 12,920 
53392 | 34,796 | 37,848 | 38,187 


767,788 

















221,001 








221,467 









222,595 























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 


























, AVERAGE AMOUNT. 
Name or Bank. a 
Oct, rt. Oct, 18, Oct. 25. Nov. 1. 
& & & & & 
1 Bank of Whitehaven, Limited .| 32,681 | 9,570] 9,320]  9,190| 9,496 
2 Bradford Banking Co., Limited| 49,292 14,708 14,991 16,552 18,636 
3 Bradford Commercial ay ; 
Co., Limited 20,084 9,337 8,600 8,800 8,910 
4 Carlisle & Cumberland waaay 
Company, Limited 25,610 | 24,903 | 25,370] 25,665 | 25,593 
§ Halifaxand Huddersfield Union 
Banking Co., Limited . «| 44137 4524 4,620 4,796 4,860 
6 Halifax Commercial many 
Co., Limited ‘ 13,733 7,268 7,022 7,020 7,120 
7 Halifax Joint a mnating 
Co., Limited 18,534 | 10,558 | 10,597] 11,759] 12,080 
8 Kaaresborough & Claro outing 
Company, Limited ° 28,059 16,835 17,430 18,078 18,191 
9 Lancaster Banking Company .| 64,311 44,461 45:752 47,020 48,460 
10 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 33,321 | 34,256] 34,146] 33,830 
11 North & SouthWales Bank, Ltd.| 63,951 | 48,356 | 48,255 | 49,493 50,784 
12 Nottingham and Notts. eee 
Company, Limited ° 29,477 19,463 20,510 | 20,020 19,560 
13 Sheffield and HallamshireBank- 
ing Company. . 23,524 4,366 4,657 4332 4374 
14 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 9,412 9,321 8,682 8,988 
15 Sheffield Banking Co., Limited} 35,843 10,403 9,186 10,163 10,606 
16 Stamford, Spalding and Boston 
Banking Company, Limited .} 55,721 | 32,599 | 33:770 | 33,152 | 32,664 
17 Stuckey’s Banking Co., Ltd. 356,976 | 100,299 99,279 96,873 95,924 
18 Wakefield and aad Union 
Bank, Limited . 14,604 4,878 4,564 4,654 4,880 
19 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 26,380 26,779 27,383 27,200 
20 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 62,257 | 61,915 59,859 59,870 
21 York City & CountyBkg.Co.,Ld.| 94,695 | 80,025 | 80,345 | 80,648 | 82,872 
TorALs - | 1,183,426| 573,923 | 576,539 | 578,285 | 584,898 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.) 






























































































































































‘ om. Bills. | Circula- | Public | Private 
me we Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
Oct, 23. ° Kr01,9 h444 £146,3 | £21,6 £167,9 48,8 £15,6 
» «=o 1OT,4 4404 145,8 26,1 171,2 8,8 1744 
Nov. 6. 101,3 44,2 14555 24,1 171,5 7:6 17,2 
» 13. IOI,2 44,2 14554 25,3 169,7 5 15,6 
» «20. 101,5 4453 145,8 26,7 169,8 7,8 20,7 
Nov. 2t, 1901 £96,7 S44st £140,8 $20,4 4162,2 43,8 21,0 
»» 22, 1900 9254 44,6 137,° 31,5 161,2 15,6 18,5 
»» 23, 1899 7557 46,8 122,5 49,t | 155,6 1353 19,0 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
Date 1902. Cash. Discount. Loans. Notes. eR. 
Gm  « « 443535 442,179 43,723 £66,040 424,616 
» 83 + 45,071 40,152 3,105 63,489 25,391 
» 3 42,919 425415 3,645 66,347 22,736 
Nov. 7 43)127 40,208 3470 64,356 21,976 
» 45 44,163 39,991 31292 62,650 245350 
Nov, 15,1901. ° £46,197 442,829 43,362 £60,863 £26,219 
» Tt - 399494 41,019 3705 58,884 24,267 
» TS) 2 ‘v. 36,552 475730 3,623 58,069 25,941 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold, | Discounts . Note | pani 
. Securi- 7 ublic Other 
Date 1902.  h | Reserve, —_§ ties. ar | Deposits. Deposits. 
| 
Oct. 1. « « «| 78,432 | 19,757 41,545 51537 58,675 41,028 15,313 
” 8. + « «| 78,686 20,605 41,205 51564 58,081 40,330 14,658 
» 16 + « «| 80,667 23,304 41,144 pe 57,362 42,961 14,049 
» 23 + «| 80,429 22,745 41,608 5,58 57,683 43,674 12,886 
Nov. 1 + «| 81,359 23,498 425304 59135 57,860 | 44,181 14,077 
Nov. 1,190r . .« «| 73,884 16,641 47,846 4,693 571243 459556 13,575 
» _ »  « «| 78,025 22,140 41,123 45709 7115 | 42,564 12,897 
» fF . + | 9737 48,083 33,045 455° 52,654 55,058 17; 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
7 | 
Cash. Discounts, | 
Date 1902. - A ~ Advances, | Circulation. 
Gold. | Silver. Total. &e. | 
Oct. m1 . . 451709 412,226 4575935 415,119 464,475 
2 83 -« ° 45,810 12,226 5,038 15,359 64,191 
» 31 45,956 12,124 58, 18,592 68,418 
Nov. 7 46,211 12,157 58,368 18, | 66,850 
» tS -« 465344 12,159 58,503 16, | 65,429 
Nov. 15, 1901. 459557 10,892 56,449 sorgeo | et; 
» TS, 4 38,350 975° 48,100 19,865 60, 
» 1S) 2 30,766 10,443 41,209 79143 59484 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 














England—Bank of England ‘ . £14,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th ‘ + 475,000 
1861—July roth. , ‘ ; . - 175,000 
1866—Feb. 21st . «© © « « gyQece 
1881—April Ist : ‘ ‘ : - 750,000 
1887—Sept. 15th ‘ : , ‘ + 450,000 
1889—Feb. 8t ° . : ’ + 250,000 
1894—Jan. 29th ‘ ‘ ‘ . + 350,000 
1900— Mar. 3rd , ‘ ‘ , - 975,000 
1902—Aug. I1th ‘ ‘ , ‘ - 400,000 
——— & I 8, 175,000 
England— 207 Private Banks ‘ ‘ ‘ ‘ / ‘ ‘ ‘ ‘ 55153417 
72 Joint Stock Banks . ‘ ‘ ‘ ‘ , ‘ ‘ ‘ 3:478,230 
Scotland— 19 Joint Stock Banks . : ‘ ‘ ‘ ‘ ‘ , . 3,087,209 
Ireland— 6 JointStock Banks. . . . . . «. «. . 6,354,494 
£36,248,350 
Deduct, Lapsed Issues— 
England—184 Private Banks . ‘ : ‘ , , £4,385,629 
. 51 Joint Stock Banks . . . , ‘ 2,294,804 
; 46,680,433 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a ‘ - £337,938 
City of Glasgow Bank . ; - 72,921 
—_—x 410,859 
a 7,091,292 
£29,157,058 
—__——_e—___ —_—_ ee 
Summary of Present Fixed Fssues. 
England— Bank of England . ‘ ‘ ‘ ‘ i ‘ , -  £18,175,000 
° 19 Private Banks ° . ‘ . ‘ ‘ , ‘ ‘ 767,788 
21 Joint Stock Banks P . ce . “ , ‘ . 1,183,426 
Scotland— 10 Joint Stock Banks ‘ : ‘ ‘ ' ‘ , . 2,676,350 
Ireland— 6 Joint Stock Banks , ° ‘ , ‘ ‘ ‘ ‘ 6,354,494 
29,157,058 
Notge.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ‘ ‘ ‘ , ‘ 207 
Diminished in number nine eee ‘ . . , ° ‘ . oy 
Lapsed Issues . ‘ . ‘ . ‘ ‘ - 184 188 
19 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ‘ . 72 
Lapsed Issues . . ‘ . ; ° ‘ ° ° ‘ ‘ ‘ ‘ 51 
21 
The number of Banks authorized to issue their own notes in Scotland vy the Act 
of 1845 was. : 19 
Diminished in number by amalgamation ‘ ° ‘ ‘ ‘ ‘ on 
Lapsed Issues, as stated above. ‘ ‘ ‘ ‘ ‘ ‘ ‘ . & 9 
10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING NOVEMBER I, 1902. 














| Fixed tees | Oct, 11. Oct, 18. | Oct. as. Nov. 1. 
| 
aia | — p= 
. 4 ee ie £ 
19 Private Banks. : ' 767,788 221,001 222,862 221,467 222,595 
21 Joint-Stock Banks . | 1,183,426 | 573,923 576,539 578,285 | 584, 
40 Totals . | rasharg | 794,924 | 799,401 | 799,752 | 807,493 

















Average Weekly Circulation of these banks for the month nmagt as above :— 


Private Banks . ; : £221,981 
Joint Stock Banks . ° ; , . ; ° : , , , 578,411 
Together . ° ° £800,392 


On comparing these amounts ‘with the Returns for the | previous month, they 
show :— 





Jncrease in the notes of Private Banks. ° ° : ‘ , ; £19,362 

Jncrease in the notes of Joint Stock Banks . : : . . , 35,426 

Total /ncrease onthe month . : . : ; £54,788 
And, as compared with the corresponding peti o of lest hqpane _ 

Decrease in the notes of Private Banks . , . ; £108,690 

Decrease in the notes of Joint Stock Banks : : ° : , . 221,632 


Total Decrease as compared with the corresponding period of last year. £330,322 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 





The Private Banks are de/ow their fixed issues . ° ‘ , ‘ . £545,807 

The Joint Stock Banks are de/ow their fixed issues . ° ; ‘ ° 605,015 

Total de/ow their fixed issues , : . : . , ; ‘ - £1,150,822 
————___—_—— 


Summary of f$risb and Scotch Returns 


To OCTOBER 25, 1902 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks. , ‘ : ' ; - £7,546,532 
Average Circulation of the Scotch Banks . : : : a : 7,898,003 
Together . ; . 415,444,535 


On comparing these amounts with the ‘emes fer the previous month, they 
show— 


Increase in the Circulation of Irish Banks : ‘ . . ‘ : £842,681 

/ncrease in the Circulation of Scotch Banks ; : ° ; ° ; 39.534 

Total Jucrease on the month... ‘ , , £873,215 
And as compared with the corres nding month of last imate 

Jncrease in the Circulation of Irish Banks ° : ° : ; Z $0317 38 

Decrease in the Circulation of Scotch Banks ° , : , 


Total /ncrease as compared with the corresponding period of last year £484,750 
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The Fixed Issues of the Irish and Scotch Banks at the — time are :-— 


Ireland, 6 Joint Stock Banks . ‘ ‘ ‘ ; , £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ : ‘ ‘ ‘ ‘ ‘ 2,676,350 
Together 16 . ‘ . , ; ; ‘ ; . . ‘ . £9,030,844 
The Actual Circulation compared with the above — the eee, results :— 
Irish Banks are adove their fixed issues . ‘ £1,192,038 
Scotch Banks are aéove their fixed issues , , : : : , 5,221,653 
Total adove fixed issues . . @ ‘ ‘ , : ‘ . £6,413,691 
—_ ¢ amounts of Gold and Silver coin held by these Banks omg the past month :— 
and Silver held by the Irish Banks ; ; ‘ £3 73 
Gold and Silver held by the Scotch Banks : , ‘ ; ‘ 65 _ %53%346 
Together ‘ , a : . : ‘ ‘ ‘ ‘ £10,272,245 10,272,245 


Being an increase of £235,919 on the part of the Irish Banks, and a decrease of £55,474 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Kingdom 
To NOVEMBER 1, 1902. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month 























| October. November. | Increase. | Decrease. ! 
| Bank of England ae ending 4 £ £ £ i 
November 5) ‘ -| 29,700,820 | 29,404,876 — 295,944 || 
Private Banks . ° ‘ ‘| 202,619 221,981 19,362 | -— 
|| Joint-Stock Banks . : ‘| 542,985 578,411 35,426 | _- 
| | 
| Total in England | 30,446,424 30,205,268 54,788 | 295,944 
| Scotland . . ° 7,867,469 7,898,003 39,534 | —_ 
|) Ireland . . « « «| 6,703,851 7,546,532 842,631 | _ 
United Kingdom ‘ «| 45,017,744 45,649/803 632,059 | Net increase | | 
a 2 ae a Tea Cae Se ail 








As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £195,299 a decrease in Private Banks of £108,690, 
and a decrease in Joint Stock Banks of £221,632; in Scotland a decrease of £18,988, 
and in Ireland an increase of £503,738, thus showing that the month ending November 1 
as compared with the corresponding period last year, presents a decrease of £525,621 in 
England, and a decrease of £40,871 in the United Kingdom 


The Returns of the Bank of England for the month ending November 5 give an average 
amount of Bullion, in both departments, of £33,937,692. On a comparison of this with 
the return for the previous month, there a to be a decrease of £2,446,396, and as 
compared with the corresponding period ed tut om, a decrease of £2,153,986. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending October 25 was £10,272,245, being an increase of £180,445, as compared 
with the Return of the previous month, and an increase of £218,129 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, OCTOBER 25, 1902. 
IRISH BANKS. 

















Yi || A ding as abate OM | ance ne 
Name or Bank. | Authorized held 
| 
! Circulation. | fsand | yng ; mre er ring Four 
| | cowards, | Unter Xs | Tom. |W Shon 
- i er a wer £_| 
1 Bank of Ireland . B 738,428 || 1,898,150 | 1,028,675 | 2,926,825 656,804 


2 Provincial Bank of Ireland)|| 927,667 500,270 342,406 | 842,676 316,596 
3 Belfast Bank . 281,611 || 378,796 | 273,377 | 652,173 | 546,557 
4 Northern Bank 243,440 || 320,976 | 266,866 | 596,842 | 481,496 
5 Ulster Bank . 1,100,325 | 909,917 


+ || 311,079 || 649,350, 450,97 
6 The National Bank | 852,269 927,493 500,1 





1,427,091 822,529 








Torats (Irish Banks) . || 6,354,494 | 4,684,035 | 2,862,497 | '1546,532 3,733,899 





SCOTCH BANKS. 





1 Bank of Scotland . - || 343,418 | 332,290 844,760 | 1,177,050 980,532 
2 Royal Bank of Scotland . 216,451 296,175 756,097 | 1,052,272 985,780 
3 British Linen Company | 438,024 || 235,589 682,893 918,482 674,454 
4 Comcl. Bank of Scotland | 374,880 || 263,633 760,553 | 1,024,186 828,397 
5 National Bk. of Scotland | 297,024 255,017 645,059 | 900,076 | 756,281 
6 Union Bank of Scotland . 454,340 304,866 754,940 | 1,059,806 852,952 
|| 7 Aberdeen Town & Cy. Bk. || = 70,133 147,420 190,958 338,378 308,3 

|| 8 N.of Scotland BankingCo. | 154,319 203,611 264,492 468,103 351,462 
| 9 Clydesdale Banking 274,321 237,603 585,477 823,080 700,611 
10 Caledonian Banking Co. . | 53434 54,522 82,048 136,570 99,497 


2,330,726 | 5,567,277 | 7,898,003 | 6,538,346 





























Torats (Scotch Banks) | 2,676,350 








Bills on $ndia. 





















































| i 
Councit Bixts. | TELEGRAPHIC TRANSFERS. 
} 1902. ee : | _— ee 
Average. | Minimum. Average. | Minimum. 
‘ce | ar a 5. s. ad. 
October 22 . , ‘ -| I 3°96 | 1 3%) ais 
I 3°97 
October 29 . ‘ . . to I 3% —_ 
I 3°99 
Ss | 
|| November 5 ° ° 12 oes | ot ok = _— 
— — | i ———— | 
November 12 ‘ ‘ cos | I 4 — _ 
| | | 
| ae 
1 4 
|| November 19 . : ° to : 4 — — 
I 4°02 | 
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BANKS. 
Dividend 
. 2 
No. of Shares as per NAME. roid. | or 
80,000 2/6 African Banking a — he ad Nos. 1 to jo Gnase 5 5 
200,000 Kr. 14 Anglo-Austrian (Pa « | Kr ago) tt 
29,970 6/ Anglo-Californian, pak ited . ‘ - 10 4 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 to to,000 one on _ 5 1" 
60,000 3/6 indo teeen Banking, Limited... ‘ ” ons 7 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to o aanaee on on _ 6k mt |) 
40,000 44/ Bank of Australasia ons os | 4 8a 
20,000 30/ Bank of British North America ... ai 69 
11,655 a/4t Bank of British West Africa, Limited, Nos. 1 to 12 635 mt 4 5 
000 7/6 Bank of Egypt, Limited Nos. 1—30,000 mt oo | . S00 25 
000 "13% per an.| Bank of Liverpool, Limited on ee ws» | Sta. 108.) 34 
12,555 / Bank of Mauritius, Limited (London Reg ister) | 20 10 
100,000 20/ Bank of New South Wales (on London Reg., 25,000 | Shares) 20 40 
52,601 3/. Bank of New Zealand (Shares on London Register) 3 3% 
$2,000,000 4 Bank “) New Zealand 4% Guar. Stk. a ©in om by | 
N. Z. Government)... 100 100 
50,000 1/3 Bank of Roumania, Nos. 1 to $0,000 6 6 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 1§0,000 0 | 5 4 | 
346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 ... 8 pt 
153,125 | 5/interim | The Birmin ham District and Counties puns < Limited | h4 I | 
50,000 6/ British Bank of South America, Limited ‘a 10 10 | 
160,000 7/24 Canadian Bank of Commerce Shares... ass 850 164 
121,000 18/ Capital and Counties Bank —y.) sen. 1 to 121,000 os 10 4° | 
40,000 20/ Chartered of India, Australia ont Ce ee 20 41 
100,000 3/7t Colonial “a + > ce, al me 6 a 
13,505 10/ Delhi and London, Limited oe _ ons 25 — 
40,000 s/ German Bank of London, Limited, Nea, 1 to 40,000 10 11} 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs. ) S125 633 
99,800 3/ Imperial Bank of Persia, Nos. 201—100,000_ .. ove 6 4 
§00,000 12/ Imperial Ottoman .. ove cee eve 10 13 
20,000 15/ International Bank of London, Limited ae on al 15 12 
12,6207); 12/6 Ionian Bank, Limited, Nos, 1 to 12,620... 0 sue 25 19 
366,000 14/ Lloyds, Limited, Nos. 1 to 366,000 on o _ 8 33 
75,000 10/ London and Brazilian, Limited, Nos. 1 to 75,000 ooo te 10 17 
100,000 44/ London and County, Limited, Nos. 1 to 100,000. ae 20 104} 
40,000 5/ London and Hanseatic, Limited oa _ 10 12 | 
160,000 9/ London and Provincial, Limited, "Nos. 1 to 160,000 ie < 5 PSs ae | 
60,000 21/ London and River Plate, Limited, Nos. 1 to 60,000 .., ee 15 49% 
28,000 6/ London and San Francisco, Limited, Nos. 1 to ‘28, 000 one 10 12 
40,000 32/ London and South Western, Limited, Nos. 1 t0 40,000... 20 73% 
140,000 32/ London and Westminster, Limited « 20 65 
80,000 4/ London Bank of Mexico and S. America, Ld., Nos. rto 80,000 5 64 
240,000 22/6 London City and Midland Bank, samen, Nos 1 to paquene 124 51 
120,000 18/ London Joint Stock, Limited... 15 37 
54,602 SH per an.| Manchester and County Bank, Limited £16 57 
125,000 20/ Manchester and ~ wangnes District Banking Co., Limited : £10 47 
75,000 2/ Merchant, Limited 4 3 
100,000 6/3 Metropolitan Bank (of England & Wales) La. sNos. rto 100,000 5 144 
25,884 6/ Natal Bank, Lined, jaan, Nos, A1 to A25,884 ... —... 5 8? 
61,927 3/ Do. Nos, Br to aoe le 24 4 
150,000 10/ National, Limited... a a 10 23 
150,000 11/ National Bank of Egypt, Shares, Nos. 3 1 to 150,000 eo on 10 143 
200,000 17/3 National Bank of Mexico ... $100 26 
100,000 3/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2k 4 
50,000 s/ National Bank of South Africa, Limited, vanes iegeaee 
OS. I-50,000... 7 10 144 
50,000 s/ Do. do. Nos. $0,201 ‘to 100, 200 .. eos ove 10 134 
40,000 18/10 National Provincial Bank 4 ar ~ Limited wee ove 10% st } 
215,000 21/74 Do. do. - ave wi 12 58 | 
60,0c0 14/ North and South Wales Bank, Limited. -- | £10 34 | 
15,000 8/2 Do. do, do., New Shares .. we | £10 4 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 nile a 6 16 
85,363 38/ Parr's Bank, Ld., Nos. 1 to 85,363 eve eee - - 20 85 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000 ... - a5 8a 
60,000 20/ Union of Australia, Limited (on Lon. Reg., 47,496 Shares) 25 35 
£750,000 4 R Do. 4% Inscribed Stock Deposits, 1905. 100 100 
110,000 18, Union of London pi | Smiths Bank, a, ee 1 to | 
SROOED 20 1st | 308 || 
30,000 - Union of London ond Smiths Bank, Limite, “Nos. oon 
to 170,000 (Prov. Certs, issued at £38) all paid .. os 383 | 
* Including bonus. 
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Bankers’ Magazine Sbare Vist. 


































































































INSURANCE. 
et = 
Stock <7 rom January 2 to 
or — NAME, Paid, | Quotation, November 14. 
Share. Official = 
List ighest.| Lowest. 
20 4/ Alliance Assurance, Limited . 4&2 4/ 9f 10} ot 
I 4/ 0. do, New Shares, Nos. 1 to "215,625 I 104 10} tot 
100 30/ Alliance Marine and General Assurance, Limited 25 45 46% 45 
5° s/ Atlas Assurance, Limited, Nos. 1 to 24,000 6 26% 28 25$ 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19% 194 18} 
to 1/ British Law Fire, Limited, Nos. 1 to 100,000 we I 2 2 rf 
25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 17% 17 173 
5° 15/ Commercial Union, Limited, Nos. 1 to 50,000... 5 464 4 44 
Stock 4% “ West of England ” Term. Deb. Stk. 100 105 105% 103 
Stock 4% ee Union Palatine 4% I Deb.Stk. Red. 100 105 1064 103% 
100 43 Poh Fire, within Nos. 1 to 4,000.. iv 80 207% 207 207 
5 3d. Eagle, Nos. 1 to 335,73 10/ 4 4 t 
10 2/ Employers’ Liability Corporation, Lim., ° 
Nos. 1 to 75,000 2 4h 4h att 
100 24/ Equity and Law Life, Nos. 1 to 10,000 6 224 23 22% 
100 7/6 General Life, Nos. 1 to 10,000 5 13 13's 1318 
5 44d. | Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 15/ 13 I 13 
10 6/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 9t 9 8? 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 12} 10} 
5 ofd. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000 10/ i - - 
100 s/ w Fire, Nos. 1 to 50,000... 2} 16 167% 154 
10 oid. | Law Guarantee & Trust Soc., Ld., Nos. 1 to 100, 000 I 14 23 1% 
20 8/ Law Life, Nos. 1 to 50,000 *2 21 227% 208 
10 3/ Law Union & Crown Fire and Life, Nos. 1 to 150, 000 12/ 63 6% st 
Stock | 4% Do. do. 4 % Debenture Stock | 100 105 1053 103 
5° 15/6 Legal and General Life, Nos. 1 to 20,000 ... oe 8 16 1548 15$ 
Stock | 14/ Liverpool and London and Globe Cons. Stock  :.. 2 454 45 43% 
_ 10/ Do. do. (Globe £1 SD -- _ 284 29% 28 
25 2s/ London, Nos. 1 to 35,862 124 52 534 5I 
25 5/ London and Lancashire Fire, Nos. 1 to 80,15 55 24 194 184 t 
10 3/6 | London and Lancashire Life, Nos. 1 to 10,000... 2 8t 83 8 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 I 4 nf 1Fs 
5 2/ London Guarantee and Accident, Limited, Ordny. 2 134 13 12% 
25 30/ Marine, Limited .. : 43 384 40% 354 
10 2/ Maritime, Limited, Nos. 1 to 50,000 2 st os? = 
10 1/6 Merchants’ Marine, Limited, Nos. x to 50,000 2t 3 3t 2t 
25 10/ North British and Mercantile, Nos. 1 to 110,000 ... 63 37 378 353 
100 44/ Northern, Nos. 1 to 30,000 10 75 744 71% 
100 40/ NorwichUnion Fire insurance Soc., Nos. 1 to 11,000 12 1064 107% 103 
5 7/6 Ocean Acdt. & Guar. up. Ld., _ 60,001 to 72,000 5 21 22 19% 
5 1/6 Do. Nos. 1 to 60,000 
and 72,001 to ..* 7 I 3? 3} 3t 
25 2/6 Ocean Marine, Limited, Nos. 1 to 40,¢ 000 .., 2} of I Ors 
10 1/3 | Pelican, Nos. 1 to 100,000 I 3t 3 2} 
50 12/ Phoenix Assurance Company, Limited 5 304 36 30% 
10 3/ Railway gytteg Nos. 1 to 100,000 2 7% 83 74 
5 2/ Rock Life . , 10/ 4 4t 3t8 
Stock | 10% | Royal Exchange 100 3144 3203 306 
20 20/ Royal Insurance, Nos. 1 tor 30, 629... 3 494 492 474 
10 4/6 Sun, Nos. 1 to 240,000 ... 10/ 10} 10; 1075 
10 31/3 Sun Life, Nos. 1 to 48,000 7% 14 14 1318 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 9t ot 83 
10 7/6 Union Assurance, Nos. 1 to 45,000 .. cn 4 13 143 12§ 
20 4/ Union Marine, Limited, Nos. 1 to 40,640 ... 2} 94 94 9 
5 2/ World Marine Insurance, Nos. 1 to 30,060... s 2 1} 1h th 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55,646 I 10} 10} ro}¥ 


























* Law Life.—To which has been added £ 18 out of profits, but the liability still remains 
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INSURANCE AND ACTUARIAL RECORD. 





PROPOSED AMALGAMATION OF THE PELICAN AND BRITISH 
EMPIRE LIFE OFFICES. 


(e3xN almost every department of commercial energy 
the tendency is towards magnitude. The small 
shop is being replaced by the vast store; 
the minor hotel is being superseded by 
the mammoth caravanserai; little concerns of every 
kind are being hustled and bustled out of existence. 
Hence comes the movement in so many enterprises of 
various kinds in the direction of consolidation and amal- 
gamation. The minor banks are gradually being absorbed 
by the great ones; more and more industrial businesses 
are becoming fused into trusts. The process has been at 
work conspicuously of late years in insurance businesses. 
There are evident reasons why this should be the case. 
Fixed charges, both at head and branch offices, necessarily 
press more heavily upon small than upon large incomes, and 
union or fusion on a sound basis spells economy. Moreover, 
the insuring public shows a decided preference for offices 
whose balance-sheets deal with vast accumulations. A little 
office may be intrinsically as strong as a big one, but it does 
not appeal to the man in the street in the same way. 
That representative specimen of British citizenship is usually 
in a hurry; he is immersed in his own affairs; he has no 
time to study the subtleties of finance. Place two balance- 
sheets before him, one representing a million pounds sterling 
and the other twice that amount, and, other things being 
equal, he will prefer the bigger. Providence is on the side 
of the big in balance-sheets, as well as in battalions, 
When Lord Beaconsfield was attacking the Aberdeen 
Administration he remarked that England loved not 
coalitions. That may have been accurate at the time— 
VOL, LXXIV. 62 
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modern history seems to indicate that there has been a 
change in this respect—and certainly if the saying ever has 
applied to politics, it has never been appropriate to policies. 
It seemed as if the year 1902 were going to end without 
one of these big amalgamations, of which there were several 
in 1901, but this turns out not to be the case. The 
directors of the two leading life offices above mentioned have 
decided on fusion, subject to the approval of their share- 
holders and members, and should the arrangement receive 
such approval they will seek to obtain the powers by Act 
of Parliament which are required to carry it into force. 
The Pelican is the oldest office in the world, limiting 
its operations to life assurance, doing business on the joint- 
stock principle. It was founded in 1797, fifteen years 
after the Phoenix Fire Office, and to some extent under 
the auspices of that institution. The two companies, 
although entirely separate organisations, have always been 
associated together in the minds of the public, and have 
been allied for many business purposes. The company has 
always done a select, if not a large, business. Its connections 
have been aristocratic and wealthy. Its customers have been 
drawn from the more or less opulent classes, the average 
amount of policy issued thus being higher than is usual. It 
has never been known as a pushing or aggressive office, 
but in its sure and steady way has been uniformly successful. 
Its total funds on December 31 last amounted to 
41,526,330, consisting of assurance funds of £1,296,331, 
paid-up capital £ 100,000 (with uncalled liability of £900,000), 
provisional fund of 4 90,000, proprietors’ bonus fund of £ 10,000, 
and investment reserve fund of £30,000. Its premium income 
in 1901 was £121,779, whilst its revenue from interest was 
458,036. The market value of its £10 shares, with £1 paid, 
has for a long time been about £3, dividends, to a large 
extent earned upon the proprietors’ accumulations, having 
been paid for a number of years at the rate of 2s. 6d. per 
share. As far as the life funds are concerned, they are in a 
strong financial position, the reserves being on a 3 per cent. 
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basis. Bonuses to participating policyholders have been 
good ; those declared at the last valuation as at December 
31, 1900, were at the satisfactory reversionary rate of 
32s. per cent. per annum over the quinquennium. 

Quite a different kind of office is the British Empire. 
Founded in 1847 on the mutual principle, its constitution 
has always been frankly democratic. Its connections at the 
outset of its career were as respectable, if not so wealthy, as 
those of the Pelican, and it appealed very successfully to a less 
affluent section of the community. Gradually it has assumed 
a greater social prominence, and while it retains its hold 
on its original c/zentéde, it has now many rich and powerful 
supporters. Its policies have been for a smaller average 
amount than has been the case with the Pelican, but the 
difference has been less of late years than formerly existed. 
Whilst the management of the older company has through- 
out been conservative and somewhat old-fashioned, that of 
the younger society has been uniformly alert and enterprising. 
The younger office, by half-a-century, has quite outrun its 
older rival in the race for business. Its funds are nearly 
double, its premium income is more than double, those of 
the Pelican. It has justified its title, for a considerable 
portion of its business is drawn from the British Empire 
outside the bounds of the United Kingdom. For many 
years it has had an active branch in Canada. In 1895 it 
absorbed the business of the Positive Life Office, which had 
a large East Indian branch. Its funds on December 31 
last amounted to £3,014,940; its revenue from premiums 
to £272,834; and that from interest to £112,599. The 
valuation made early this year was on a 3 per cent. basis, 
and on home participating policies the reversionary bonuses 
were at the rates of 25s. per cent. per annum in the general 
section, and of 27s. 6d. per cent. per annum in the temper- 
ance section. 

As one office is proprietary and the other mutual, it 
would have been necessary, if the mutual company had 
absorbed the other, for the latter to have bought out the 
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proprietors of the former. This has been avoided in the 
scheme agreed upon, for the Pelican is practically the absorb- 
ing office. It absorbs a great deal, true to the characteristics 
of the bird after which it takes its name. But the force 
which is to guide the destinies of the combined office comes 
from the British Empire, and not from the Pelican Office, 
for Mr. G. H. Ryan, the general manager of the former 
company, is to hold a similar appointment in the joint under- 
taking. Those who have noted the progress of the British 
Empire Company under his régime will be satisfied that this 
arrangement guarantees an exceptionally able and enlightened 
administration of the office, which is in future to be known 
as the ‘Pelican and British Empire Life Office.” 

The terms of amalgamation seem on a fair and promising 
basis, likely to give satisfaction to all concerned. The British 
Empire funds are to be earmarked as a specific trust for the 
benefit of the members of that company, the mutual system 
being fully applied as regards policyholders, amongst whom 
the whole of the divisible profits will be apportioned. The 
only burden on their premiums will be a fixed charge of 10 
per cent. for management. Seeing that the cost of adminis- 
tration is at present about 16 per cent. in the British Empire 
Company, this represents a very considerable economy, and 
should favourably influence bonuses in the future. Further- 
more, the policyholders will receive, in addition to the 
protection afforded by their own funds, the guarantee of the 
paid-up capital and other shareholders’ funds and interests of 
the Pelican Company, amounting, with uncalled capital, to 
upwards of £ 1,100,000. 

The gain to the Pelican shareholders and policyholders is 
in course of time likely to be considerable, seeing that the 
new company may be expected to greatly increase its 
operations through the active and numerous sources of 
business which it will inherit from both companies, and also 
looking to the fact that it will enjoy the advantage of any 
reduction in the expense of managing the British Empire 
fund below the stipulated proportion of 10 per cent. on the 
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premiums. As fixed charges decrease such a_ reduction 
should be quite practicable. 

The combined company will have a very strong and 
influential board, which will include Lord Avebury, Lord 
Hampden, Lord Dillon, Lord George Hamilton, Sir M. C. 
Grant Duff, Sir John Gorst, Sir Francis Jeune, Judge 
Bompas and Sir W. H. Wills. Few companies can boast 
so many distinguished names on their directorate. The 
combined company will possess funds of more than 44 millions 
sterling, and revenues from premiums and interest of 
£560,000. 

Sentimentalists may, perhaps, view with regret the 
disappearance from the competitive field of a mutual office, 
particularly seeing that the provision of the Life Assurance 
Act of 1870, requiring a deposit of £20,000, makes it difficult 
to establish a new life office on the mutual principle. But 
there are still many strong mutual offices who are just as 
likely to absorb proprietary offices as to be absorbed by the 
latter. And there is no reason to fear that, proportionately 
to other companies, the number of mutual life offices is likely 
to be seriously diminished. One satisfactory feature of 
modern life assurance history is, indeed, the progress of the 
mutual principle—in fact, if not in name. For increased 
mutuality is being brought about through the larger share of 
profits which one proprietary office after another is giving to 
its policyholders. A very modest return on capital is all that 
in most offices is now looked for. It would be difficult to 
find any branch of industry in which shareholders are satisfied 
with a smaller percentage on profits than is the case in 
proprietary life companies. 


& 
> 





OcEAN ACCIDENT AND GUARANTEE CORPORATION.—The Midland branch 
of the corporation has been removed to Ocean Chambers, Waterloo Street, 
Birmingham. 

LONDON AND LANCASHIRE FIRE INSURANCE CoMPANY.—The directors of 
the company have declared an interim dividend of 5s. per share (as compared 
with last year’s interim dividend of 4s. per share). 
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ACTION UPON A LIFE ASSURANCE POLICY. 


STUART v, FREEMAN, 


SONSIDERABLE interest attaches to the above action, 
~ which was brought for recovery of £2,500 upon a 
policy issued by the General Life Assurance Company 
on the life of the Hon. Francis Charles Lawley. 
The policy was dated November 18, 1899, when a 
payment was made on account of the premium for a year, this 
being in fact a quarterly instalment of premium. It was arranged 
that instalments might be paid quarterly on the 18th days of 
November, February, May and August; but there was a proviso 
that the policy would be null and void if at the time of the death 
of the assured any instalment should be more than thirty days in 
arrear. It appears that on one occasion during the currency of the 
policy (in September, 1900) the premium had been accepted by the 
company two days after the thirty days of grace had expired, this 
being, of course, a voluntary concession upon the company’s part. 
In the following year (1901) on September 18, one day after the days 
of grace in respect of the instalment due August 18 had expired, the 
instalment was tendered and accepted by the company. But it after- 
wards turned out that the assured had died on September 18 before 
the instalment was paid, this fact being unknown both to the 
company and to the person tendering the premium. Here a very 
nice point of law arose. Was the payment of the instalment, under 
the circumstance that the assured had previously died, valid and 
binding on the company or not? ‘The company maintained that 
the payment was not binding, and this view was concurred in by 
Mr. Justice Ridley, before whom the action was brought. However, 
upon appeal, the Master of the Rolls and Lord Justices Romer and 
Mathew held otherwise, reversed Mr. Justice Ridley’s decision, and 
gave judgment against the company. In giving judgment, the 
Master of the Rolls pointed out that the premium was in reality 
an annual one payable by quarterly instalments, and that the 
question had arisen in respect of an instalment that had accrued in 
the course of the year. Mr. Lawley was alive at the date when the 
last annual premium became due, and consequently, in the opinion 
of the Court of Appeal, the payment of the instalment which had 
been. accepted by the company was valid. 

No doubt the General Life Company considered that they were 
justified, in the interests of their shareholders, in contesting this 
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point. At the same time the public are not quick to appreciate 
subtleties and technicalities, and life policyholders are accustomed 
to generous treatment in the event of accidental omission to 
pay a premium on a due date. The case would have been a hard 
one for Mr. Lawley’s representatives if Mr. Justice Ridley’s decision 
had been allowed to stand. Policyholders will do well to remember, 
however, that if they are careless enough to let their policies lapse 
they do so at considerable risk. The finding of the Court of Appeal 
would apparently have been different if the disputed instalment had 
been the first due upon a new year of assurance, that is, if the instal- 
ment in question had been that due on November 18. 


eS 
NORWICH UNION FIRE OFFICE. 


HE best regulated fire insurances are at the mercy of the 
chapter of accidents. Particularly is this the case with 
the larger institutions transacting business in many 
home and foreign fields. If it were not so, there would 
be no reason for these companies accumulating vast 

reserves far in excess of the demands which are likely to be made 
upon them in any particular year. To lay by for a rainy day is an 
elementary rule in this class of business, and the days were many in 
1901, when there was a deluge of rain from the fire sprinkler and 
hose. Regretfully, and with almost a touch of resentment, is that 
unlucky year referred to in the report of the directors of the above 
institution as “one of the worst on record.” But the cloud is not 
without its silver lining. The tear-drop in the paragraph, April-like, 
though it is dated May, is followed by a smile. For “the directors 
have pleasure in stating that the year now current has been, so far, 
very satisfactory as regards loss rate.” So is the old year rung out 
with a sigh. So is the new year welcomed with a cheer. 

1901 has done its worst, and, in consequence, the shareholders 
have to go without the bonus of 41 per share that has frequently 
gladdened them. But they get the usual dividend of £4 per share ; 
in itself an astonishing return upon a share on which only 46 has 
been actually paid up in cash, although another £46 has been added 
from past profits. The interest earnings of the company provide 
about three-fourths of the dividend. In normal years the profit from 
trading should be easily sufficient to provide the whole of the 
dividend, without any assistance from interest. For the dividend 
costs £44,000, while the premium income exceeds a million sterling. 
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A profit of 4 per cent. on the turnover is all that is required. This 
should be easily obtainable. The tendency at present is for fire 
insurance premiums to harden and stiffen all over the world. The 
4 per cent. that is wanted is very likely to come from this source 
alone. Ifthe loss ratio can again be got below 60 per cent. of the 
premiums, to the point that indeed was usual in this company before 
a cycle of bad fire years began, the trading profit should be even 
greater. So that the prospects of a resumption of the bonus, in 
addition to the dividend, are decidedly favourable. 

In 1901 the company’s fire premium income amounted to 
41,036,476, whilst the losses accounted for disbursements of 
£743,532. The percentage of losses on premiums was 71°74; higher 
than any shown in the preceding ten years. Only once during that 
period did the loss ratio exceed 65 per cent., whilst on six occasions 
it was below 63 per cent. It is a hopeful omen that in 1893 the 
losses were only fractionally at a lower percentage than was the case 
in 1901, and that in the following year (1894) the loss ratio fell to 
55 per cent. It is not improbable that when the record of the 
company’s operations for 1902 are disclosed, history will be found, in 
a measure, to have repeated itself. 

The company looks facts in the face. Year by year it adjusts 
the reserve on current policies to the fixed proportion of one-third of 
the premiums, and in this way the full effect of the year’s trading for 
good or evil is shown, with an approximation to accuracy. This 
particular reserve amounted, on December 31 last, to £345,491. 
The ordinary reserve fund, apart from this special provision, 
amounted to £520,000, whilst a balance of £108,791, after full 
provision for the year’s dividend, and after adding £1,000 to the 
clerks’ superannuation and benefit fund, was carried forward. The 
reserves and balance referred to are not far short of the amount of 
the premium income. Thus, at the close of an exceptionally trying 
year, we find that the company has in hand nearly thrice the amount 
which is usually thought sufficient for the running off of unexpired 
risks. This, of course, is in addition to the paid-up capital which, in 
this company, amounts to £132,000. 

The company’s total assets, subject to some deductions for out- 
standing payments, amounted, at the close of last year, to £1,248,514. 
Its financial position is so strong that it can command the best 
business obtainable in the many parts of the globe in which it has 
an active organisation. The unfortunate trading of 1901 is but 
an incident that has been closed in a career of long and rarely- 
interrupted prosperity. 
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NORWICH UNION LIFE INSURANCE SOCIETY. 


S43 LEXANDER sighed for new worlds to conquer, but the 
Norwich Union Life Office keeps on conquering and 
smiles. The task that the management every year 
seems resolutely to set itself is to transact a larger 
business than was recorded for the previous year. 
For the last fifteen years or so, during the reign, in fact, of 
Mr. J. J. W. Deuchar as chief officer, there has never been an 
occasion upon which this task has not been successfully accomplished. 
Those who know the company—those that follow its figures, its 
agents, its policyholders, its connections—have got in the habit of 
anticipating a larger business than was formerly reported quite as a 
matter of course. The question is not of fact, but of degree. It is 
not whether the business to be announced in a forthcoming report is 
going to be bigger, but how very much bigger it is going to be. 

We well remember the day when the Norwich Union Life Office 
was a comfortable, quiet, easy-going concern, that troubled itself 
little about the enlargement of its business. There was a time when 
an irreverent policyholder at an annual meeting was bold enough to 
liken its London office unto Sleepy Hollow. The new business used 
to amount to two or three hundred thousand pounds in sums assured. 
All that has been changed under the Deuchar régime. Soon, under 
his enterprising sway, the new business grew from a quarter to half- 
a-million; in 1892 a million was reached; in 1900 the amount 
reported was 42,155,430; and for 1901 the extraordinary total of 
#2,721,617 is announced. In the latter year, for the first time in 
the company’s history, the new premiums exceeded £100,000. 

How long is this sort of thing going to last? If the present rate 
of progress is continued, the company will always find itself easily 
first among British offices as a business-getter, excluding the entirely 
exceptional Prudential Company. That position it has attained to 
in respect of last year’s operations. In an ordinary year there are 
not usually more than half-a-dozen British companies that transact 
upwards of the coveted million in new sums assured. The Norwich 
Union reports about two and three-quarter millions for 1901. It isa 
great achievement from whatever standpoint we may look at it. 

And one extraordinary result to be noted is that, with new 
business increasing at such a rapid rate, there is actually a reduction 
in the proportionate cost of management. Ten years ago the 
expenses, inclusive of commission, absorbed 20 per cent. of the 
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premium income, In 1901 the premiums amounted to £465,353, 
and the expenses of every kind (including the quinquennial valuation 
expenses) to £73,706, or to a little under 16 per cent. Considering 
the magnitude of the business, the company can fairly claim to be 
one of the most economically managed in the United Kingdom. 
For be it remembered that new business is usually well-nigh ten 
times more expensive than old business, Either the company’s new 
business is far more cheaply purchased than is usual, or its old business 
costs very little to manage. Whichever alternative we favour, the 
choice is complimentary to the company. 

The reasons for the success of the company are nodoubt many. 
First and foremost, there is energetic, strenuous and _ intelligent 
management. The chief officer has proved himself an exceptional 
organiser. He has surrounded himself with capable assistants, both 
at the head office and in the branches, to whom he has imparted much 
of his own enthusiasm for work and zeal for progress. The company 
has had a vigorous chief and an army of able salesmen. The second 
main reason for the company’s amazing development has been that 
the salesmen have had a good article to sell. Valuation after 
valuation has shown increase in the company’s reserves and enhance- 
ment of bonuses and benefits to policyholders. The company is 
founded on the mutual principle. The cost of management is the 
first and practically the only burden on the contributions of the 
policyholders. The contracts that it writes hold out prospects of 
much profit to its participating members. It has done well for them 
in the past. It is likely to do well for them in the future. 

Last year’s report deals with the first year of a new valuation 
period. Valuation profits are made mainly from three sources—(a) 
from economy in management, (4) from interest earnings in excess of 
the valuation rate, and (c) from a favourable incidence of mortality, 
that is, from the deaths in each year having been less than anticipated 
in the table used for valuation. It is interesting, therefore, to see 
what sort of a beginning the company has made in earning profits in 
the initial year of the current quinquennium. 

We have already referred to small cost of management which 
must necessarily have contributed to the accruing surplus. The profit 
from interest must have been very large, as the interest earnings 
exceeded 4 per cent., after deduction of the heavy income-tax, whilst 
the last valuation was practically on a 24 per cent. basis. As regards 
incidence of mortality, the claims paid by the company during the 
year in respect of deaths of policyholders, amounting to £295,653, 
are reported to have been less than the amount expected by 
£50,446. ° 
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The company’s total assets, after deduction of outstanding 
liabilities, amounted, on December 31 last, to £4,422,426, showing an 
increase of £299,380 during the year. 

All the indications are, therefore, favourable for a continuance of 
the company’s prosperous career. Looking to the enormous strides 
that have been made in its business, it is scarcely to be anticipated 
that the year that is nearly closed will mark an exceptional increase. 
But it does not do to prophesy where the Norwich Union Life Office 
is concerned. If the unexpected sometimes happens with it, it is 
because the unexpected has a habit of exceeding expectation. 





- 
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INSURANCE INSTITUTE OF YORKSHIRE.—A meeting of the members was 
held on November 3, when the president, Mr. Philip L. Newman, B.A., F.I.A. 
(actuary, Yorkshire Insurance Company), delivered his inaugural address. 
He touched first upon accident insurance, referring specially to the legal 
interpretation of average weekly earnings, under which it was possible to 
award 11d. a week under the Workmen’s Compensation Act, as recently 
reported. He approved the principle of the Act of 1870, which ensured 
freedom with publicity, and deprecated any system, such as the American, 
with State control. The rates of interest during the past ten years were 
reviewed, having fallen from about £4. 2s. per cent. to under 3} per 
cent. The expenses had diminished, chiefly owing to reductions in the 
expenses of management, from 14°32 per cent. to 13°73 per cent. Different 
methods of allowing for the incidence of new business on the expenses were 
considered, and examples given of each method, which showed that a company 
with the highest average ratio might be the most economically managed if its 
new business was large. Assessment insurance occupied a large portion of 
the address, the history of a company which recently had changed its system 
to that of a “legal reserve” being reviewed as an example of the inevitable 
fate which must overtake the assessment companies. Three examples were 
given of assessment companies, showing that, in order to keep the rate of 
assessment down, the membership must grow at the rate of about 25 per cent. 
per annum. If this was impossible, the rate went up; then members left in 
increasing numbers, and the end was soon near. ‘The rates of assessment 
above age sixty, which are never printed by any society, were shown to run 
up to impossible figures. The tontine system was examined, and an example 
given of a ten years’ endowment. Examples were also given of the decrease 
in recent years under this class of policy, chiefly owing to the rate of interest 
falling and of expenses having risen, but also, apparently, to a change in the 
contract. In conclusion, reasons were adduced for thinking that well- 
managed British offices could successfully hold their own with American 
offices, because the increased rate of interest realised by the latter (about 
& per cent.) was more than offset by the difference in the rate of expenses 
(about 12 per cent.) in favour of the former. Even if these had only neutralised 
each other, most British offices valued by tables and at rates of interest 
producing much higher reserves than their American competitors; this 
increased their bonus earning powers, and, in years to come, they would 
certainly feel the benefit of having husbanded their resources with such 
prudence and foresight. 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 





\-ROSPERITY in unstinted measure continues to wait on the 
Us Wesleyan and General Assurance Society. When this 
admirable institution celebrated its diamond jubilee at 
the end of 1900, it recognised the importance of the 
event by scoring three records, namely, the largest 
increase made in income, the largest amount saved, and the most 
satisfactory reduction in the ratio of working expenses in any year to 
that date. One can quite understand a special effort having been 
made on such an occasion, and we were quite prepared to see a natural 
and harmless set-back in the figures for the following year, 1901. 
Even a Wesleyan, much more a General, cannot always live up to 
his best. But the figures for 1901, instead of showing retrogression 
for the moment, exhibit the same sturdy progression as before. <A 
fresh record has actually been created, for the “amount saved” 
during the year (to use the quaint phrase of the board) was £71,863, 
which is some £10,000 more than has ever been added to the assets 
of the society in any one year. Furthermore, the income for the 
year from all sources shows, at £535,834, an increase of £42,434, and 
although this is not a record, the preceding twelvemonth having 
exhibited a gain of £53,664, yet it must be borne in mind that the 
year 1900, in the society’s books, contained fifty-three weeks’ income, 
while the year 1901 contained only fifty-two. Thus, although we 
understand the volume of new business done shows no falling off, the 
increase in the income suffers by comparison. If we reduce the year 
1900 to fifty-two weeks by a rule-of-thumb calculation, and make a 
level comparison, we find that the gain in total income last year was 
some £51,000, so that after adjustment in this way, yet another 
record has been made by this worthy society. 

How steadily its popularity continues to grow may be gathered 
from the fact that the total number of members and policyholders at 
the close of the year was 925,815, an increase of 69,355 during the 
twelve months, after allowing for lapses, deaths and surrenders. We 
have heard much about the Wesleyan Million Fund, and here we 
have an equally admirable assurance fund for close on a Wesleyan 
million of subscribers. The Wesleyan and General is one of those 
industrial societies for which there is nothing but good to be said, and 
its wholesome growth could not now be checked even by that most 
improbable of events—the break-up of the Wesleyan denomination. 
The general public has got to know and appreciate the society so 
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thoroughly that it would go on just the same. Since 1841 the 
institution has been pursuing its useful and well-directed course, 
without much that can be called history—like a stalwart and pro- 
foundly honest methodist merchant, whose business is conducted on 
such sound and unspeculative lines that there is nothing to be said 
about his career except that the striking of each balance-sheet has 
found him invariably more prosperous and, at the same time, more 
respected (which is, unfortunately, not by any means the rule with 
business men asa whole). During this period it has disbursed in 
settlement of claims as much as 42,859,000 (last year’s instalment 
having been £231,700), and yet, as we have already mentioned, its 
assets now stand at nearly £628,000. A society in every way to be 
respected and supported, not only by members of the Wesleyan 
body, but by everybody interested in the great subject of thrift, is 
the Wesleyan and General. 

In regard to the past year, there is only one matter for regret in 
regard to the society, namely, the heaviness with which the hand of 
death has fallen on the directorate. The twelvemonth has seen pass 
away the chairman and as many as three of the directors. But it is 
significant of the type of man who directs the destinies of this Wesleyan 
organisation that Mr. Benjamin Smith had occupied the position of 
chairman for a period of more than thirty years, while of the three other 
directors whose death is recorded Mr. Simons had been a member 
of the board twenty-one years, and Messrs. Rowe and Manley twenty- 
seven years and forty-three years respectively. If the membership 
of the society contain many men of stamina equal to these records, 
little wonder the society flourishes. We cannot express a better 
hope than that the new blood introduced on the board by the 
vacancies thus created may conduct the society with a success equal 
to that of those who have gone before. A maintenance of old 
traditions, combined, of course, with due recognition of genuine 
changes in conditions, will see the society attain still greater eminence 
in its new offices now in course of erection. 
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StaR Lire AssuRANCE Society.—Mr. James E. Vanner, director of the 
London City and Midland Bank, has been elected a director of the Star Life 
Assurance Society in succession to his brother, the late Mr. John Vanner. 


YORKSHIRE INSURANCE CompaNy.—The directors are paying the half- 
yearly dividend at the rate of 4s. 6d. per share; also a similar amount in 
connection with the new shares allotted to shareholders in the Lion Fire 
Insurance Company, Limited, recently absorbed. 
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British Dominions INSURANCE Company.—The directors of the British 
Dominions Insurance Company have appointed Mr. George Pritchard to be 
branch inspector and superintendent of agencies, and Mr. Arthur L. Edwards 
resident secretary in South Wales for the company. _ 

CENTRAL INSURANCE Company.—Mr. Walter J. Searls has been appointed 
assistant secretary to the company. Mr. Searls commenced his insurance 
career with the Northern Assurance Company, and was at its head office for 
six years. He left the Northern to take up a position at the head office of 
the Royal Exchange Assurance Corporation, and has been in its service for 
the last ten years. 


CLercy Mutua Assurance Society.—The Very Rev. G. G. Bradley, 
late Dean of Westminster, having retired from the chairmanship of the 
society, after having occupied the position for nineteen years, the Rev. Dr. 
Wace has been appointed his successor. 

EaGLe INsuRANCE Company.—The directors have elected the Honour- 
able Sydney Robert Greville, C.B., a director, to fill the vacancy caused by 
the resignation of the Honourable Sir Schomberg Kerr McDonnell, K.C.B. 

GENERAL ACCIDENT ASSURANCE CORPORATION.—The directors have 
appointed as their chief fire inspector Mr. James G. Watt. 

GRESHAM LIFE ASSURANCE SocieTy.—Mr. Frank A. Bradley has been 
appointed inspector of agents in connection with the Birmingham branch of 
the society. 


GUARDIAN AsSURANCE Company.—Mr. F. A. Dodsley-Flamsteed has 
been appointed inspector of agents in the fire and burglary department of the 
company at the Bristol branch. 


Law Union AND Crown InsurRANCE Company.—Mr. Frederick W. 
Richards has been appointed inspector at the west-end branch of the 
company. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.— The directors 
of the London board of the company recently presented Mr. Augustus Hen- 
driks, the actuary of the company and resident secretary in London, with a 
handsome piece of plate to commemorate the fiftieth anniversary of his 
entering the service of the company. 


LONDON AND LANCASHIRE FirE INSURANCE Company.—Mr. B. H. 
Freeman, who has for the last four years had charge of the Plymouth office 
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of the London and Lancashire Fire Insurance Company, has been transferred 
to the Bristol branch as assistant to Mr. Heaton, with the title of resident 
secretary; Mr. C. A. Gay, who has hitherto had charge of the accident 
department at the Equitable Fire and Accident Office, has now been transferred 
to the company’s branch in Corn Street, Bristol (from which branch the 
whole of the Bristol business will in future be conducted), with the title of 
resident secretary (accident department) ; and Mr. Robert P. Willmets, who 
has latterly been working the Plymouth district of the company, in conjunction 
with Mr. Freeman, succeeds that gentleman, with the title of resident 
secretary. 


LonpON GUARANTEE AND ACCIDENT Company.—The directors have 
appointed Mr. Sidney Smith as inspector of agents under their Birmingham 
branch for the Nottingham district. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—Mr. John R. Greenhalgh 
has been appointed resident secretary at Leeds to the company in the place of 
Mr. R. M. Houston, who has resigned. 


NaTionaL Mutuat Lire Assurance Society.—The directors have 
appointed Mr. Eustace G. Henderson as assistant district secretary in 
Birmingham. 


Ocean ACCIDENT AND GUARANTEE CORPORATION.—The directors have 
appointed Mr. Ralph Y. Sketch their resident manager in South Africa. 


PHceNnIx ASSURANCE Company.—Mr. Edgar Lubbock has joined the 
board of the company. 


RoyaL EXCHANGE ASSURANCE CORPORATION.—Much sympathy is felt 
in insurance circles with Mr. J. H. Duncan, F.I.A., the fire manager of the 
corporation, who has recently been laid aside with a serious affliction, and 
has in consequence resigned his position, which he had held since 1890. The 
directors have appointed Mr. E. H. Britton and Mr. E. B. Hiles joint 
managers of the fire department in the room of Mr. Duncan. 


ScoTTisH AMICABLE Lire AssuRANCE Society.—Lieut.-Col. Sir Arthur 
Bigge, G.C.V.O., K.C.B., has been appointed a director on the London board 
of this society. 


Scottish Lire Assurance Company.—Sir Charles Bright McLaren, 
M.P., has joined the board of extraordinary directors of the company. 
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Obituary. 


WE regret to announce the death of Mr. H. G. S. Lawson, actuary 
to the Scottish Accident, Life and Fidelity Insurance Company, Limited. 
Mr. Lawson was a graduate of Edinburgh University and a Fellow of the 
Faculty of Actuaries. He received his insurance training in the head office 
of the Scottish Union and National Insurance Company, and in 1898 was 
appointed to the position he occupied at the time of his death. 


Tue death has recently occurred, in his seventieth year, of Mr. Henry 
Lambert, who was a director of the Provident Clerks’ Mutual Life Assurance 
Association, and of the allied Provident Clerks’ Accident and Guarantee 
Offices, having been elected to a seat on the board of the first-named in 1896. 
His connection with the life office commenced in 1863, when he became a 
policyholder. Mr. Lambert had formerly held the position of general manager 
of the Great Western Railway Company. ‘The funeral was attended by many 
prominent railway men, and the insurance companies with which he was 
connected were also represented. 


Tue death is announced, at the age of eighty, of Mr. John Vanner, J.P. 
The deceased gentleman was recently the chairman of the Star Life Assurance 
Society, of which he had been a director since 1866, when he was elected in 
the place of his father, Mr. John Vanner, senr., who was an original director 
of the society. 


Tue death has taken place of Sir Juland Danvers, K.C.S.I., of 103 Lexham 
Gardens, W. The deceased was a director of the National Mutual Life 
Assurance Society, and chairman of several Indian railway companies. 


WE regret to record the death of Mr. William H. Hart, J.P., of Birmingham, 
who was the chairman of the Abstainers’ and General Insurance Company. 


WESTMINSTER FirRE OrFice.—The report of the office states that for the 
year ended September 30 the premiums received amounted to £152,938, 
making, with the dividends, interest and rents, a total income of £161,377, 
as against £156,678 for the previous financial year. Expenses of manage- 
ment were £33,367, against the previous year’s amount of £32,078. 
Commission amounted to £9,573, and returns and reinsurance to £56,496. 
Net claims for the year, with fire brigade, salvage corps and assessors’ 
charges, and including full provision for such claims as were awaiting 
adjustment at the time of closing the books, amounted to £47,574, the 
amount for the previous twelve months being £47,430. The profit and loss 
account shows a balance of £14,365, out of which the board recommend 
that £9,571 should be carried to septennial fund and £4,794 to surplus 
fund. 





